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benzene, toluene, paint thinner mixes and

carbon disulphide, pesticides like DBCP

(dibromochloropropane) and Kepone, marijuana

smoke, large amounts of alcohol and ionizing
radiation.. -

"There is also some evidence that a
father's exposures to toxic substances can
increase the mother's risk of miscarriage and
stillbirth." "Links have also been made
between certain occupational exposures of
fathers and subsequent birth defects or other
damage in their childreﬁ. For instance, in
one study, the study of male anesthesiologists
were 25 percent more likely - than the children
of male surgeons to have major malformations
like spina bifida heart defects and cleft
palate. “"Childhood leukemia has also been
associated with fathers who have been exposed
to hydrocarbons. solvents, petro products, and
spray paints. -

"Children may face an increased.risk.
of brain cancer if their fathers are chemiial
workers, auto mechanics, machine repairmen,
metal processors, electronics workers or have

jobs that exposure them to higher than average

.o
TaIE
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University of Texas Medical Branch in .

levels of rTadiation. "Dr. Marvin Legator,

Director of Environmental Toxicology at the

Galveston, Texas has conducted extensive
studies of sperm damage in laboratory animals
exposed to toxic chemicals which include
solvents, drugs used for chemotherapy,
formaldehyde, pesticides, cigarette smoking,
illegal drugs, as well as "Agent Orange."”

That particular site in Crowley in
1989 imported 76.49 percent of its waste from
outside the state of Louisiana, 26,217 tons of
hazardous waste at Laidlaw in Acadia Parish.
These figures come from what is called the
annual report that is supplied by law that
these facilities have to submit to DEQ to tell
them how much waste they have processed. of
the 26,000 tons., 1800 tons were injection well

disposed, 1500 tons were put to incineration

treatment. Eight thousand five hundred tons

blended hazardous waste fuel or other use.

If there are any questions on this, 1

will be glad to answer. I do have a statement .
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by the Sierra Club of.its national policy.

MR. KUTCHER: What we would ask
you tQWAO is submit tgz—;£;;:ﬁ;;t ;s part of
the record.

THE WITNESS: - I will be glad to d
that.

BY MS. MCDADE:

Q. My one question. I may have missed
the very beginning of your statement. We are
referring to the Laidlaw's basically is what
you spoke of?

A. Yes, ma'am.

Q. Could you give us the ratio of fhe

general area that we are talking about?

A. Well --
Q. The people affected directly?
A. Mainly 1 would say lower economic

level people in that area that were affected
by the oil-related industries, layoffs. I
would say it's German, white German people

~

mostly in that aresa.

on R
Q. So, we are not talking about
primarily nonwhite?
A. In this particular case nonwhites.

am glad you mentioned that, though. We are

2%

o

Nl
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' jimmediately adjacent.to St: Landry Parish

it

A=

2| which-is:za predominantly black area.
3 Q. Are there are people-in St. Landry
4 Parish exhibiting some of the_same problems
5 that you have relayed to us?
6 A. Well, in the sense of locating a
7 facility, yes. In an attempt ~to process more
8 hazardous waste at that facility, Eunice,
9 which is located in St. -Landry-~
10 Parish-Opelousas, which is part of the St. .
11 Landry Parish, a contract rail hauler wanted g
12 to locate in Eunice. They were subsequently .
13 denied by the people there due to the they
14 thought of the hazards, and also they wanted .
15 to locate in the City of Opelousas Industrial
16 Park.
17 Q. And the one other thing I would like
1§ to request from you. You have given us some
19 pretty provocative statistics and information.
'S
20 Would you mind providing that to the gé
3 "‘@
21 committee? - S T o &
- 5 > ~ e e
LT A EEEREE
22 A. Those are all from EPA, not af~al11. ™~ &k
23 Q. Can you provide that information to E
24 us? - 2
25 A. We will leave that here. This was by =
3
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 _a study that was done by the Sierra Club and

LEAN, Louisiana. I would be glad to leave the

entire study with you. All the information I
have provided has been provided by: A, DEQ or,
B, EPA. -

Q. Rather than our having to find it, if
you would leave it. Thank you very much.

MR. KUTCHER~: Dr. Hicks, do you
have a question, ma'am?
DR. HICKS: Yes.
. Q. Are there black and fhite
environmental groups in that area?

A. Yes, very much so.

Q. My other question is, do you know of
any allowances and cooperative efforts that
are being built between those groups and, if
so. would vou describe them?

A. Yes. Well, it would be very loose to
start off with. There was a medical waste
incinerator that was also proposed back in

1988. I would say in Crowley, Louisiana. I

5

was a founder of a group called Hope, Help Our
Polluted Environment, whereby the entire city,
which Crowley does have at the fime -- still

does, as a matter of fact, has a -- I would

SYLVIA C. PASTRANO, INC.
3224 N. CAUSFWAY BLVD. (504) 831-8713
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can't really give you -—--=; that -is not;-an .

accurate figure, however, we did go .into the
black sections of town and they were very,
very cooperative and quite helpful in signing
the petitions to fight this particular medical
waste incinerator that was being proposed in
Crowley. Actually outside!Crowley. What I
found, you know, these facilities want to go
where, A, people need a job. It's -
economically depressed. Unfortunately people
will want to take a job at any cost. What
people don't realize is the adverse health
effects that they will sustain by working in
these facilities. If you knew that you would
be passing on a gene to your children that may
cause future developmental problems, I don't
think you would take that job, or if you were
at least made aware of it. They are not

educated. The only thing theyﬁareﬂeducated

F e -
Ty i

is how to put out a fire which, agéin,’woul

signal to me that it's a very dangerous .
occupation. Why would they send their workers

to have their blood tested twice a2 year to

SYLVIA C. PASTRANO, INC. -
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1| buildup a toxin sensitivity and possibly let

2 go if their blood became too sensitive to a
——3 —:;rtaigmlo;in. Th;s i;;ormation_;: ﬂ;;”

4 provided to the people.

5 Q. My other question is this: Do you

6| have blacks or other minorities in the

7| Louisiana Sierra Club?

8 A Oh, yes.

9 Q. And if so, can you give sort of an
10 approximation?

11 A. I really couldn't. I just became the
12 chair of it, but I would be more than happy to
13 do that for you.

145 Q. Okay.

15} DR. HICKS: That is it.

I

162 BY MR. JENKINS:

l7i Q. Let me follow up on a gquestion that
185 was asked. In the banking area we have what
19 we call a truth in lending regulation. From
20 what I gather from your testimony, that

21 not have what you would call truth in

22 employment regulation to list the health ~
23 hazards if you were employed in this

24 particular plant?

25

A. Yes. : -
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have such a law? PP - S X 5
A. Y would say -—- 1 can't answer the
question accurately. - My:-only thing I can
reflect on is that there tends to -be ——- what
we are asking for from the Sierra Club in
fact, there is a bill —— there is a House bill
which is a Right-to-Know More Act. We want to
know more about what a chemical .substance will
do. What tends to happen is the 1less
information that you are required torgive out
well, then, the less you know and subsequently
vou have problems, you don't know where those
problems come from. I would 1like to see full
disclosure, if you will, on all chemicals
produced in that light. Yes, there is a
reporting some reporting loopholes that must

be closed. The community Right-to~EKEnow Act,

1981, H.R. 2180 expands the limited industrial

S~

reporting of toxic releases by companies..l .
P P EA

That needs to be addressed definitely. That
would help along those lines. - - -
Q. Given the establishment of:some of

the areas, some of the plans that: you have

— e - - e _mﬂ~~w"k
= o A
N T E

PR A X,
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already in existence, how do you weigh the

health benefit of reducing the toxié versus

the economic benefits?

A. That is a good question. In this
particular facility -- well, the Laidlaw in
particular is located basicelly in an urban --
more of a suburban ranch style area where
people have wanted tracts of land and a house,
basically if you will, large tract
subdivision. What economic value do you put
on a life, you know? Is it like an insurance
company? You lose one eye, you get ten
thousand dollars, you lose your child, you get
a hundred thousand dollars. I don't think
anyone is prepared to put a dollar value on
any life. I think what has to be looked at 1is
where these plants are located, what adverse
health effects they will have on the people.

Q. What we have heard yesterday, some of

these toxins and things that are emitted in

the air, we really don't know long—tqrm effeafru

of them yet? . -
A. That is exactly right.
Q. Looking at it from a profit—-motive

industry, they simply indicate, one, we can't

SYLVIA C. PASTRANO, INC.
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Yk

determine what is going to happen. The burden
is aimost placed on the consumer?

A. Give me a de;;w;;;;:M o

Q. That is in essence what a 1ot of
companies are indicating?

A. Yes.

Q. By the same token, these companies
are there to make a profit and trying to mesh
the two in a community, and somehow you are
not going to get that perfect mesh?

A. I think you are going to have to get
a mesh. In fact, you are going to have to
have —-—- some type of ecologically sustainable
economy is going to have to be developed
between industryvy and the public. The public,
we all like to drive our cars, we all like the
different products that society has brought
forth. However., if those products are going
to kill us, are they of any benefit to
society? If we are going to make substances
that subsequently kill ourselves, what
the industry? We have gone through an
agricultural revolution. We have gone through
an industrial revolution. I think now we are

going to go through an ecological revolution

5
idir

!
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to help at- 'east balance what the agricultural
and the industrial revolutions have brought
forth. S “

If there is benzene or toluene in
your water and you die, what good is that
worker to that plant? + What good is your
quality of 1ife if you are on -- you have
kidney failure and every two weeks you have to
go through dialysis. What good-is a8 nose when
you are sitting down talking to your friends
and you have a nose bleed. That is something
you don't want to tolerate. Why should I have
to go see the doctor on a constant basis when
I have rashes, kidn;y disease, things of this
nature? What is going to happen is we are
going to have to reduce a lot of these things
and find an alternate substitute, something
else for it. We are going to have to start
reusing a lot of our products. Good common
sense is going to have to prevail. We can't
g0 along dumping everything into the ground
and spewing it into the air. If one thinélis
magically burning, this stuff is going to
change it, I think you are fooling yourself.

You are trading ground pollution for water

SYLVIA C. PASTRANO, INC.
3324 NX. CAUVSFWAY BLVD. (504) 831-8713
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pollution cause these chemicals don't
magically disappear, they are going to go
somewhere, and we end u; ;re;;;;;;mzﬂemi Very
subtle. Very much like cigarette smoke some
may say.

The answer to your question, industry
is in -- what I see, industry has not really
taken the initiative until industry has been
forced to the wall to do something. Case in
point. This particular facility has fought
the state on its interim status position.

They say they don't belong in it, then all of
a sudden they say they do belong in it.
Fighting this for just to be fighting it so
you don't have to come under regulation cannot
be accepted because of the effects of health.
Q. Is the onus on the government to
impose more regulations? You have a triangle.
You have the industry, consumer and federal

government, and not only federal and local,

state regulations coming into play, and a -

T

==

disproportion. Some of the sites are located
in minority neighborhoods.
A. In socially economic deprived

neighborhoods. I think that has to be brought

SYLVIA C. PASTRANO, INC.
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out, too, that these people, this area is

predominantly -- more so than minority areas,

plus minority groups have tended to locate

throughout the south. -

Q. The question is, with this triangle,
the burdens should shift where? We have
industry, profit maker, regulator, consumer.
You have the IT decision in the state, and I
am trying to look at the correlation. Should
we have more government regulations, less
regulations or what in order to decrease this
toxic waste that we have?

-A. Unfortunately we are going to have to
have —-- industry is not going to do the job.
They have not done the job. They have had 50
vears to prove themselves to do the job and
they haven't done it or we would not be
sitting here talking. It has not taken place.
The consumer or the public is putting pressure
on the government, if you will, on that
triangle, to force the people to do it,
only then will they come about to do it.
auto industry fought the emissions. The
tobacco industry is fighting. They are not

going to give up easy, people. But, our

SYLVIA C. PASTRANO, INC.
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American society puts a lot of emphasis on
life and our quality of life and the way we
live here, our freedoms. kgsgﬁfzgt saw the
Berlin wall fall down. You want to see
pollution and health hazard effects, go over
there. That is what happens when the
government doesn't do anything. We are
fortunate we have input like this commission
is doing right now. Yes, it's going to be up
to government to, if you will, nudge, push,
encourage, in some way, shape or form,
industry to come to the forefr;nt and do these
things cause if we kill off half your
population, yvyou don't have products to sell.
There was something else I wanted to add to
that.

Government is also going to have to
make it -- be able to attract qualified people
in the form of salaries to help enforce these

issues and to regulate these issues. All too

often that regulator, that enforcement officer;,

. oz
el

[

is grossly underpaid. He will use it as an
entry level job to go on to industry. There
are a handful of dedicated out there in

enforcement area. The federal government 1is

SYLVIA C. PASTRANO, INC.
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going to have to come to the forefront by
those salaries. As a matter of input, the
State of Louisiana is the largest contributor
to the federal treasury, over two billion
dollars. Many of you may not have known that.
In the state of Louisiana there is a
disproportionate amount of responsibility for
sustaining its own economy. There was a study
done in the mid 80's that showed that the

petrochemical industry had a negative economic

impact on the State of Louisiana. Your infra- -

structure was destroyed, your sewer system,
vour water quality, the quality of health has
been documented. The more you read it the
more alarming 1t becomes. In effect, the

tate of lLouisiana is supporting the federal

(72 ]

government on these lines. That has to be
addressed. We have 2 negative economic impact
from the petrochemical industry. We are
subsidizing the federal government right now

in this state.

MR. KUTCHER: What was that study?
MR. NEVITT: Governor Edwards has
it. I don't have 1it. It's at the -- right

now, at the Sierra Club Legal Defense Fund.

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

PR

mfansd



10

11

12

13

~1

16

19

20

21

22

23

24

25

439

We are looking at it right now but it was done
at the Edwards administration, that basically
shows that there is a neg;t{;; gmpact from the
petrochemical industry.

MR. EKEUTCHER: I am sure everybody
on this committee would like to see that.

MR. NEVITT: It's very alarming.
The coastal parishes have suffered the most
because of the quality of water. During heavy
employment times, they are not able to sustain
the proper water treatment, disposal, things
of that nature.

MR. EKUTCHER: Anybody on this side
have any questions?

MS. REIBOLDT: It's really
unfortunate I think that we have not included
people that we are aware of. I know there are
all kinds of reasons why, but I am not putting
the blame on anvybody. But living in
Shreveport, several things have happened in
the last two or three years. One was brought
to our attention yesterday, and one that we
are very well aware of, about the apartment
complex, that being a chemical plant that was

there and closed down 15 years ago and now

RYY s
SR,
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somebody else bought the land and have
apartments, and things are happening there and
affecting whites more so even than blacks
because that is who lives in that
neighborhood, and I think we are going to
start to see those type of things crop up
because of the fact they have not been held
responsible as they should have been in the
past. But as you read about these issues on
both sides of the issues, 1 see that gains
have been made, even strides, even the guy
from the DEQ has been quoted as to say that
things are becoming more positively and
beginning to make some gains in this area. I
just wondered how vou felt about that ana do
vou think that really what we are seeing in
this state is not so much. and maybe it has
been in the past because we have really looked
real closely here to what has happened here in
Baton Rouge and the areas that have lived
around that. As we begin to branch out and
see cases, we see that the whole state 1is
being affected. and much of what you have said
is that Louisiana, not just the black

neighborhoods but the white neighborhoods are
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being affected. And that we have got to look
at at it on the whole.

A. It has to be addressed that way. One
must remember that DEQ really became a
functioning body under the Roemer
administration. They had no funds from the
general budget until Governor Buddy Roemer
took office. Before that it was only
maintained through fines. That was the way,
if you will, how a political person could
govern the effectiveness of an agency. So, it
wasn't until that Roemer administration came
on board that DEQ actually had a budget to
work with.

Q. We understand about that. Then I
would go on to ask you, what 1s the balance
going to be and where is it going to be? What
do you see as a person very involved in
litigation, in supporting certain groups to
bring litigation, trying to inform people?
What is your view? Do you think that the only
way we are going to be able to help, not only:
minorities and whites. is to completely close
down these places? Do you think industry

should never question DEQ regulations? Should
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they just sit back and take everything that 1is

dished out to them? Could they be right in
some circumstances? What is your view on
this?

A. Well --

MR. KUTCHER: Which question you
want him to answer?

A, I think as far as industry is
concerned, I served on a task force to try to
promulgate regulations for hazardous waste
facilities and actually promulgating
regulations as far as IT decision is
concerned. In the beginning of my personal
view of how that all came, sitting in on 1it,
the initial industry was there, environmental
groups were there, tourists, realtors, the
*hole nine vards. DEQ made a gallanf effort
te try to get everyvybody to try and develop
some regulations. In the beginning, industry
was very -- if you will, had a nose stuck up

in the air and we know everything routinely.

Q. Keep in mind the same thing has been
said about DEG. Let me make it simple for
you. Do you think where you are coming from

that it can be worked out or do you think --

h
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A. It cannot be, it has to be worked
out.

Q. How do you think it's going to be
worked, out? Is it going to be, we are going
shut down industry totally, these type of
places in Louisiana, or are we going to try to
clean that up? Is there hope?

A, If something is going to kill you, do
you want it around?

Q. So, you are saying no, it can't be?

A. No, I am not saying it can't be done.
If we know that Toluene and benzene have
long—term effects on the health, can we find
substitute? That is what industry can do.
They have the money, they have the dollars to
develop a substitute éhat might take the place
of that particuiar chemical. You have seen
pesticides come and go. That has come way,
way down because they had to find another type
of biodegradable substances, something more
friendly to the environment. Just because it
was there 20 years ago, doesn't mean we have
to have it today. DDT is not there. Industry
can and has the financial wherewithal to

develop alternative substances that may be
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just as good if not better. We saw the space
shuttle develop because they thought that was
wasteful.

Q. If a community comes together and
there is a big fight and everybody comes
together and you bring in the chemical company
and they -- its a small community and
everybody is there and they ask gquestions,
they bombard, they throw things at the
chemical people or the industry and they try
to gather as much information, but the bottom
line is the community has agreed that the
risks do not outweigh the economic value, and
would it be vour position as leader of the
Sierra Club to continue to try to make that
not happen even if the community has said this
is what they want?

A. I can't speak on that issue,.it would
have to come from the Sierra Club themselves,
the members, and that has not been addressed.
What we looked at are alternatives to the
situation where we can have a sustainable
economy, if you will. If you have something
that would kill the people of that community,

I think you are going to have to look at it
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long and hard. I can't see why anybody would
want to justify killing another human being.
Our society is not tuqed, if you will, or not
socially accepted. If they came in and were
developing an alternative to CFC's and this 1is
going to be less toxic to the workers and we
have something, but if you are going to have a
plant that, if it explodes, half the town is
going to die, I don't see anything
accomplished there, but if you have a plant
that comes in and we are going to make a
substance that will take the place of toluene,
then you have something on the leading edge,
you know. We just can't say we have had it
for 20 years and there is no way to get rid of
it, but automobile industry, reduced
emissions, we have better fuel economic. The
technology is there if we want to address it.
If you want to give industry some type of
incentives to do it, yes, they need it because
they are profit motive —-- we are profit-driven
economy. They have to stay in business. They
have to produce a profit. Workers want jobs.
That is what makes our economy move. But you

can't do it at the risk of killing people, and
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that is in some instances what is happening.
You have people that are developing leukemias
and liver damage and kidney damage from
exposure to these things. We have eight
inactive and abandoned sites in Acadia Parish
alone. We got this in from the Department of
Environmental Quality, so also I believe it
was mentioned that the normally occurring
radioactive materials, when you are drilling
for o0il, that is going to be a problen. I
think that is 1800 documented sites. That is
an area. that is going to have to be addressed.
BY MS. ADAMS:

Q. Mr. Nevitt, I had a question as I was
listening to your presentation. I am
vondering how are we ever going to be able to
resolve the big differences of opinion about
whether or not industry is in fact killing
people, that the actual and potential effects
as people from your organization and other
communify organizations describe. Is it such
a variance from what industry is saying and
what the scientists, some of whom have
presented information to this committee in the

last day are saying that are actually
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happening? How are'we ever going to reconcile
that big difference as to what really the
dangers and the effects ofwit are,
particularly when it appears at least, that
our state and federal government are over-
seeing this process and have set regulations
and are saying, if you do these things, then
you are in compliance, and there is no danger
or at some level beyond this level. How can
we reconcile that? Because it's very dramatic
to use the term killing people, killing
people, and saying industry can do all these
things, and at the same time government is
saying, okay, industry, you are complying, and
apparently we don't believe that you are
killing people. How are we going to bring
these two views together?

A. Well, okay. Industry will always try
to take -- what I find with industry is you
draw the line. You can't go beyond that.
Their question is, they don't ask how can I
make it safer, it's just, how close can~1;2et
and get away with it. Even though that has

been their attitude, and you can -- you have

to start at a basis line somewhere to say that
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a certain amount —-- you are right. How much
PCB's do you want in your water? How much
toluene do you want to drink? Should that be
the gquestion?

Q. Well, I think the question I am
saying is, is it industry or should your
organization and other organizations apply
pressure to the controlling bodies who issue
permits and who set the standards?

A. We do that. Everybody is in the
process.

Q. Well, if people are complying with
the standards, then why are we saying they are
killing people?

A. A lot of them aren't. In my case,
they will go to court to try and change that
standard. They don't want to comply. In my
case, there is a buffer zone variance. The
plant shouldn't even have been there, and they
wvant to go to court to justify where they are.
That is not right. They are not in
compliance. Now, if there is a base line and
you are only supposed to have so many PCB's or
contaminants or whatever you want to use in

the water, then add here to it, but industry

1“.1\'}‘ .
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tends not to want to add here to it. When

they are caught on a violation, they fight it

tooth and nail. That is not how I camn correct .

the problem. It's what can I get away with.
If they took attitude that we have gone to
every possible length to protect health and
continue to keep moving forward, I don't think
we would have much of a problem, but that is
not the case. You look at everyone of the
settlement agreements, you look at all the
lawsuits. I would say the majority of them
is, what can I get away with. This is not so,
that is not so. It's not what can I do for
the people. It's what can I do for the
company.

Q. You are saying they make stronger

arguments?

A. They try to, yes, and I think in time
we are going to continue —-- unfortunately it
is going to be fought in the courtrooms. It's

not that you want to do something that is
right. It's a strong word that you are
killing somebody, and that is a strong word
and it's correct. It's because I want to save

a life.
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MR. KUTCHER: Mrs. McDade had the
first question and has the last question.

MS. MCDADE: I appreciate the
chair putting up with this.

Q. Something has come to my mind. That
is several months, several years back, several
actresses went before the committee and cried
that apples were killing our children -- 1
don't know if I am pronouncing it correctly --
avelor?

A. Avelor?

Q. In the bottom analysis, they were not
killing our children, but the apple industry
was severely weakened because of the cries,
the pleas, the real evidence behind them. How
do we avoid those kind of things? How do we
avoid making broad accusations, destroying an
industry that we desperately need in this
country and then finding we were incorrect?
How do we do that?

A. There may be people that will
disagree there were no adverse effects on
those people. Again, how much pesticides do
we use? Yes, it hurt that industry. And,

again, it was not industry's fault. I don't
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blame the apple industry, I don't blame the
farmer. The biggest problem is the chemical
industry going around sayi;g ;;'s safe enough
to get --

Q. And suffer the consequences?

A. They were a victim of the chemical
industries. They don't want to kill people.
The truth of the matter is they couldn't sell
their apples.

Q. But it was found that that chemical
was not --

A. I don't know if that was the case or
not. I really don't. I have not been
satisfied on i1t. I think it brought an
awareness of it. Again, the chemical
industry, the ones producing those chemicals
are the ones that need -- they could have
nipped it in the bud had there been extensive
s;udies done.

Q. How do we avoid that kind of thiig
happening? . -

A. I think whoever administered the
governmental programs needs to be strictly
enforced and, again, have someone very

qualified that is not being tainted by

-
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industry. Industry tends to do their own
research. I don't mind as a taxpayer
subsidizing research for chemical industries.
I don't think anyone else out there would.

MR. EKUTCHER: Sir, we are going to
keep this record open until March the 16th, so
if you can get that documentation to Miss
Robinson before then, we would very much
appreciate it, and she will distribute it to
members of the committee. Thank you.

Our next speaker is Norton Tompkinst
He represents the Citizens Against Nuclear
Trash (CANT) located in Homer, Louisiana. We
have heard Miss Walker talk yesterday about
the uranium enrichment plant proposed to be
located there, and Mr. Tompkins I assume is
going to talk about citizen activities up
there, and we welcome you, sir.

Mr. Tompkins, if you have any
documents that you read from, and that
newspaper article, if you could give that to
the court reporter; it would make it easier to
transcribe.

MR. TOMPKINS: Before I start, the

blue pamphlet will give you an overview of the
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uranium enrichment plant and the other package
I gave you, we will sort of sing along with
each other. If you would remove the clip and
take the top sheet, and that is your song
sheet, and then I am going to lead you through
the exhibits one by one as 1 go. Okay?

MR. KUTCHER: Yes, sir. Did
everybody on the committee understand that

one? Okay, we are with you so far.

MR. TOMPEKINS: Are you ready?

MR. KUTCHER: We are ready.

MR. TOMPEKINS: My name is Norton
Tompkins. My wife and I live on Lake
Claiborne near Homer, Louisiana. I am a

member of the organization CANT which means
Citizens Against Nuclear Trash. CANT was
organized to create a forum from which
concerned citizens could oppose the
construction of the uranium enrichment plant
proposed for construction in Claiborne Parish.

Membership of CANT is about equally

i,

-

divided between white and black resident;.
The black community is concerned for two basic
reasons. The plant will be located in the

center of their community and will endanger

e f
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health and safety. The road which services
the neighborhoods will be closed and
relocated. This road has been in service for
generations. Most of the white members are
retired persons who own homes on Lake
Claiborne and since all of the plant effluent
will drain into the lake, we believe that
pollution is inevitable.

We are here today to address civil
rights. ] am informed on the Bill of Rights,
but I am not sure of the definition of civil
rights. I do know that since the day of the
announcement of the proposed plant, the
citizens of Claiborne Parish have been

subjected to misleading and sometimes false

information, e€embarrassment, exclusion from the

decision making process, intimidation, aﬁd
ridicule. To demonstrate each of these
actions, I have prepared for this group, the
staff and the media a set of exhibits. These
exhibits are in more or less chronological
order and are numbered one through 11.

Now, let's go to Exhibit 1 right on
top. On June the 9th, 1989 at a public

gathering on the courthouse square in Homer,

,:@"}.:f\"\‘ .
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- e

the citizens were told that the partnership

consisting of Urenco, Fluor Daniel and three

utility companies: Louisiana Power and Light, .

Northern States Power and Duke Power intended
to build a $750 million uranium enrichment
plant in Claiborne Parish. The citizens
assumed that these were the entitites that
would build and operate the plant. The
officials of the utility companies sitting on
the stage knew at that time at that very
moment, that the utility companies would be
involved only through the period of licensing
and would have no part in the ownership or
operation once construction began. The truth
became known only after the utility companies
were questioned by their respective state
utility commissions.

If you will just look at this
quickly, page one is on LES letterhead and
states what the ownership is going to be.

Then at a press release, a news conference on

Cea -

April the 27th of 1990, they said, well,
really it's not going to be these three
companies, we are going to set up some little

subsidiaries, limited partnership subsidiaries

.
-
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for each one of them.

Now, the next page of this exhibit 1is
a newspaper ad that I prepared and we ram in
the Homer and Haynesville newspaper on
November the 15th of 1990, and it is testimony
and correspondence each of the utility
companies had with their public service
commission in Minnesota, North Carolina, and
right here with our own Louis Lambert in Baton
Rouge, and they all said, we want -- we will
not own a piece of it. We are going to get
out. Just before they == the first spade of
diré is tossed, we will be gone, and then it
will become owned by -- it will be just like
any self, and it will be an entity just like
AT&T or General Motors, Texaco or Exxon or
whoever.

And then 1t can go broke just like a
savings and loan or a bank or US Air or TWA,
whoever, they can go broke and they are
generating 4,000 tons. They will be
generating 4,000 tons per year of low level
radioactive toxic waste. The plant will be
licensed for 30 years. At the end of 30

vyears, you will have 120,000 tons of low level
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radioactive toxic waste sitting in Claiborne
Parish, Louisiana.

Incidentally, that last page is a
picture of our Senator Johnston in Courthouse
Square in January 1989 announcing he will be
bringing to Louisiana and Claiborne Parish the
savior for our economic situation.

Exhibit two. On June the 10th, the
next day after the original announcement, the
day following original announcement, a meeting
of LES officials and some of Claiborne Parish
civic leaders was held. To explain the
plant's operation, an LES represeﬁtive
displayed rock salt crystals and said, the
plant's product will resemble rock salt. Dr.
Philpot, that is Ph.D., doctor, director of
the LSU Experimental Farm near Homer, didn't
understand what was said, but asked for a
sample of the crystal, the rock salt crystals.
The next day, June the 11th, within 48 hours

of the original announcement of the plant, on

>

June 11, Dr. Philpot drew an audience at his
church and explained that crystals were the
real thing and totally harmless when, in

reality, the real thing would have burned a

1
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hole in his hand. The LES representative was
standing alongside Dr. Philpot but did not
correct his misstatement. Consequently
several months later, Dr. Philpot, made a
public apology for his mistake. The
embarrassment was unfortunate and LES should
have not allowed it.

Now, if you flip to —-- here is the
public apology that appeared in the two papers
in Homer and Haynesville where Dr. Philpot --
Note that he didn't put Ph.D. behind his name
when he made the public apology, but later on
in my presentation, he is quite proud of his
Ph.D.. I will not read this whole thing. You
take it with you, that is why I gave it to
vyou, so you will have it for the record.

Go to exhibit three. The 450 acre
parcel of land which LES picked for siting the
plant is bisected by a Parish road. LES
requested from the police jury assurance that
road would be closed and relocated, if anq
wvhen the plant construction commenced. On
June the 22nd, 13 days later, the Claiborne
Parish police jury was quietly exploring the

I

legality of closing and relocating the Forest
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Grove Road which connects two black

communities. The residents were not

consulted. The district attorney prepared the .

legal opinion and on November the 9th, 1989,
the police jury passed a resolution agreeing
to close and relocate the road. It was not
until the proceedings of that meeting were
reported ~- that police jury meeting were
reported in‘the local newspaper that the two
black communities knew of the road closing
possibility. Protests by the black people
have been to no avail. The conduct of the
police jury has been less than one of
consideration for the welfare of the black
communities.

Now, exhibit three is a copy of the
legal opinion that was prepared by the
district attorney. I want to draw your
attention to two. On page one down here at
the heading is the Emerson property, and get

on over to page three and the heading is

fedy

LeSage tract. Now, I am going to get back to
that later, so I am calling that to your
attention. The legal opinion was prepared and

submitted on October the 25th of 1989. See,
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the original announcement, go back to June
9th, a2 few months later, October the 29th,
they have the legal opinion. They can do it
if they do it right, follow the procedures,
they can close that road. Then the very next
police jury meeting from the 25th of October
to the 9th of November, they passed the
resolution saying that they would close the
road to accomodate the uranium enrichment
plant. The resolution follows the legal
opinion. Here is a copy of clipping out of
the Guardian Journal on November the 16th
where it says the'police jury did that. Then
on January the 18th, no protest in December,
but two months later, there is a newspaper
article, a couple of them here of the black
community going to the police jury protesting.
And ghe president of the police jury says to
the black protestors, the vast majority of the
people in this parish want the plant.

Now then, go to exhibit four.
Exhibit four consists of three maps and an
excerpt plus an excerpt from the LES/NRC‘
license application. Let's go to the first

map. The first map is there to show you the

or
3
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relative location of the town of Homer, Lake
Claiborne on which I live, down here, and the
crosshatched section up here is the 450 plant

site acreage. I call your attention to the

road that runs right through the plant site.

You got it?

Go to map two. I have taken that
portion that is immediately adjacent to the
plant and enlarged it by 120 percent to give
you better —-- so you could see it better.

Now, taking that same map, and I have traced
the roads only. Let's flip. I placedlthe
roads only from the second map to show you the
location of the plant and the road. Each one
of those small black circles represents a
residence of a black family. Note the scale
of miles down here a2t the bottom. Are you
with me?

COMMITTEE MEMBERS: Yes.

MR. TOMPEKINS: Right down here at
the bottom, that little triangle, that is the
nearest white resident to that plant s{téj}
You see up here where the little road crosses
in the middle, there is a larger circle and a

square right in the middle, see that? That 1is
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a black church and a black and white cemetary
right across the road from it. You see, right
up here at the top, there is a larger white
circle? That is another black church, black
Methodist church within not more than three or
four hundred yards from the boundary of the
plant property. That is all black
neighborhood. We are here to talk about
minority -- what is that word you all have
been using -- "environmental equity"? Is that

what it is?

MR. KUTCHER: Yes.

MR. TOMPKINS: This 1is
environmental equity. Now then, I want -you to
flip to the fourth page. This is straight out

of the LES/NRC license application. I drew
vour attention a2 while ago to the Emerson
property and the LeSage property. Now, the
LeSage property is the property that has been
purchased, the 450 acres. Now, this is what
they call a fine screening that they use in
selecting the plant site. They started out --
according to what in Economic Development here
in Baton Rouge told me, they escorted

representatives of LES all across North

EAX? S A
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Louisiana. They must have looked at a2 hundred
potential properties. And they finally got to
Claiborne Parish, and they deci;e;, got it
down to three sites, and this is the way the
sites were graded. And over here on the left,
I am not going to read all this, but these
things —- each of these 13 items were weighed
or graded, and then the plot, the land that
got the highest score was the LeSage property.
I am just going to throw this in, and
I am not trying to influence you one way or
another, I am just here giving you facts. You
want facts, I am giving you facts. The prison
site, column one is within one mile away
correctional center which houses 1100
prisoners, and some of them are hardened
prisoners. Site No. 2 is Emerson. Now, I
pointed that out to you on the map, map No.
2. That backs right up to white residential
development on Lake Claiborne, if you want to
go back and look at your map. There is a lot
of roads, there are a2 number of roads aloﬂé
the lake shore that have been built since this

map was made. There 1s a lot more white

retirement homes right there now than when
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this map. The LeSage property, the one that
scored best is this one right in the -- you
want to talk about environmental equity? You
want to talk about minority neighborhoods?
There it is, folks, there it is. This is not
an opinion of mine. This is facts. I am not
getting emotional. I am not getting
emotional. ] am fixing to.

Let's go to exhibit five, page two.
On January 11, 1990 an "Open Letter to the
Citizens of Claiborne Parish" signed by the
elected officials and civic leaders was
published in the local newspapers in both
Homer and Haynesville, Louisiana. ‘The theme
of the letter was crude criticism of all
persons who opposed the plant. One brief
quote from the letter reads-"similar
individuals in years past were against the
light bulb, the telephone, the automobile and
even the smallpox vaccine."

Now, what you have here is a
reduction of a full page ad. Here is the real
thing (displayving ad). Now, I want to draw
vyour attention to the signatures down at the

bottom. This is the way the game is played,

M
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folks: A. D. Williams, director of Housing
Authority , Bill Bailey, president of police
jury and director of the Claiborne Parish
Vo-Tech School. J. R. Oaks, sheriff of
Claiborne Parish; Travis Tinsley, owner of
Tinsley, Inc.; Bryant Lewis, treasurer CPIDF;
George Emerson, owner of Emerson 0Oil Company;
Joe Michael, mayor of town of Homer; Tom
Crocker, mayor of town of Haynesville. J. T.
Taylor, industrial development plant. Now,
here is a name, James Scriber, superintendant
of the Claiborne Parish School Board. Mack
Waits, vice president of Planters Bank;
Sherman Brown, Claiborne Parish School Board;
Loy Weaver, president of Homer National Bank;
Mary Woodall, Dr. Harry Woodal, Blake
Hemphill, and Nelson Philpot, Hill Farm
Research Center director. This exemplifies
the integrity, the character --

MR. JENEKINS: Mr. Tompkins, I ask
you to refrain from making those type of
comments cause you are treading on very
dangerous water now.

MR. KUTCHER: What I can ask you

to do, we can read these along so if you are
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simply going to be reciting from the document,
I think the committee members would have
questions for you, and rather than take up
your time reading something.

MR. TOMPEKINS: I am going from
here to Jacksonville, Florida to a funeral. 1
am just trying to get across to you, this is
how the game is the played.

MR. KUTCHER: Sure, 1 understand.

MR. TOMPKINS: Now, I did want to
go to two more exhibits, if I may.

MR. EKUTCHER: Sure.

MR. TOMPEINS: Let's get to
exhibit No. 8§.

MR. KUTCHER: Okay.

MR. TOMPEKINS: An article in the’
Shreveport Times July 3, 1991 quotes Secretary
of Energy James Watkins. "In support of the
safety of the LES plant, Mr. Watkins, said,
“"Similar plants in Ohio and Kentucky are
operating successfully and safely." That is
the first page and the second page. Let's go
to the third page, and this is a report by the
General Accounting Office dated July the 25,

1989 stateg. "It could cost more than three

"‘2 !I}z:\n
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billion dollars to decommission the three DOE
enrichment plants. Portsmouth, Ohio and
Paducah, EKEentucky plants are still in
operation. The third plant in Oak Ridge,
Tennessee was permanently shut down in 1987."
If it's going to cost three billion dollars,
and I have report later than this one which
says that cost may run as high as ten to 15 to
clean up the -—--

MS. MCDADE: Is that attached to
exhibit eight?

MR. TOMPKINS: This is. That is
straight out of the GAO report. The whole
report is about this thick.

MS. MCDADE: I am sorry.

MR. TOMPKINS: I didn't bring it,
but there is a later report that says it could
run as high as 12 to 15. They don't know.
They don't know yet what is there. Now, the
thing I am calling your attention to is that
this is a statement by the Secretary of
Energy, a2 member of President Bush's cab{n;t:

The next exhibit is nine. The
gentleman who is quoted is Ed Davis. He 1is

president of the American Nuclear Energy
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Council in Washington. That is a lobbying
group for the nuclear power industry, and he
was quoted in the Washington Post saying, if
we cannot locate this thing —-— "if we cannot
site this p}ant in North Louisianav we can't
site any nuclear plant anywhere." And I wrote
a letter to the editor, and I said, well, what
did Mr. Davis know that we don't know. Mr.
Davis within two weeks time had sent letters
to the editor all across North Louisiana, and
he said, one of -- this is quoting: "A smalf
minority is working against this vital project
for reasons clear only to themselves. That is
their business. One of them, Norton Tompkins
of Homer, recently distorted my views by
misrepresenting in a letter to the editor a
statement that I made last March to the
¥ashington Post."” Now. I don"t know what I
did to distort what he said or misrepresent
his views because he didn't say. That is all
he said: "If we can't site it in North
Louisiana, we can't site it anywhere."

Ve go to the next exhibit ten. I am
going to wrap it up. In September of 1990,

Bennett Johnston was campaigning in North
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Louisiana. He made a statement at his ralley,
go to, turn to page two, quoted right out of
here: "There are always a f;w soreheads who
don't get the word or are scientific
illiterates who cannot understand what the

real issues are.

Gentlemen, ladies, 1 graduated from
Louisiana Tech with a degree in mechanical
engineering in 1943. In 1946 as a full
lieutenant in the Navy, 1 was a part of
Operation Cross Road. Anybody here know what
Operation Cross Road is? That was the Bikini
Bomb Test. I was there. I wasn't there when
the bomb exploded, but I was a part, and 1
flew over something. I spent 26 years working
in a chemical plant. Now, if I am a B
scientific illiterate, I just ask you a2
gquestion: How would you classify someone,
someone with a law degree and a career as a
professional politician?

MR. EKUTCHER: Probably as good a
note to end on as any. 7

MR. TOMPEKINS: I may be a

scientific illiterate, that is okay. I have

been called worse.

1%

. ARy g
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MR. KUTCHER: Lawyers have been
called worse, too.

MR. TOMPEKINS: The l1ast exhibit I
will go into, but I am talking about false
statements, untrue statements that have been
made, and this was the testimony I gave at.the
LES/NRC Environmental Scoping Meeting held in
Homer, Louisiana on July the 30th, 1991. I am
concerned about Lake Claiborne. I am also
concerned about the black neighborhood, but my
wife and I 1live on thé lake. This is our
primary concern. Now, 50 pages —— right at
the top of page two, I want to tell you --
now, these are false statements out and out-
right from the LES is license. It says that
Lake élaiborne was damned up and flood
control. Right here, right out of the statute
that is established, the law, the law that
established Lake Claiborne, and it apparently
states: the lake was put there fo provide
water for commercial municipal and other
purposes, both within and without the
district. It was not a flood control 1lake.
Last April 26, our house almost got water in

it 1ike about this much (indicating). The
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lake rose eight feet in 36 hours. Enough of"
that. But those are false statements by LES
in an effort to get a license ;'r;m NRC. .
I brought along these two little
pieces of paper. They are just clippings out
of the newspaper. The one on top, LES
attempted to give checks to the two black
churches as 1 pointed out. They attempted to
give a check for $5S00 to each of the black
churches after the people out there began to
oppose the plant. They turned them down. No
sooner than the plant had been announced, LES
gave to the Claiborne Parish Industrial
Development Foundation a check for forty
thousand dollars. Within a2 week, Industrial
Foundation hired Mr. Blake Hemphill who was to
be the public PR man. He stayed on the
payroll for 11 months to the tune of two
thousand dollars. Mr. Travis collected rent

for his office space to the tune of a thousand

dollars a month. When the 40 thousand ran :t:}£;§;
out -- j Pﬁ%ﬁ@‘
MR. JENKINS: Again, may I caution
you.
MR. KUTCHER: Okay. Miss
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Reiboldt, do you have any questions?
BY MS. REIBOLDT:

Q. Just to say that basically you are
apposed to the plant being located --

A. Ma'am?

Q. You are apposed to the plant being

located in the area?

A. Yes, ma'am.

Q. Because of the negative environmental
impact?

A. Yes, ma'am.

Q. In 2a letter that was included in our

packet of information, you said that Nuclear
Regulatory Commission is conducting an
environmental impact study scoping meetings
regarding the construction of the plant. Was

that ever done?

*

A. Yes, ma'am.
Q. Did I miss that?
A. Exhibit No. 11 and the testimony that

] personnally gave at that meeting, and it
lasted from seven in the evening till about 11
at night, and it was held in the cafeteria of
the Homer High School.

Q. Is there a study of that?
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A. It gave the public a chance to make
input into the licensing process.

Q. So, it was more of a meeting rather
than something written?

A. Nothing legally binding.

MR. KUTCHER: I think the question
is, has an Environmental Impact Statement been
filed and approved by the NRC?

MR. TOMPKINS: No, no. VWe are a
bunch down the road from that.

MR. EKEUTCHER: Anybody else on this
side have any questions?

MS. ROBINSON: Yes.

Q. In that this facility has not been
actually located there in the community, yet
which is different from what is happening in
so many other communities that we have heard
about, the facilities are already tﬁere. What
are you all doing and what would you
recommend -- what would you suggest doing to

prevent this facility from being located

- en
- »

there?
A. For the two ladies in Shreveport, you
asked, what would I suggest? I would suggest

that the two ladies, particularly from
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Shreveport, that they write a letter of
request to Senator Johnston. The unemployment
situation in Caddo Parish is as bad as it is
in Claiborne Parish. Now, Shreveport would
love to have jobs just as much as Claiborne
Parish. I suggest that this plant be located
out on the west side of Shreveport with all of
the effluent to go into Cross Lake which is a
source of drinking water for Shreveport. That
would be my suggestion in answer to your
gquestion.

MS. ROBINSON: That would be

environmental equity you feel?

MR. TOMPKINS: Yes.

MR. KUTCHER: Or inequity.

MR. TOMPRKINS: That would be my
suggestion. There is one thing I would like
to bring up, 1f I may. Yesterday there was a

number of times it was said that these plants
went because the property was cheap in the low

income neighborhood, right? Do you recall

that?
MS. ROBINSON: Yes, sir.
MR. KUTCHER: Yes, sir.
MR. TOMPEKINS: I don't have a

-
Hadth ®
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whole bunch to hand out. But yesterday I went
to the office and prevailed on them to make me
a couple of Xerox copies. I~p;;;icu1ar1y want
the ladies from Shreveport to have this.

MS. MCDADE: You know, they could
put it in Arkansas.

MR. TOMPEKINS: You are close to
the plant and you keep up better than the
people in South Louisiana. Now, the LeSage
properties that I pointed out on the map is a
parcel of land that is owned by a white
family, and all surrounding, its owned by
black people that have owned the land for
generations literally. On the common fence
side there is a Youngblood estate. You can
find it on the map, six hundred acres, and
they are incorporated, and those heirs live
all over the United States, but Miss
YYoungblood is sort of the chairman of the
board and she looks after it. The LeSage
property, it is right in the middle, are
probably owned by all black residents.

Now, this is right out of the Homer
newspaper and straight out of the clerk's

office. The sale for 442 acres at a total
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price of $536,461.80 for a cost of $1,213.60

per acre, plus they were able to —— they were
given -- I don't know where it says it here.
MR. KUTCHER: Mr. Tompkins, we

could read that.

MS. REIBOLDT: This reminds me of
the landfill situation where someone tried to
sell property for what it was worth, so we
have sort of faced --

MR. KUTCHER: I know the members
on this side of the chair have some questions,
and I am sure you will entertain themn. I
would ask the questions fto be succinct and
vyour responses to be succinct as well. Miss
McDade, do you have any questions?

MS. MCDADE: If I ever have to
make a presentation before any group, I want
vyour name and phone number. You have made an
excellent presentation.

A. Thank you, ma'am.

Q; And you have backed it up with facts
and figures, and I truly do appreciate that.

A. I did my best.

Q. You have done a very good job. I

have a few questions, not that you didn't
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- ——— - -

cover them; but for clarification for my own
benefit. You say the police jury, and you
have documented every step of the way. Did
they actually -- and this is not a criticism,
I want to know this —-- break any laws
governing their activities? Did they, for
instance, do they have laws .stating that a
certain kind of notice must go out before
rezoning or before closing or ;hanging roads
of any nature? Are there any laws, and if
not, what would you recommend that might have
prevented some of this trouble -- that be
enacted, whereby the police jury would have
had to have garnered public input and given
you a chance to make your feelings known
before their decisions were arbitrarily made?

A. Well, the chairman called me down a
time or two, and I don't know that I can

answer your question without being reprimanded

again. -
MR. KUTCHER: Just answer the B
question. That is all I want you to do. T
Q. Did they harm you by not abiding any
laws?
A. I can tell you that, yes. I can give .
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you a positive answer. They did not break any
laws.

Q. What laws do you think could be
enacted that would have forced them to let you

know what was going on early on?

A. The reason I was reprimanded —-- I am
going --
MR. KUTCHER: Just answer the
question. You don't need to go into that,

just answer thg lady's question.

A. You are not going to correct it by
law. You are not going to govern more or
less. You are not going —-- you know that.
This is morally wrong that they went through

these antics.

Q. Maybe you don't understand what I am
saving.
A. Yes, I do. What I am saying, but he

won't let me say it.

MR. KUTCHER: No, Mr. Tompkins,
that is unfair. Say what you like but I would
like you to answer her question. I am no£
trying to shut you up. My only concern is we

are running about a half hour behind.

MR. TOMPKINS: I am ready to go.

.
M

s Lf..,fé k'
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BY MS. MCDADE:.

Q. You indicatéd in your presentation,
and I believe you, that there was sort of a
railroad situation, and the decisions were
made before you really had a chance for input.
What can we recommend on up the line as
changes so that before decisions are made, you
have a chance to organize and oppose those
decisions? Having gone through this process,
having been railroaded, and I believe that you
were, what could we recommend? See, that is
our charge. What can we say that should be

recommended perhaps to your police jury should

be done to prevent that from happening? Cause '

I do 'know that more or less cannot be
legislated. I understand that, other than
killing, stealing, things like that.

A I don't know. When people -- the
point I am trying to make this morning, and I
have cut my speech short, I had the perfect
closing, but we are running short of time, and
I want you to read my closing. i

MR. KUTCHER: Yes, sir.
MR. TOMPEKINS: But we have this

truth and things are becoming endangered
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species, and it reaches all the way from the
local 1level of Claibormne Parish to the halls
of Congress in the White House. I am telling
you that Secretary Watkins lied or made false
statements. I will clean that up. Bennett
Johnston calls us scientific illiterates and
soreheads. This is the conduct of the people
in the White House and Congress, and we are
sitting down here in Claiborme Parish, a group
of people, I am down here at my own expense.
I don't have a -- I am a taxpayer's expense,
but I am the taxpayer that is paying my
expense. My wife typed that. We got a
secondhand Xerox machine on our front porch,
sunroom, and I ran all this stuff off myself.
I don't have a staff of people.

MS. MCDADE: Please understand 1
am not criticizing.

MR. KUTCHER: ¥hy don't we go on
for another question. Jean, do you have a
gquestion?

MS. ADAMS: I 1ike your maps and
things, too, Mr. Thompson. I am particularly
interested in the drawing of the black

community and the placement of the proposal
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facility. Can you tell me how much -- and I
am a map illiterate, so how much distance are
we talking about between in this area? How
big?

A. See this here from pere, that is one
mile. Transfer that up here and that is about
two—-thirds of a mile from the south of the
north end of the plant.

MS. MCDADE: That is really not
very far?

A. From here to here is roughly two and
three quarters mile.

Q. Thanks, all right.

A. These people are living within a few
hundred yards.

Q. Two and three-quarter miles.

MR. TOMPKINS: I am through
whenever you are.

Q. One of the éxhibits concerning the
churches that you mentioned, I was reading it
as you went through, and it mentioned that
combined cogregations of the two churches
which are both of those points surrounding the
plant was 147 people. Do you know how many

total black people we are talking about in

¢
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this area approximately?

A. I would say roughly two hundred, 250
people. When they talk about those two
churches, those are two Methodist churches.
You have Baptist churches.

Q. I am just trying to get a feel for
the population.

MR. KUTCHER: Dr. Hicks.
BY DR. HICKS:

Q. I want to thank you for the revealing
report, number one. And this is my question:
Have you been able to -— I mean, your
organization, to develop any significant
cooperative arrangements with officials or key
individuals of the industry that we have been
discussing in addressing the environmental
issues that you have discussed and
specifically the negative impact on that
community?

A. Have 1 developed cooperative
arrangement with who?

Q. Have you been able to? Has your
organization been able to develop any kind of
a cooperative arrangement with any of the

officials of that that plant to discuss these
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issues as they relate to that constituency
around?

A. I am on first name basis with their
PR man, Mr. Blake Hemphill. We kid each
other.

Q. But I mean to talk about the issues
seriously?

A. No, ma'am. They do no invite. They
do not invite me or one of our group to sit
dowﬁ. The only time we have sat down together
has been when NRC and/or DEQ were the’
moderator. I have sat with them. I have sat
with them in Baton Rouge, I have sat with them
in Homer, Louisiana. I have been to
Washington and had some visitation around the

capitol building.

MR. KUTCHER: Let me ask you one
guestion. I am sorry, Doctor.
DR. HICKS: Thank you.

BY MR. KUTCHER:

Q. What is the membership of CANT in. .

-

terms of numbers?

A. Our active membership would probably
number S0 people. I was told that statement
was made here yesterday -- I didn't arrive
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until afternoon. I heard yesterday that

statement was made —- Miss Walker, that it was

understanding that there were only a small

group of people in Homer opposed to the plant.

MS. MCDADE: I made the statement,

and I have relatives in Homer.

MR. TOMPKINS: They confuse these
two ladies from Shreveport all the time. I
was quoted in the Shreveport Times about the
community of town of Homer, and I read you a

while ago the names of the people‘who signed

that newspaper letter. Homer is 4,000 people.

The entire parish is 16,000, and Claiborne

Parish is one of the largest parishes, if not

the largest Parish, in the State of Louisiana.

I said, and I didn't think the reporter was
going to put it in the paper, but she did,
that in Homer, lLouisiana everybody either
works for, is kin to, or is sleeping with one
of the establishment.

MR. KUTCHER: That is contained

and we did see that in the newspaper articles.

My only question to you was, what was the
membership.

Q. You told me about 50 people; is that
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right?

A. The point I am trying to make is
there are a lot of people who op;ose the plant
but will not and cannot --

MS. MCDADE: My relatives are not
involved in that.

MR. KUTCHER: Thank you, Mr.
Tompkins.

Wilford Greene. Mr. Greene, you have
a tough act to follow. Mr. Greene is a
representative of the River Area Planning
Group located in Wallace, Louisiana. Miss
Walker spoke yesterday about proposed Formosa
Chemical Plant located there, and Mr. Greene
is going to share with us his views on the
River Area Planning Group. Welcome, sir, if

you have any written materials to distribute.

MR. GREENE: My name is Wilford
Greene. I am from the Parish of St. John the
Baptist. -
MR. KUTCHER: You might want t? e @g
move that mike a little further away from youju éﬁ;
MR. GREENE: I am from the Parish
of St. John the Baptist. I am a member of and =
founder of the River Area Planning Group, a .
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group whose purpose is to enlighten, to
educate and to make people aware of the danger
that they face in the Parish of St. John the
Baptist. I am a native born citizen of that
community. I know the community. I have been
there long enough to know it. I have been
associated with people who were there at least
2 hundred years before me. The heritage of
the black man in St. John Parish especially in
the area of Wallace stretches beyond the
imagination. There is only =--— there was once
only one school on the west bank of St. John
Parish for black people. The community still
exists. I would like to see it preserved
because it is a place where 1 learned that
there was a difference between an A and a B.
There was a cemetary in the community which to
the best of my knowledge is at least a hundred
and fifty years of age. I would like to see
it preserved. Why? My great grandparents
were buried there. My father is buried there,
my mother is buried there, and the rest of my
father's 18 sisters and one brother, they all
are buried there.

Now, to look at what transpired in

.‘:'v‘gf.’l":i_. Fu
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the Parish of St. John the Baptist, you have
to look back at history. To see why we are
poor, why the plants are comi;;"into the
parish. And, as I see it, it's a form of
economic racism. I couldn't see it any other
way in a manner in which it has been done.
There has been no respect, no consideration,
no concern for what the black people want. It
is what the politician wants and what the big
conglomerate plants want. We do not want to
trade jobs for life. We would like to live.
One of our parish council was recorded saying,
he wanted to be in national news magazine. It
is not how long you live that counts but how
well you live. And I would like to ask him,
how can I live long if I don't live for a long
length of time. I would like to live forever
if it was humenly possible, but I know it
isn't. I would like to enjoy. I am a retired
mMan nNOW. When I retired I had hoped, and I

prayed that, if I retired in St. John the =

oo
- Al o

Baptist Parish, I would be able to live in
peace, and the greatest thing that any man can
get out of his life is peace and happiness.

There will be none for us.

=
T LAty
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Thé politicians came along with all
kinds of answers. They are going to bring
employment to the community, and I say, there
will be no employment for black people. First
of all, there is no education for them. They
say they are going to bring high technological
plant into the community, and you tell me who
you are going to staff it with? We have not
educated the people. They said they are going
to bring in three thousand people in this
community. I would like to know where are you
going to put them when you are buying up all
of the property of the poor black man in that
community for your plant, and where are you
going to put the people to live? They don't
know. Maybe upstairs somewhere. When we loo0k
at what 1is going on in that community, we say
to our ourselves, oh, God, be our helper
because we have nobody to help us. Because
the government body in St. John the Baptist
Parish, all of the actions are just as
predictable as yesterday's obituary. They
don't care anything about us. They don't care
anything about anybody else. To understand

really the true nature of that community, you
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have to go back a hundred, two hundred years
ago with the big problen. The land in that
community was being used for farming, and that
part was just set aside for black people, was
set aside because it had no value to the
farmers. But now that part which they gave to
the black man because he became a problem to
them, they had to take care of him if he lived
on the farm, has become the most important
piece of property in St. John Parish.
Because, if they build a plant, they will have
to have a port. They cannot build a port
where they have bought, land where they have
bought plantation. They cannot build a port
there. My father told me that when I was a
little boy that high, there is a sand bore
there. You can walk three hundred feet into
the river and water will come up to your
vaist, no higher. But in the community where
we live, that is where the water is deep and
that is what they need. -
So, what they did? Here is a few
dollars, we will buy it up. Do what you want.
But the poor people will have nothing to go

with. It will bring devastation to the

LA ?
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community. It cannot bring anything other
than devastation to that community. Why? One
day try to buy 1land. I have an original copy
of the contract that was given fo me. They
want to buy the rear of your property, they
want to buy the front of your property, and
leave you with that in the middle. There is a
scenario here. A clause in that contract
says, in the event that you ever wanted to
sell the remaining part of that property, you
had to sell it to the Formosa Plastics
Company. Well, anybody would read it with
common sense would see what is going on.

After a certain length of time, you are not
going to want it. No one else is going to
want it, so you will have to sell it to them
at any price that they are willing to pay for
it.

When poor people in that community
will have to leave, where are they going?
They don't have any place, anywhere to go,
they don't have any place to go. Poor people
are inclined to believe that a hundred
thousand dollars is a 1ot of money, but what

is a hundred thousand dollars when you have to
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divide it with ten or 1§ of your brothers and
sisters, and then where do you go? Nowhere.
That is what is going on in St. John the
Baptist Parish. Every family has a large
family. Whatever they get for their property
would have to be divided up with a larsge
number of people. Where are think going? You
ladies and gentlemen are asking for
information. I am not giving information that
is from behind the (inaudible), I am giving
you actual factual information as I know it.
Nobody wants to listen to the truth. Our

government put up 2 sign about three days

before the actual rezoning came about, and all .

of a sudden we found out our community had
been rezoned. ¥hy? Because we are black? We
are poor? That is the only reason I could see
why.

They went asaround the property,
surveyed, they ram across your property,
nobody asked you any permission to go on your
property. After all, I had certain r{ghts: )
and I think that anybody who comes on my

property should ask me whether or not they can

enter on my property. If you know, then you

~
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"Mine.

jeopardize your own life.

ancestors handed

it. I don't care what they paid for it.

bought it. It is
We are the people
what? We are not
are the neglected
was criticized 1is
we are shiftness,
what they --
way?
We need an
boy, a gentleman
School
vyou free.
Because there was
wvanted you to

this,

sin and people

teaching black man how to read and write,

I bought it.

it down to me.

ask ourselves,

education.
said to me at
in New Orleans:

And how well do

know,
vyou know 1it.

were

That is fine.

If I didn't buy it, my
They bought
They
ours and we are protected.
in a community who we call
the endangered species. We
species. The reason that we
we're categorized as saying
I don't know

we are lazy,

who made us that

They never give us a thing to work with.

And when I was a little

(inaudible)
will

Education make

I know it today?
two things that no one
and after you have studied
In days gone by, 1t was a

even put in prison for

and

iﬁ’nﬂ, T

I said to them, educate them, educate them,
becguse if you educate them, then the economy
of the community will rise up. Without
education, there will be no community. You
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can build plants all over the place. Run up
and down the highway and see how many plants
there are and see how many Negroes sitting
around doing nothing. What are you going to
do with him in the plant if he doesn't know
anything? Educate him, then you will be able
to use him.

If you read the paper just recently,
the School Board had given the Formosa Plant
nearly four million dollar tax break over a
four—-year period. They took it away, they
have given it back. Why? Who paid the
taxpayer? We? The welfare mothers?
Everybody pays the tax. That is taxpayers'
money. You are going to give it to then, an@
at the same time they tell us, we can't
improve the school system cause we have an
eight billion dollar deficit. That is pretty
sad. Why don't they educate them through the

conglomerate if they are going to give away

four million dollars. Four million dollars ~

S =~ e

T

over a ten year period, that is about teﬂ.
thousand dollars per year, which means, they
could give that to the community as well as I

could walk out on the street and give some kid
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35, 40 cents.

So, you are going to do all this for
us? Why not let the money stay here and build
schools for us, educate us. We had to reach
out to clubs like the Sierra Defense League
for help. We don't have the help, we don't
have the money. We can't hire lawyers to
protect us. So, what do they do? They do
anything they want. We don't have the things
that are necessary and need it. I am asking
you ladies and gentlemen, when you consider
the information that you are getting from all
these different people, groups bringing to
vyou, consider the blight of the black man,
consider the blight of the poor whites in the
same community because they are in just as bad
a shape as 1 be in.

If you do not do that, history will
repeat itself, and it will say in the years to
come, you did not do your job. I hope and
pray that you take time out to study the
information. Don't make rash judgments.

Don't just listen to what I have to say.
Listen to what these fellows have to say,

weigh the information and ask yourself where
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will the greatest good be done. And, if you
weigh it and can see that jobs outweigh human
life, you can say it. That i; whaé we are
fighting for now is human life. I have plans,
I have ideas what can be dome in that
community to improve it. Not a chemical
plant. It's a beautiful community. The last
28 miles of green space in Louisiana. You can
ride 14 miles this way and 14 miles this
direction east or west and you will not see a
plant. People like me are retiring. We would
like resort home, we would like resort
community. Why can't that community be
diversified and other things be brought in?
¥hy has i1t taken two hundred years for the
power structure in that community just now
beginning to realize we need jobs? We have
been needing jobs for 200 years, jobs and
education so badly that my parent had to send

me out of the community to school. It was not

until 1954 that people in that community had %~:-

e §

-
- .

high school. That is pretty bad.
And, when you think back and look at
what is going on and ask who is going to

profit from a chemical blant in the community?

&,
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Will the people in that community profit from
this or will the men or the people with the
money who will come into the community,
operate the plant and, when night falls, move
back to their ivory tower? They won't breathe
the air. I will have to breathe it. My
family will have to breathe it. They will be
the ones that are dying, and I ask myself,
what good is a job if I have to give 2all my
money to a doctor to try to get well again?
It doesn't pay. I would like fto see
improvement in the community but not the way
it is being done. It is being done at the
expense of destroying the community,
destroying the heritage of the black man.

Again, as far as history 1is

concerned. To you ladies and gentlemen who
are white, you came fto America free. My
people didn ' t. My people were brought to
America against their will. Yours came

willingly. Why were my people brought here?
They were brought here for a purpose -- to

till the soil, to perpetuate the good of the
rest. Now the table is turning. The things

they were brought into St. John Parish for,
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farming is on its way out, so somebody has to
look out for the farmer, and what are we
looking out for now? The-farmer. They have
all the land. They have to sell it, and they
are the ones going to reap the benefit of it,
and the poor people in the community are going
to be the sufferers. There can be no other
choice but for me to say to those who want it
there, I oppose it. If you can do it in any
other way besides the way in which it is being
done, maybe I will. But under the
circumstances, I cannot do so. I cannot
listen to selling an acre of land for six
thousand dollars. When I take that six
thousand dollars, I have to go in the next
community and pay $17,000 for a lot where I
can stare and shake hands with my neighbor.
Why do they do all these things? I don't
know.

They have taken my land and taken the

front and called it commercial property. »The -,

- p A T afale 2>

-~ d oS
v
i sl

middle, residential property. The re};; heavy
industrial property. What choice have I got?
When they take all the back, they will .be with

plant, pipelines and so forth. The front will
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"be with walls and they say, who is going to

pay? How are all these people going to
improve the community? I am almost driven
from there now, but nobody is listening. We
are asking, we are begging, We are pleading to
ask you, go up and down the parish, go up and
down the State of Louisiana. I have heard
people speak. I have been around. I have
seen the suffering that my people have. I
havé seen how they have taken these plants and
stack them right at the door.

When you stick your head out the
window, you smell the air from these plants.
Then vou ask somebody, where do you go from
here? You have a place to go? Go to the
cemetary. Say, I don't want to lay around in
the cemetary. Then when the doctor comes
around and savs. doc, what have I got? Wait a
minute, son. I have to study it a8 minute. He
goes in the back and comes back and says, hey,
son, have you ever had it before? Yes, I had
it before. Well, you got it again. He
doesn't know what I have. And that is what
will happen around this chemical plant.

Nobody will know what I have, but I will die
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from it.

So, I can't tell you any more. I can
show you a lot of things that exist in my
parish that I know and that I have documented
of -—-— There have been organizations been there
for the last hundred years —— to show you how
bad are their needs. I have documented things
from 1892 that will show that many of these
organizations that were developed in that
community was developed for a simple purpose.
They could not bury their dead, they could not
take care of the sick. So what did they say?
Let's band our finances together and maybe we

will have enough to take care of our fellow

brothers. Thevy are going to be destroyed.

The people are going to be destroyed. There
will be nothing left of us. So, vyou can do
it. I hope you can. I hope you understand

the blight and the thing that we are going
through, and if it has not been for'many of
these organizations, especially the Sierra
Defense League who has come to our rescu;r wg
don't have money -- free of choice, maybe we

all would have been looking for a place to

live.
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MR. EKUTCHER: Thank you, Mr.
Greene. Mr. Greene, I think some members of
the committee may have some questions. Before
we open it up to questions, though, I am going
to ask members of the committee to be succinct
in their questions and not make statements,
and I will also ask you, sir, to simply answer

the question that they ask you.

MR. GREENE: I will try my best
to.

MR. KUTCHER: I know you will try
your best to. I just want an abbreviated

response.
BY MS. ADAMS:

Q. Thank you, Mr. Greene. This
committee is here to look at the impact of
environmental decision making on minority
communities, and I understand your community
is primarily or totally black?

A. Ninety-five to 98 percent black.

Q. We have had some people who have
provided information to us in the last day and
a half about the buyout process, particularly
in your community, and I would like to

understand more about it from the landowners'
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point of view. How has it been operating?

Are you being forced to sell? Are the members
of your community, other members of your
community, are some of those people interested
in selling? What has the response been to the
buyout process or the offers?

A. Well, that will depend on how you are
going to look at what is going on in that
community. If you want to say it's forced. I
wouldn't say that anyone has really exercised
force in making anybody leave. But, there is
always a way to exercise force, and force can
be exercised through some of the ways that we
least expecting of you. By telling people —-
one time we were told in the community that
land was going to be expropriated from people
in the community, and you can assume what
happened to many of the people at that
particular time. They became frightened,
nobody went around with a gun and said, well,

you have to sell it, but they became

frightened and all of a sudden they sold theirw

land.
Q. So, on the information that community

received, some members elected to sell?

o
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A. Some did. And, let me say this to
you. I heard 2 gentleman who preceded me I
think and did said that there are ; lot of
people in the community who have sold, there

are a8 lot of people who are unwilling to

speak. They have a reason not to want to go

speak. Most of them work for the parish, they

work for the School Board or they work in some
plant where some politician exercise some
control and authority. There are plants -- we
can't say we have documented evidence to that
effect, but we are not so naive to know that
things goes on and a lot of information comes
back through the grapevine. If you are not
one of the growing boys and you are working in
one of these plants, you can start looking for
another job.

Q. Let me just ask one quick follow-up
question. In the buyout process today, have

the majority of people sold out or been bought

out, whichever term you want to use? Has the
- :'-" .::"Z: 'ALE"-:"_:: N L

majority of the community expressed an
interest in the buyout, or is it the majority
of the community that doesn't want the plant

and doesn't want to sell and doesn't want ¢to
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leave?

A. I couldn't say the majority of the

people have sold and I could not say that the .

majority of them have not, because there are a
lot of people who have sold that have not said
that they have, and there are a lgt of people
who have not sold and they have been talking.
Now, the only thing I can speak of is that
which I have gone to the courthouse and got
documented records of as to who has sold and
who hasn't, because in working with this ==
organization, I was very interested in knowing
who has and who hasn't.

Q. Well, 1 am interested in knowing if
your community has had a part in the decision
making process about the plant and the part
that you would play, is whether to sell and
make the space avaikable for the plant or not

to and say, no, we don't want the plant?

A. Now, if you are talking about having

- -
s
K

any input into the decision making process,> '

IR LS -
pd TS e @A e
the answer is no.
Q. No, I meant at the point where -- if

you don't sell your property, the plant cannot

come in and build on that property?

LTS
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A. I wouldn't be able to answer that
question. I couldn't answer.

MR. KUTCHER: Dr. Hicks or Ms.
Madden, do you have a question?
BY MS. MADDEN:

Q. You had just mentioned you are
working with the Sierra Defense League. Are
yvyou filing suit, your group of citizens or
what is going on right now?

A. Under that part of it I think it
would be far better if you would consult the
attorney.

MR. KUTCHER: Spoken like a true
client.
BY DR. HICKS:

Q. Does your group have membership from
both constituent groups that are being
negatively impacted? I know that there is a
large black group. You also mentioned that
there is also a poor —-- that there are blacks
and whites. Poor whites who are equally %<
impacted. Does your group hav; any'of:thbséw
persons?

A. To the best of my knowledge --

Q. Is it just black?
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A. They are in attendance when we have

meetings, but I don't know of any of them who

havgireally signed the roll and said I have
become a member. However, some of the most
influential whites in the community who know
our plight and are looking out for their own
safety do participate with us -- lawyers,
doctors and others. They participate with us.
We had to start something because we had to.
The thing is moving and moving so fast that we
had no choice other than band ourselves :l
together to try to fight that which we
disagreed with.

BY MS. MCDADE:

Q. Many people who have appeared before
our committee have indicated that one of the
problems in minority communities is a lack of
understanding of the political process of what
is going on, of how to fight these particular

industries coming into their area, and you

mentioned that you had relied on groups 1?keﬁﬁjéi’t

A,

Tyt x - & oo

the Sierra Club. Other than legal help,
this group or any of the environmental groups
offered you help, information, financial help,

any other kinds of help?

-( Y]
AN
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A. I don't have any money. I am here
from my pocket.
Q. But, they have offered you no help
other than legal?
A. Not money.
MR. KUTCHER: - Mr. Quigley,. you
have a2 question.

BY MR. QUIGLEY:

Q. How many people live in Wallace?
A. Approximately seven hundred.
Q. How many of the seven hundred would

have to move if they put the plant there?

A, Well, there will be two reasons why
people will have to move. One, we can't do
anything about it; and one I think will be
beneficial to the community. That is, the one
where the bridge is being built. I think it's
being called Lutcher something bridge. I
don't know what it's called. But, to the best
of my knowledge, 1 think 38 families will have

to move because it will be an unpqgsable__

g

{O

.».,_:.
&

;

but the bridge will bring prosperity to th

1‘1

community. The plant will not.
Q. How many people have to move if the

plant comes?
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A. In total numbers, I don't know the

1

exact total number, but I do know at the last

meeting that 1 attend;d, approxim;¥éiy~38
families will have to move.
BY MS. REIBOLDT:

Q. This committee is charged to look at
any type of discrimination or denial of equal
protection because of race, color, national
origin, age, et cetera, and you had mentioned
in your presentation that you felt that your
rights have been denied. -

A. I think to some degree they have.

Q. And I was wondering if you could give
us some examples of ways that you feel your
rights have been de;ied. You mentioned that
in the past and perhaps right now, your rights
have been denied in the way of health and
education, but could vyou be specific about the
wvay you feel they have been denied regarding
this environmental impact that might exist in

your community? . R A

hT

A. Well, when they took libert
coming on my property, surveying it, no one
asked me anything, drawing maps of it. I

thought that was a violation of my legal
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rights. fhere are barges out there parked
now, to the best of my knowledge, standing on
the batture. I own apart of the river
batture. I don't have the money to fight them
in‘court, and 1 don:t think they have the
right to be there. That is my property, see.
I can't say exactly what date it was, but I
have the documentation at home. I rent that
batture to people. I think it's CL&B for
$3.75 per foot for a year for a total of maybe
three thousand dollars a year, and now I have
been asked to sell it for six thousand
dollars. I had to be a big fool. I, would
have to be real stupid, see. And, when they
are asking you to sell it to them, they say
what? Three dollars a linear foot. You buy
land by square foot.

Q. In those two examples, what
recommendations do you think that a government
body could be given to improve that situation
or make it not happen again?

A. Well, I don't have a legal-
I think there should be some way in which the
rights of black people could be protected. We

should have some recourse rather than say,
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every time I have to run to court, I have to
have five or six thousand dollars. Where am I
going to get it from? "I_am-;;;;. I-can't
afford lawyers to go to court. I don't have
that kind of money. I am trying to survive.
That is all I have ever been doing in America
is trying to survive. The eagle, the sparrow,
the bouies, the fish and everybody on the
endangered species list. You know what list I
am on? The neglected 1ist, because everything

that has been done in America has never-been .

. = - S e

done to promote me. It's always been t;»
demote me or to say, here is a handout. 1
don't want a handout. I want a hand up. I
want to get up. I donnt want a handout. And
now what is it saying to me now? Putting you
right back where you came from when you put
that hand out. And that is not what I want.
BY DR. FORD:

Q. Mr. Greene, can you give me an

—

of the current environmental_condition‘3

AL~

P < X3

p =3 -
v

community? Are there plants near %&? Mis
Dickerson last night talked about St. John the
Baptist Parish, and I remember her enumerating

some number of plants in the vicinity of that
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Parish?

A. There are some on the opposite side
of the river. -

Q. Are you impacted at all by those?

A. Yes, sir, I am and another plant
would only add to my problem: It would only
add to my problemn.

MS. ROBINSON: I had two

questions. Thank you.

Q. Is the Formosa plant a done deal,

meaning, it will be located there, -or is that

still --
A. I didn't quite understand you.
Q. Will the plant be located in your

area? Has that been finalized?

A. Not yet.

Q. And that is the reason why you have
gotten the Sierra Club for a lawsuit of some
type?

A. Right.

Q. Was the IT decision, a;e:yqu;f&milf&ﬁ

R YL, V3. .
B T N

with the IT decision, which is the economitc
cost versus the environmental cost?
A. No, I am not familiar with it. But I

have a2 general idea what you mean.
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. Q. Was any type of environmental impact
2 study done to determine what the impacts were?
3 —“_g; I think they“;}e in the p;;ce;s ;f “
4 doing it now. What impact it will have on the
S| community?

6 Q. Right.

7 A. I think they are in the process of

8 doing it now. I don't want to castigate the

9 company. I want to tell facts as I see them.
10 I don't want to pass judgment on them for the
11| sake of making a judgment, but I tﬂink ié;s;""kff
12 being done now. As 1 f;resee and I told y;ﬁ o
13 in the beginning, 1 cannot perceive of

14 anything beneficial to black people coming out
15 of it -- jobs, living condition improvements,
16| nothing of that kind, I don't see that. If

17 somebody else sees it, we remember it. We are
18 here cause this is America. They have right
19 to their opinion, and I think I am doing the
20 best I can to put my opinion to you.
21 MR. KUTCHER: You' t‘{a:(_r_uéﬁ_‘gi'ox_z‘

o T ARV

22 very well. Thank you, sir. Lo
23 Our next presenter is Amos Favorite.
24 He is not here. We have a presentation from
25 the Calcasieu League for Environmental Action.
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I think that is a2 written statement; is that
correct, Mrs. Robinson? Natalie, you have a
statement from the Calcasieu League?

MS. WALKER: I was waiting for one
phone contact with Miss Ruth Shepherd who was
going to read the statement. Who was after
me? Are they here? I could probably just --
] am the only one —-- ask the gentlemen who
just left to come back.

MR. KUTCHER: I know you plan on
going later in the day. If you feel
comfortable going now we have some time.

IDENTIFIED SPEAKER: I would like to
go later on. My presentation is being typed
this very minute.

MR. KUTCHER: Then we will
certainly give you the opportunity to get it.
I think the only thing we can do --

MS. WALKER: Could we take five
minutes to get this phone call finished? ;
have a point of clarification in her
statement, and I just couldn't g;twtﬁe
clarification last night.

MR. KUTCHER: We will take five

minutes, and it will be a written statement

SYLVIA C. PASTRANO, INC.
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and we will insert it in the record.

MS. WALKER: It is not in a format

to put into the record.

MR. KUTCHER: You can read it when
we come back from lunch. We will return at
1:185.

(A lunch recess was taken.)

MR. JENKINS: We will reconvene
the meeting of the Louisiana Advisory
Committee for U.S. Commission on Civil Rights.
We are asking the committee members to pleaseT
come forward. While they are walking up, we
will ask the next speaker to identify herself
and what organization she is representing
today.

MS. WALKER: My name is Nathalie
Walker. ]l am with the Sierra Club Legal
Defense. Fund, but I have been asked today to

appear for the Calcasieu League Environmental

Action Now, also known as (CLEAN).

- e

Specifically one of their members Ruth«gfffi*
3 by k.

Y

Shepherd has a statement Wthh she would like

to give to the commission.

If I might before 1 start, I was able -

to contact Mr. Favorite who was supposed to

w{%’ 'A-

-
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testify this morning. He is il1l. He has
indicated he will write up a statement and I
will assist him in getting it into the record.
One other point of clarification for Miss
McDade with respect to the élevor (phonetic)
issue. Whether or not Alevor is dangerous is
being litigated right now.

Ruth Shepherd of the Calcasieu League
for Environmental Action Now has written a
statement about what is now known as the BFI
SECO's Hazardous Waste Site in the tiny
community of Willow Springs which is entirely
African American: On a beautiful day in 1976,
my son and I decided to explore an area on the
Little River about two and a half miles away
from our home which is north of Sulphur and
Sulphur is close to Lake Charles. Although we
had lived here about five years, I had never
been in this particular area. We drove down

Willow Springs Road to the river, and coming

back observed tank trucks with the BFI. name oif

T

them coming down the road. Curious as f&
they were doing in this area, we turned around
and followed. From the Willow Springs Road,

they turned off on to another narrow obscured

[

T R
what

2
B B
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road with overhanging trees. A short distance
down this road, we came upon a large cleared
area of about forty a;;é;';;;s;;Eing of open
pits. The odor was overpowering. No fence
secured the area. We saw trucks emptying
their contents into these pits. The immediate
area around this open dump which is located in
the community of Willow Springs consists of,
home_and farms of African American people.

Willow Springs is a small community,

neat with friendly people who wave to you. 1

made several telephone calls and discovereda
that there were no laws at that time
regulating the operation that we saw. I
visited the neighborhood and talked to some of
the residents. Mrs. Mabel Jones, one of the
residents had presented a petition to the
local police jury protesting the dumping and

the attendant operation connected with that,

but the residents didn't hear anything further

from the police jury.

- - et
- = L v 2T
k e

Later when I went out to check ~
activities there and attempted to count
trucks, I was cursed by the truck drivers and

told to stay out of the area. The owner of
\

®

N
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-

L
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the ‘property, at that time, a Mr. Butch Elkins
had been teliing people in the area when the
operation started, that regnguw;; going in,
and that holes they were digging would be fish
ponds. A meeting of neighborhood residents,
both black and white was held and a committee
was organized to combat this situation.
Finally this hazardous waste dump was required
to get a permit, but that hasn't been the end
of the problems associated with this hazardous
waste area. We have now been attending
meetings and hearings and protesting for the
past 15 years, and we still have a leaking
landfill and an op;rating injection well. We
know that landfill leaks.

Finally in 1983, we were able to get
Governor Treen to procure funding from the
Transportation Department so that wells could

be drilled down to the water bearing sand in

the area, and in fact we found pollution.

Recovery wells had to be drilled to bring plTihf*;”

- W, .
i S

of the pollutants out. To this da&, however,
the landfill still leaks. We don't have money
now to undertake that expensive testing again,

but we have no doubt that leaks continue.

-
]
-
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This hazardous waste site has had a

devastating effect on this community. People

have lost cattle, hogs and one man lost all of
the fish in his pond from a leak from one of
the pits. .

The impact on this community has
taken its toll. Land values have decreased,
and most frightening of all, about 20 people
have died from cancer in recent years. The
people around Willow Springs never asked to

have this toxic dump but now we are expected -

" a— -

v

to live with it for go:d. Agd this com;ng
Monday, BFI and SECO's will be attending a
hearing where they will be asking for a
modification for their permit, so that instead
of being restricted to accept one particular
kind of waste from one area, they will now be
able to accept all hazardous wastes from
anywhere.

That is the end of her statement.

MR. JENKINS: Thank you., Are s im ik

there any questions?
COMMITTEE MEMBERS: No.
MR. JENKINS: In the absence of

the chairperson, the advisory committee

I
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chairman is on his way here, I will ask the
substitute chair to carry on in his absence.

DR. FORD: Thank y;u; Mr.
Chairman. This is the beginning of our sixth
session. This is Session VI, and our first
spea#er is Dan S. Borne, president of the
Louisiana Chemical Association. Mr. Bormne, if
you would come forward, you can elect to stand
or sit.

MR. BORNE: I think I would 1like to
use the lectern, if that is all right, cause I
can see you all better. Mr. Kliner and Mr.
Fran (both spelled phonetically) are
distributing documents which support the
presentation that I will make, Mr. Chairman.
I would respectfully ask that those documents
be entered into the record at the appropriate
place and that my remarks, if they are for
some reason cut short, be entered into the
record as they were presented in the formal

presentation. L -

e, T S

8 D e AP, o L2
- -’-a‘;v ® e

What I will be referring to is the
very first document which has sort of the gray
cover on it, and the title is "The Chemical

Industry and Environmental Equity in
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Louisiana," and I will flip through these

pages with you, if you all would like to go in

that manner, and hit some of the highlights .

under the main topics.

As Dr. Ford said, my name is Dan
Borne. I am the president of the Louisiana
Chemical Association. The LCA represents 65
companies that operate at 85 locations around
Louisiana. Most of the operations are located
between Baton Rouge and New Orleans along the

-

Mississippi River, but we also have a -
substantial concentration o} facilities in
Southwest Louisiana, notably Calcasieu Parish
which is on the line, sort of the state line
near Texas. I want to welcome you to
Louisiana on behalf of the companies that are
members of the LCA and tell you how much we

appreciate the opportunity to visit with you

today. We are concerned about the impact that

industrial activity may have on the health and§~~

The ae M e 3
2 _._,,,_a £

u—' X e i
£ . el e Sl

‘4%'} F

The families who live next to ou
facilities are even more concerned. And we
appreciate this invitation to contribute our

views with this factfinding group. In the
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past, the chemical industry has not adequately
addressed its neighbors' anxieties, fears and
complaints. At times, we have ;ot always
reached far enough beyond our fence lines to
provide information, and to extend the hand of
help.and a hand of opportunity.

In the past, industry thought that it
was enough to provide jobs, to pay taxes, and
to obey environmental laws and regulations.
Then public expectations changed, and industry
was slow to recognize and respond to those-
changes.

LCA's polls show that the average
Louisiana citizen does not trust the chemical
industry and has a low opinion of our
performance. Biacks and other minority
citizens trust us even less. More often our
polls show that blacks and other minorities
surveyed do not agree the chemical industry

can operate in an environmentallyed sound

manner. Nor do they agree that we are trying. .

wen E
2R

to reduce pollution. They do not agree fﬁat. R

we are listening to our neighbors. They are
also less likely to agree that we are

providing needed jobs.
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In the past, industry challenged

these perceptions but today we have opened our

minds~£o the truth that supports these
beliefs. We think that there is a cultural
change taking place in the chemical.industry
and it is a change for the bettef. Like
society as a whole, Louisiana's chemical
industry is making progress, but our work is
far from being done.

Industry made mistakes in the past
and is now acting to correct problems andz:“
improve performance. Plant manager; see
beyond the fence line. They.realize that

their neighbors problems are often complex
and that solutions to problems can be elusive.
They are learning that answers can be found
through partnerships with their neighbors,
with other businesses, with citizens grbups
and with government.

On page two of the booklet, we talk

about site selection and changing-. -~ _ -3%

e

expectations. I know a 1lot hag ﬁéenq§ai5%
the course of the last day and a half about

site selection. And many people, many

concerned people are have raised a legitimate

I B

?' 1.",
AR
ov
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question: Why are Louisiana chemical plants
located in certain areas?

In Louisiana, chem{;;;m;;mpanies
select sites based on sound business criteria
that match their special type of manufacturing
to the state's unique and diverse natural
resources. The racial makeup of the
surrounding community is not now nor has it
ever been one of these criterion.

Most Louisiana plants are vast world-
class operations designed, and sited to -
compete for business in the global market of
bulk commodity chemicals. In fact 25 percent
of everything that we make in Louisiana is
exported abroad.

In the past, the criteria used to
select these sites shared many common
characteristics such as: Deep river ports for
shipping, rail transportation to reach
domestic markets, abundant 1land to site large-

capacity operations, access to natural _:<:

kel
- 2
» 2, ‘.1’

¥ Pt

resources, access to natural gas pipelinegf
and many times a neighborring plant to supply

chemical feedstocks.

For example, the site selected for
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the 011n plant at Lake Charles provided an
almost inexhaustable supply of high quality
;glzwf;;m the West Hacige;;;—;;ItHDome. a
ample calcium carbonate from oyster shell
deposits, an abundant supply of natural gas,
and excellent transportation facilities. So
Olin began purchasing land from farmers and
cattlemen in the 1930's.

Many of these same commercial siting

factors were also very important during World

War II when Louisiana's modern chemical
industry was really born. The Oak point plant
now owned by Chevron down in Belle Chasse,
Louisiana was built in 1941 to produce engine
0il for the Navy. It used to be a forested
swamp but the site was selected because it
provided close access to the Gulf of Mexico
and much less vulnerable to German or Japanese
attack than plants on the east or west coast
of the United States.

During that period,
Pplants produced lubricants,
synthetic rubber, explosives, aluminum, and
all of these were for the war effort. Our

river and rails provided the means to move
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immense quantities of these war materials to
other U.S. factories and huge volumes to fuel
U.S and Allied forces around the world.

Now, more recently, site selection
criteria have expanded as expectations of both
the public and of industry have changed.

These are some new considerations:
Environmental impact of the facility on the
site and on the surrounding community. Local '
hiring. Community acceptance of the facility,
company commitment to civic leadership.
Quality of education and state and local tax
burden on business.

In addition to this, the Department
of Environmental Quality must examine site
suitability based on criteria that are defined
either by regulation or by case law. A key
question LaDEQ must consider is, have the
potential and adverse environmental effects of

the proposed facility been avoided to the

maximum extent possible? . - B L - &

agency has to consider: Is the site in or
near environmentally sensitive areas? Is the

site in a flood plain? Is groundwater
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protected? Is air quality protected? Have

site characteristics been studied? What is

the potential environmental impact of the
waste to be disposed of at this site? How
leachate be prevented and/or collected? How
will the facility be closed once its useful
life is over? "What are the post-closure plans
for the facility?

Each plant's history is different,
but in no case have minority communities been
targeted for the siting of chemical s
manufacturing plants in Louisiana. This
concern does not square with the economic and
logistic realities that must be faced in the
site selection process, nor with the history
of properties purchased by LCA member
companies.

Many LCA companies built on old
plantation sites where the surrounding
community probably was, and may still be

predominantly black. Some facilit{es w

- .3 L i el 23 &
~ T T e s i)

« . 4 s : . poeEr e - R
built in rural areas that had no communities “w ..

around them until many years later. In some
cases the surrounding community had been

mostly white and then changed over time. Some

‘ '
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of the members who will follow me today will
discuss some of the demographic patterns that
changed over time. *

That was yesterday. Today in
Louisiana more plants and largely black
communities do share the same neighborhood, so
the relevant question is what are we doing to
be better neighbors now? Partnerships are
working in many areas, so I think it's
important that we look at the work that is
being done and the job that 1lies ahead.

On page four, we give a list of
things happening in the area of environmental
performance improvement. Over the last three
years reductions in toxic emissions have been
substantial in Louisiana. These emissions,
although legal and permitted were too high.
And in the course of the last several years,
they have been reduced by over 50 percent.
Many of our companies have signed on as
partners with EPA in the so-called 33/50ﬁ
Program which seeks a 33 percent cut‘in ?H}
corporation's nationwide emissions of certain

chemicals by 1992 and a S0 percent cut by

1995.
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Many LCA companies have also
voluntarily joined Responsible Care and under
Respon;ible Care must-fo{iogwga;es of
Management Practices designed to improve
performance. And I might add, that in each
one of these codes, public participation is
not only encouraged, public participation 1is
required. We have supported the Clean Water
Act of 1989 and Louisiana Clean Air Act.

Ozone Task Force groups have been
formed in Baton Rouge and in lLake Charles. to
attack ozone problem, and the thing that is
unique about the Baton Rouge experience is
that it is a partnership between government,
industry and the public, and in the
seven—-parish area, this partnership 1is
developing a plan to deal with ozone
nonattainment in the lower atmosphere in the
greater Baton Rouge area. Some of the other

proactive improvements in is environmental

performance are also listed on page four;:f¢

- e

PP

On page five, we discuss a”prégram
that really originated in Louisiana:

Community awareness and emergency response

care program. We recognized after Bhopal that .
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we had a lot of work to do with respect to
emergency procedures and community
preparedeness. And now CAER of: a voluntary
progfam to improve community preparedness has
been adopted nationally and internationally.

When the federal Right To Enow Act
became law in 1986, we began publishing —--— LCA
companies began publishing in volume form on a
vear to year basis all of our emissions that
were covered under the Toxics Release
Inventory law and all of the reductions that
are being realized in those. Page five gives
further examples of the type of cooperation
that is currently going on between industry,
government and the public.

Page six discusses cancer. Louisiana
has for some years now been dubbed Cancer
Alley, at least that area between Baton Rouge

and New Orleans. I know that Dr. Nitzkin

appeared before the panel yesterday and

probably got into the cancer issue. I think: ;@

T al¥
N

it's important that good information‘be made
available so that people who have health
backgrounds and epidemiology backgrounds can

draw the proper conclusions about cancer in
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Louisiana. And with that in mind, the LCA

contributed approximately $300,000 to LSUMC,
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Lou151ana State University School of Medicine
to computerize and publish cancer incidence
data that had been sitting in file folders for
years and they had never been computerized or
interpreted. Now, We gave them the money
because no one else would. But the people who
are publishing this material are world famous
epidemiologists who stake their reputations on

their conclusions, and so we thought it was >

~ X

- T . = -~

important to get the information out, and
those folks now are publfshing it and
discussing it in forums in New Orleans and in
Baton Rouge.

What the cancer incidence data tells
us is that Louisiana's mortality problem and
cancer is not being driven by incidence.
Mortality is how many people die. Incidence

is how many people get cancer. So incidence

o ™ e
‘

is a much more reliable indication of th&?«”
L Q}":: ‘2 e

cancer burden on a population. And what we ‘%

are told by those epidemiologists is that

generally incidence rates in Louisiana are

just about the national average. We have high .

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

37

v

£

% k5
I3 " X o
. o1
o 2EE B e v de LY

i
i e

-4

P
l Hit u;“



10

11

12

13

14

15

17 .
18 .

19

20

21

22

23

24

25

530

mortality rates in white male lung cancer, we
have high mortality rates in black male lung
cancer in the City of New Orleans. But, with
respect to other types of cancer where there
is high mortality, they do not seem to be
given high incidence. An example, cancer of
the cervix, high mortality; however, we think
with early access to the medical system, with
early periodic screening, that women who are
diagnosed with cervical cancer can be cured.
And we have just last week begun digcussing
with the Louisiana Cancer Consortium in New
Orleans a program to set up a statewide
screening program in key areas of cancer
incidence.

Page eight discusses education, and
those things that chemical companies are doing
in their communities, adopting predominantly
black schools, providing tutors in
predominantly black schools, hiring programs
for teachers, summer internships for Studﬁéégﬂﬁ§'
sponsoring a number of programs, many.of gh;;%t
minority youths. And of course one of our

most important initiatives as an association

is (CEPUP) Program, Chemical Education For
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Public Understanding. We have taken two

hundred teachers from around the state and

assisted them with workshop material and
course study guides to help them teach
environmental science in our schools.

Page nine discusses recruitment,
training and employment. You may have heard
vesterday about who gets hired and where. We
do know from the statistics provided to us by
our companies, that over S50 percent of the
people who work at our plant -live in the T
parishes in which the plants are located.
About 47 percent of them live in adjacent or
adjoining parishes. We do know that from an
internal survey of our members, that
minorities make up about 25 percent of our
work force and, aqcording to the latest
affirmative action report from the Louisiana
Department of Employment and Training,
minorities represent about 26.5 percent of the

state workforce.

However,

reported, blacks represent 21 percent of their

workforce. In comparison, the U.S. Bureau of

Labor Statistics reports that black workers
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hold 10.8 percent of jobs for all Louisiana
manufacturing industries.

On page ten, we talk about economic
development in Louisiana, and the importance
of the chemical industry to the state's
economy. It doesn't matier how important we
are to the state's economy, we do not have a
license to indiscriminately pollute.
Irrespective of how important we are to the
manufacturing sector and irrespective of the
number of people that we employ, we cannot use
economic development as an excuse for
polliuting. And so our companies recognize and
realize that we have to be affirmative in our
activities to reduce our emissions; however,
economic impact is very important because 40
percent of all the value that is added in the
manufacturing sector in this state added the
chemical industry.

We employ over 35,000 people

directly. Those are folks that go to work;

A L L
g

everyday at plants throughout our system.
that has a tremendous reverberative effect in
the economy as there are about eight jobs out

there for every one job at a chemical plant.
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We are very capital intense. We

spend a lot of money on machinery and

equipment and because of that parishes where

we are located generally have some of the
highest per capita income in the state. The
parishes in which we are located generally
have higher property tax collections per
capita than other parishes, and the parishes
in whiéh we are located generally have higher
sales tax collections per capita than other
parishes. So, that little section_on page ten
deals with the economic development benefits ‘
for everyone.

I want to conclude my section here by
referring you also to one of your appendices
which deal with a public statement made by our
board of directors recently. This commitment
includes continuing to improve relations with
our neighbors. The chemical industry knows

that much of our environmental performance is

driven by the public and that\thé g{ant;w

- A el
~ e ~eEL

manager who is not spending tiﬁe'buftin'ffé
her community will soon lose the right to
operate in that community.

Again, we appreciate very much the

or: b

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

S34

opportunity to contribute to these

pPproceedings. There are a lot of challenges

ahead for us, a lot of challenges ahead for

the state. But success wWill come with
continued partnerships in understanding among
government, industry, and citizens. We think
that we can show the nation that Louisiana is
2 leader, both in environmental quality and in
economic development.

Mr. Chairman, I would be delighted
now to try to respond to any questions. Let -
me say in advance, however, 1 have just been
informed that there is a lady here from St.
John the Baptist Parish who cannot be with us
this evening for the public portion of the
meeting, and I would be more than willing --
as a2 matter of fact, I would be delighted to
vyield a portion of my time to Miss Virgie
Johnson, who is a librarian in the St. John

the Baptist ParishBaptist Parish School System

parish. It is my understanding that several
things were said about Formosa yesterday.

Miss Johnson would like to discuss some of
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1| those, but she is incapable of being with us

2 later this afternoon.

3 MR. KUTCHER: Why don't we do

4 this? Why don't we have, entertain some

5| questions and then see where we are timewise.
6 Roberta, do you have any questions?

7{ BY MS. MADDEN:

8 Q. Yes, I have a couple. The first

9| relates to a statement made yesterday by Dr.

10 Templet about the fairly controversial plan to

11| tie industrial tax exemptions to the
12 environmental record of companfes, and of =

13 course that was put into effect by the Roemer

14 administration. It is not in effect any more.
15 What was your organization's position on that
16 and why?

17 A. We were against the program because
18 of the spirit that was behind it. The

19 environmental score card was an attempt in our

20 opinion to punish petrochemical industry in

21| Louisiana. By making it more difficult.t

~ - — o ».,5-\-‘2,‘ £

22 property tax exemption. Robb};wgf;;::dko'go; &
23l back a 1little while and set the table for you %
24 on this. The reason why there is an “”'g
25| industrial tax exemption in Louisiana is é

[
Lo '\)1,
e i

i
]

B

3
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because the people who wrote the constitution
in the early 1970's recognized that property
tax system in this state was out of whack that
business and industry paid ninety percent of
all property taxes in Louisiana and the people
who wrote that constitution kept in it the
ten—-year property tax incentive so that plants
that purchased billions and billions of
dollars of equipment and machinery to update
and modernize their plants would not have to
pay exorbitant property tax rates from the
very day that that machinery became operative.
So, they recognized it was important to jump
start this industry in Louisiana. And the
reason is, as I said, business and industry
paid ninety percent of the property taxes,
others pay ten percent, notably residents. If
companies were forced to pay the full freight
of the property tax burden from day one, the

types of investments that keep our companies

s

running would go offshore or they would g@‘tq?f

Lo T
L4 - & e

some other state.
So, the people who wrote that
constitution recognize that the environmental

score card was an attempt to make those types
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of exemptions more difficult to get, not to

improve the environment, but to penalize what

DEQ said on more than one ocqasion were dirty
jobs and jobs that should n9t come to
Louisiana. We disagreed with.that, we
disagreed with the fact that score card was
retroactive, that you could be penalized for a
problem that you had several years ago. We
opposed it because it singled out a particular
area of the Louisiana economy, refineries,
petrochemical plants and.;aper plants. And.#e
considered it punitive. The only
gubernatorial candidate who said he would keep
the score card was Governor Roemer. Every
other candidate, every other one from Edwards
to Duke to Dent, to the whole crew said that
they did not think it was good to mix those
apples with those oranges.

Q. I do have one more question. This

one is about the political aspects of this

struggle that we have been'hearing about

RO &
-t " [ -

couple of days. We have heard some of
folks who represent environmental groups say
one, the reason for these problems is that

blacks have less access to political power,

‘
A
3o pet

a2

wd
. -
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and have less political power. We have heard
also that environmentalists may have more
people but that the chemical comp;;iés have
more money and more political access in terms
of PACS and so on. Could you comment that
whole area?

A. Sure. I think chemical companies do
have PACS. Of course, they are legal under
the system. But I see that whole relationship
changing dramatically, and I can only point to
the Louisiana Air Toxins Law that passed a few
years ago to tell you, no amount of money in
the world could have kept that law from
passing. Issues mature over time. The
environmental issue in Louisiana has matured,
it's grown up. People are paying attention to
it, especially politicians. Politicians
recognize now the perception of the people
they represent are not just perceptions, they
are realities in & political sense. And that

passed because politicians agreed it was

to do something about air toxins in Louisiana.

We could have sat down and tried to influence
this process in a negative way but realized we

were going to be rolled if we tried that. The
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best thing to do was get into the swing of
things, get with the program and become part
of the solution rather éi;n-a;—gmpediment to
it. I suggest- to you that more and more
people will have power in the political ,
process simply because they are being
organized better, they have access to the
media, and they will see some concrete
results.

MS. MADDEN: Thank you.

MR. KUTCHER: Dr. Hicks, Miss -

Adams, Miss McDade? Miss Reiboldt.

BY MS. REIBOLDT:

Q. You mentioned, and I will ask this in .

a two parter and you can refuse to answer the
second if you so desire.
MR. KUTCHER: You could also
refuse to answer the first.
A. I am glad I didn't propose to my wife

that way.

Q. You assert here that, and I thznk 'e»

.3 S*ac/{
9* e ‘..’x“" P
Pl

are pretty much agreeing with 1t espe01ally
on the second day here, that blacks, other
minorities, are less likely to agree that the

chemical industry can operate in
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environmentally safe, sound manner. And, I
would like to get some feedback on why you
feel that this is the casel agd then my second
guestion would be for you to comment on
something that I am perceiving just to see if
it's off the wall. I know that a 1ot of
people that have been here yesterday are being
represented by national organizations that
have also tegtified, like the Sierra Club,
ACORN and others who have somewhat radical
agendas in some people's opinions, and I am
wondering if that is contributing to this
problem of misconceptions even after you have
gone into the community and tried to show
them?

A. Well, on the first part, I think that
minorities in general just feel
disenfranchised. Whether it be in political
activity or in activity vis—-a-vis a chemical

plant or many other of the social ills that we

. . . s R oy
perceive, even in education. I think thats... "=k

T _3-'5‘3%# =
they trust us less, let say..than white folks

because we haven't spent enough time working
with the black community, listening to their

problems, bringing them into the plant, having

2T
i

o o

a“’_.
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them articulate their concerns and trying to

respond to them. As I say in my testimony,

for years we thought paying taxes and
employing people was a2all you had to do and be
guaranteed a license to operate. In the
course of doing that, we ticked up off a 1lot
of people and didn't listen to them. Now we
are listening. The true test will be whether
ve perform in the way that we are promising to
perform. We did not earn this distrust
overnight. And we are not going to earn the *
trust overnight either. What we are going to
have to do is work on it, perform better,
lower our emissions and basically deliver on
what we promised. So, when we say track us
and don't trust us, we better be sure that we
are willing to deliver.

On the second thing, some of the
national groups do add to the polarization.

There is no gquestion about that. Some of the

- -

-7 e

- - TR

(.‘.:
v

national groups tend to be more radicalnthanfgﬁﬁfﬁﬁ

N - L S 2%
some of the local groups, but that “doesn't = - kG v

mean we shouldn't be working with all the
groups. They all have agendas, they all have

concerns. I don't think we will ever be able
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what we need to work with is that large group

in the middle that is not radical at all.
It's just concerned. They tell us we love
your fobs. we love what you do for the
schools, we think it's great, your endorsement
for the Chamber of Commerce. This is all
great. We understand how important you are.
Just clean up your act a 1little bit more.
Lower those emissions, listen to us when we
tell you we're afraid of what is going on.
That is the group we really need to work with,
the group who are our neighbors and who will
continue to live with us and buy us for as
long as we operate:

MR. JENKINS: Let me follow up
with that.

Q. How do you propose working with these
groups, particularly, some blacks have raised
concerns about the operation or the distrust.
27

How do you intend to work with tﬁdﬁemgroug

~L he 3
<. - =

an
.- =

PR
-5

A. In virtually every area of the }1
now, we have community advisory panels made up
of cross sections of the communities in which

our plants operate. Now, some plants have
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panels for a plant. One plant has a panel.

In other areas, several plants have a panel

"because the plants are so closely associated
with one another that it makes logistical
sense to have more that one panel. On these
panels we have women, minoritiqs and cross
sections of the community. One way to work
with folks is sit down and talk to them. You
will be surprised. One of the panels, we
thought that the concern of the people were
going to be environmental. The primary
concern was economic. Folks said, look{.;e 2
know what you can do on the environment, we
know you have a lot of emissions, we think you
are going to lower'them. Tell us what you are
going to do to do more business in the parish.
That plant went out and studied purchasing
powers in the parish and explained to the

group, here is what we already do in the

parish, here is what we think we can do better

R S8 % .‘x“‘.
- o ga%ahgg
e . W, o AT Y

business with us. As a result 3 t companyJ
has begun How to do Business with my Company
in that parish, so more local vendors can

benefit from the economics of the plant.
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Q. These advisory groups, do you have
some of those who are more aggressive than
others_or yvyou are just listen;;g to one voice
or all the handpicked persons who represent
your view?

A. Individual companies can respond to
that. I think I can speak for most of the

people here by saying, some of the more out-

spoken, outspoken critics choose not to serve

on the panel. Why? You have to ask them why.

Maybe they are being counseled, don't talk to

chemical companies at all because there is no

way what those guys tell you will be true.

.But some of the most outspoken critics choose

not to serve on the panels, so we try to ask
folks who we think will be interested in
serving who will tell us the truth and who
will tell the truth.

Q. That is a big question, what is the
truth?

A. Yes.
BY DR. FORD:

Q. Mr. Borne, this issue of
environmental equity speaks to effect. Now,

actually on page three, you admit that by
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virtue of using the siting criteria that you

articulated, which are business driven, it

happens that in many instances, your business
indicators lead you to select sites that
happen to be properties owned by or close to
minorities. Would you then admit that, in
effect, though your purpose was not to
disproportionately impact upon minorities, but
in fact as 'a result of the ownership patterns
of land and your criteria for siting, that in
effect you have had a disproportionate impacf
on minority communities? ‘

A. I think in some instances you can
point to that, Dr. Ford. However, in some
instances it was not immediately an all-black
community. In some instances it might have
been a predominantly white community that
changed over the years. In some cases the
communities moved towards the plant and in the
course of evolution, the people that 1live

there think they have been disadvaqtaged

- A

e
Lm

.:‘: .

because of the site.
Q. You have a very impressive list of
proactive initiatives. I didn't see anything

on transporting of hazardous wastes. Isn't

Pt g
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there an analogue to the care program?

A. There is a distribution code which
has been developed througﬂw;;spon;;blgnbare
which deals with transportation of hazardous
materials cradle the grave. That code I think
has been adopted by the CMA. If it hasn't
been adopted, it's very close to being
adopted, but the distribution code is one of
the six major codes under Responsible Care.

Q. So, your organization and the
companies in Louisiana would move in the
directipn of adopting those codes as well?

A. Yes.

MR. RKRUTCHER: Did that answer your
gquestion?

MS. ROBINSON: Mr. Quigley has one
and then I have three.
BY MR. QUIGLEY:

Q. First of all I would like to thank
your organization. I understand you are the

=

people who have been doing the videotapiﬁ{;and*‘

a LT - .o

g
E

those tapes will be made available to‘tﬁég*

commission members?
A. Yes.

Q. I know not everybody has been able to
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. be here for every speaker and because of the

importance and the kinds of things we are

hearing, I know those that weren't here would
like to review them. The question I would
like to ask is we have gottem a couple of
suggestions from people of things that they
think would improve some of the problem areas
that you point out in your polling, and I
would like to ask you whether the LCA, in four

opinion, could support these sorts of things..

z - "
. -

The first one is a request that: there be more -

disclosure earlier to communities where
chemical plants are going into, that
disclosure be done not only in technical and
scientific terms, but done in a way that
ordinary citizens can understand it and early
enough in the process so that people don't
feel 2as we have heard again and again, that
they have been railroaded by the powerful

interest of business and the politicians

4
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together. Do you think your organ }ation
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fuller disclosure on siting issues?
A. No, I don't think there is any

problem with that. I think Bob Kuehn made

-
;

EI N
-
=

\ 3
oot d
N2 1A

t

. B N NY .

Th Wi AR

N e L | e (RN
{a«h ARt ELE TR A | e 3 Mol

ali

..“m-l

1
Sls

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (S04) 831-8713

1

}

1

|
RV 3

¥
|
1



10

11

12

13

14

15

16

17

18

548

19

20

21

22

23

24

25

that point yesterday as part of the Tulane
Environmental Law Clinic. Whether it's an ad
in the paper or community meeting or whatever
it takes to give the people the full picture
of what is coming, sure.

Q. The second thing that was suggested
is people were saying that they feel
powerless, that they don't have access to
engineers, they don't have access to legal
assistance other than the Sierra Club, Tulane
that would come down. Would you support the
concept of providing technical assistance to
effected communities so that they can hire
people to give them legal assistance or give
them engineering expertise to be able to
evaluate the information that you are giving
them?

A. I think there may be a way of doing
that as long as there was some agreement on

who the people were. There may be a consensus

- gt

that can be worked out between a communitiiin&%ﬁs,

2B e SET
- LS
. L LA e e N

A
e - =

a plant, for example, as to who is a credible
third party member. That is possibility. We
will look at that, yes.

BY MS. ROBINSON:
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Q. My first question is to address the

statement that you made regarding the fact

that it appeared that most of the communities, .

the black communities that you had dealt with,
that you were aware of were more concerned
about economic issues versus environmental
issues. And I would suggest that most of the
information that we have received over the
last day and a half and other supplemental
information would indicate that most of these

folks are really interested in environmental -

issues.
A. May 1 respond to that first.
Q. Can you support?
A. First of all, what I said is that the

panel that this particular plant convened was
more concerned about economic issues than

environmental issues, the panel, panel. Now,
that panel is a group of both whites, blacks,
men, women, et cetera. The second point is

that, in a statewide poll

Harris and Associates and in other polls - thaf-‘

have also been taken by media groups, the
number one issue in Louisiana is not

environment among whites or blacks. The No. 1

3,
3

x;
1315 4
o

N

X, niy‘ By
R 4324 1
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issue in Louisiana is jobs and the economy,
followed by depending on what the issue of the
year happens to be -— drugs, crime, education.
Environment tends to be fifth or sixth on the
list consistently. Now, this is not to say
that the folks that appeared yesterday do not
have the environment as their major concern.

I am sure they do. I am simply saying that,
on a statewide basis, environment when ranked
with other issues among both blacks and whites
does not come out as higﬂ. So I hope that
clarifies it.

Q. My next question is this: What 1is
the association's position on the IT decision,
because we have heard quite frequently that
that particular decision has not been enforced
to the level that it needs to be enforced.
W¥hat is the organization's position?

A. It's my understanding that DEQ has to
take that decision into consideration when it

looks at permits. There has been some. - -

RN

ST
T .

question about codification or 1:_uttingm'cha:t"'i
decision into law. My feeling would be, what
is the spirit behind codification. Is it the

same spirit behind environmental score card
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that was trying to ratchet down jobs in the
state, or is the spirit, a legitimate spirit
of trying to balance these needs. I am not.
without equivocation saying that we would
support or oppose putting that into statute.
We would have to look at who was proposing it
and why.
MR. KUTCHER: Last question

belongs to Mrs. McDade.

Q. It says here in the background

material that LCA represents more than 60 -

member companies or organizations-at more than -

80 plant sites throughout the state. What I
would like to know is, do you have a built-in
policing mechanism? For instance, let's say
one of these member organizations blatantly
violated both your code and everyone else's
code. Do you have a8 self-policing mechanism?
A. No, we do not. We do not. Let me
give you a little bit of background on
Responsible Care and how that works. 60:; - -

3

percent of our companies are members of CMA

e

and are Responsible Care companies. About 40
percent of our companies are not members of

CMA and not Responsible Care companies. Those

B
3
3
B G
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companies have an opportunity to become what
they call participating or partners with
Responsible Care but not all of our companies
are under the Responsible Care umbrella. Our
responsibility as an association, as I see it,
is to bring the Responsible Care Program to
all of our companies, to educate all of our
companies on Responsible Caré. to give then
all fhe codes, to give them all of the
information and hopefully to get those who are
not members of CMA interested enough in
Responsible Care so that they too will at
least in principle adopt the program.

MR. KUTCHER: Thank you very much,
Mr. Borne. I think that the consensus of the
committee on this, unless somebody here is
opposed, why don't we entertain at least
briefly the presentation of the lady from St.
John the Baptist Parish.

MR. BORNE: Thank you very much.
I appreciate your courtesies and please come
back to Baton Rouge. T

MR. KUTCHER: I would ask you to
Please make a brief presentation. Since we

don't know who you are, please identify

SYLVIA C. PASTRANO, INC.
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yourself.

MS. JOHNSON: Virgie Johnson from

St. John, Edgard, Louisiana, whicﬁ is on the
west bank of St. John Parish. I am also a
member of the West Bank Civic Association,
which we are a 40-member group and ten board
members, so we do have recognized organization
who, at fhis particular time, our main purpose
of forming this organization was to help the

Formosa company to locate its facilities on

the west bank of St. John Parish. Now, there’ =

is a perception of the community of the west

bank that -- to some west bank residents, that

Formosa company is not welcome there, and I am .

here today to somewhat be able to shed a
little bit of light to put a2 1little bit of
that perception to rest because not everyone
on the west bank do oppose the Formosa site.

And the reason why is because the siting of

we feel —-— I feel that I can answer kpmeé§;f’

P ]
. R L s TN

at this portion now. Any industri; th
Formosa, looks for assets such as the river,
rail transportation, an abundance of 1land,

resources. South Louisiana, however, holds a
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large tract'of land that would have to access
and/or align somewhere to our plantation
sites. Unfortunately, we as minority live
close to our ancestry work and that has not
changed. It is indeed a reality.

However, rather than reflect it on
why industries locate in certain areas, I am
more concerned about what is the outcome and
the result of their location. Environmental
has been a topic of discussion regarding
Formosa locating in St. John. It is also a
reality. Industry cannot build facilities
unless they have to meet strict regulations
through EPA and the DEQ or they will not be
able to get them permits so that the industry
will be able to locate in their area. And 1
feel that with the high technology that we do
have today, after reviewing different phases
of the process that have to go through, I
think i1f they are not qualified fto have to be
permitted, they will not be. However, I do
recognize, an effort to clean up the
environment must and should continue for a
variety of social and ethical reasons, but

this should not mean eliminating industry

- ey
Y A >
o b, 8
PR EL K et
‘e ,;r_;m?kum waay
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because, when we do eliminate industry, our

economics suffer and the economy does suffer

as well. Fortunately for all of us, these
chemical processes manufacture items that we
do find in our everyday living.

Some of the consumer products are
even used in our daily lives. Therefore, 1
welcome industry as long as there is first
true commitment to the community in which it
comes to, the environmental commitment as
well, the educational commitment as vell, an{
also the economic development that it can
bring. With the advance of technology, I have
stated today we can control and minimize the
impact of the pollutants on local communities.
Without industry, there would be no community.
Formosa has worked with the West Bank St. John
Civic Organization, and they have supported

the local 4-H by purchasing livestock and

donating to the senior citizens of the west
bank of St. John. They have comm(é
S ,;‘_'uv k- ,5\:,.‘?5::
parish. They have done a few things into the
school system. We have industry surrounding

us in St. John, St. Charles. St. Chprles

-
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Parish is very prosperous through this because
they do have numerous.numbers of things. They
support the parish with the ;chool. the
recreational facilities. And Formosa, we
cited these things to them and they have
stated they will be a good neighbor to us
also. I think that is most concerm of a 1lot
of residents on the west bank, is once Formosa
locates, we will definitely try our level best
as the civic organization to be a watchdog as
you. so heard here today because we are the
local residents and we feel that we should be
able to have some input as to our physical and
health at the same time, and I do thank you
for this time which you have allotted me and I
will answer questions if you have any.

MR. RKUTCHER: Can you give the
court reporter your street address?

MS. JOHNSON: Yes, I can. Post
Office Box 146, Edgard, Louisiana 700469.

MR. KUTCHER: Thank you. )
BY MS. ADAMS:

Q. Thank you, Miss.Johnson. We heard

from someone in your community this morning,

so it's very helpful to hear the other side of

SYLVIA C. PASTRANO, INC.
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this issue. Were you by any chance contacted
by the advisory committee about this?

A. I heard that there would be an
advisory committee meeting. I tried to
attend, but I was not able to attend all the
hearings, and I did try to fit in a time that
I would be able to come.

MS. ADAMS: We are glad to have
had the opportunity to hear you. Thank you.
BY MS. MCDADE:

Q. Were you contacted By the staff and
invited to participate?

A. I am on a mailing list whenever there
are different topics of concern. It's not
just with Formosa and industry all together,
because I am concerned also about the
environment.

Q. The reason I am asking is I see that

you definitely have something to say, and the

only groups we have heard from are groups that

opposed these things, and I am wonder1ng, I am"'/

-

sorry that you were not 1nv1ted to participate
as part of the program. I think you had
something to offer, and I think we as a

committee need to perhaps discuss that later

LY 1—}3"’* 3 3’\
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on as to why.

MR. KUTCHER: We have 2 number of
representatives who are in favor, so I don't
think it's fair to say, but perhaps we ought
not discuss our -- what may or may not be our
dirty laundry any further.

MS. MCDADE: I am just saying 1
wish she would have been invited.

MS. ROBINSON: I would like to
know first of all, how did you find out? Did
you hear from the media or some contact in the
community or from someone in the industry, and
then I have two other questions following
that.

A. I read it in the newspaper and on

channel eight at six o'clock news yesterday 1

saw it.
Q. Very good. So that was effective.
Right. My next question is that I would like

to know how far away will you be from the
actual plant, your residence?

A. I am approximately two miles from

plant.
Q. And how far is the plant from the

initial residence? Are there any residences
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that are closer to the plant?

A. Yes, there are residences that are

close. - .

Q. How close are they?

A. In walking distance 2I--guess you could
call it that. -
DR. FORD: Just one brief

question. Has there been any communication
between your civic organization and it's

called the River Area Planning Group?

-~

. A. I attended one of- the meetikgé‘iﬂ;fiﬁ
the River Planning Area Group had in .the ﬂ
Wallace area. They usually have meetings. If
I am able to attend, I attend the meeting as
well.

MR. KUTCHER: Thank you very much.
I appreciate it. Our next presenter, what do

yvyou want to do? Split your time?

I would 1ike to thank

MR. BARONE:

......

you for the opportunity to participate in

this. My name is Guy Baroneff

~
Tosties . g

Affairs Office of Dallag ﬂiviéiﬁn

Plaquemine, Louisiana across the bridge south

of Baton Rouge. Joining me is Mr. Michael- "]

Liythcott. Mr. Liythcott is with the firm of

SYLVIA C. PASTRANO, INC. - o
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Prudential Relocation, and instrumental in the
formation and implementation of ¢the
Morrisonville relocation program. He is
available here to answer your~questions
concerning that program that follows my
presentation. In our allotted time here, I
could talk about Dow's specific investment in
the minority community. I could talk about
the $25,000 contribution recently given to
Southern University for the upgrade of their
computer system. I could talk about our ten
million dollars in purchases 1last year from
minority owned companies or any number of .
other outreach programs we have underway. Mr.
Borne mentioned the community advisory panel.
We have hot lines. The purchasing policy that
Mr. Borne mentioned, and so on down the line.
Instead 1 prepared a packet of
information that you can review at your
leisure to communicate a great deal of that.

And I will be glad to answer any questions

about our outreach programs. Instead today
would like to present a subject that has come
up in discussion in prior testimony at this

meeting as well as one that I feel is most
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applﬁcable to the mission of your meeting, and

that is the Morrisonville relocatioﬂ program.

The pu;ﬁoge of the-ﬁorrisonvilde relﬁéation
program —- can everyone see the slides?
Otherwise you have auhardrccpfknf the slides
in the package that we gave you.

The purpose of the Morrisonville
relocation program was to create a green belt
or safety ozoﬂe around the Dow facility in
Plaquemine, Louisiana. As 'you can see frop

the aerial photo here, a shot of our- plants,

A s

photo of our plant, this .is the Baton kouge

-, et
TR

e

area up here, down here is the North
Plagquemine area. This area back here is
Morrisonville and Cut Off. Two communities
adjacent to our fence line. The Morrisonville
community is predominantly black. It's to the
lower section of the picture and the Cut Off

community is predominantly white community:

You notice that plant itself surrounds -

manufacturing facility that it is, the river
to the north, the river to the south and‘what

is called Australia Point, an area that is
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flooded for most of the year as a result of
the river levels.

MS. REIBOLDT: Can you point those
out?

MR. BARONE: This is river to the
sauth, the river to the north, the fenceline
Dow and Australia Point.. The community of
Morrisonville right here.

MR. QUIGLEY: Where is Cut Off?

THE WITNESS: Here, here literally
separated by a bayou.

MR. BARONE: Again, this is a
graphic representation of the proximity of the
community to Nazarene Baptist Church here
right next to one of your plastic plants. You
could stand at the front steps and throw a
stone and hit our operating facility. Before.
I get into logistics of the program itself, 1
would like to talk a little bit about the area
of our environmental performance, and the fact

that we are creating a2 safety zone does nn@“%ff

e

preclude us to reduce our intention or outr

efforts of reducing our emissions and
improving our safety and health performance.

In the l1last three years we have

SYLVIA C. PASTRANO, 1INC.
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reduced our toxic emissions some 50 percent.

The 0ccupat1onal Safety and Health

Adm1n1strat1on has awarded us a star site

designation. We are one of only 60 in the
United States. As of..today we—-reached 3.4
million man hours without a loss time injury.
What that means is no one has been'hurt, and
as a result cannot report for work the next
day. So, that is quite a safety record. Our

employee mortality studies have been fairly

extensive and have shown us no—excess deaths

i

~ - -
-

as a result of cancer orwoihefﬁafgeases; a;d:
we continue that commitment by applying more
than a hundred million dollars annually in
capital and operating expenditures into the
reduction of our toxic and waste emissions.
Back to Morrisonville, the Greater
Morrisonville Community demographics: roughly

three hundred people that 1ived in that

Morrisonville area, 60 percent of those peoplelr

black; 40 percent white. Roughly 8'
own property in MorriaonV111e.% Twoﬂhundfﬁﬁ
acres. There were two churches, two

cemetaries, six businesses and 30 tenants.

those people who actually rented plots in

¥
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Morrisonville.

The approach that we used in my mind
was very unique. We wanted t&ndevelop a
relocation program fair and consistent that
treated people with respect. Those that own a
great deal of property and those that own very
small amount of property. We wanted to be
responsive to the community as well as the
company's needs and weigh both of those needs
in this progranm. We wanted to make it a
voluntary program but at the same time those
that chose not to participate, that we would
commit to them to be a good neighbor.

And, in the past in Morrisonville, we
had done a number of emergency response
efforts in order to increase their safety,
like putting in one—-way receivers in their
homes so that we could notify them of any
emergencies that had occurred'or were
occurring in the plant as well as installing
in the late 80's a siren system in ~the - &=~
community of Morrisonville that we coufF{?
engage from our plant site to let people know
there was an incident taking place in the

plant.
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We wanted to be sensitive to the

uniqueness, to the diversity, to the h1story

and to the heritage of Morr1sonv111e, a
hundred year old community that it was, and
the fact that it was started.by-a freed slave,
Renold Robert Morrison. We also wanted to
implement this program in a very open manner,
that was above board, and open for public
scrutiny. The status of the program,'the

number of participants is 95 percent.

Roughly four families as of Monday had not %
committed to participate in th1s progrém. m,ﬁ

The specifics of the program included
hiring a relobation'firm, and again I
introduced Mr. Liythcott. That firm had the
expertise in relocation. We are a chemical
manufacturer, we are not a relocation company.
That firm brought that expertise into our

fold. We conducted extensive research, six’

months worth, beginning both on S1m1lar

industry progranms,

~ .

programs, as well as the history spebTTT€§%b_
this community so that we could adjust and
write the policy around that community. We

made fair and consistent offers, based on a
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process that encompassed appraisal values, a
variable component, as well as fixed
component. We received community input
throughout the process and in fact changed the
process as a result of community input. At
one point we changed the values of land
itself, one component of the offers, and went
back and paid those people that had already
closed and sold their land. That cost Dow a
half a million dollars, and Dow had no legal
obligation to do that under this program. We
counseled individually with each family, tried
to identify their needs and meet those needs.
It is very difficult to relocate for anyone,
especially in the community of Morrisonville
that had such history and heritage. We opened
a program center in the center of the
community so that people could have access if-
they had questions. We gave an opportunity to
the residents fto stay together, meaning that,

if the community of Morrisonville wanted to -

gy, 3 S
¥~

relocate in its entirety together, we woufa
build them a subdivision so that they could
move together. As it turmed out, we ended up

building two subdivisions and assisting with
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other cluster developments and still other

people moved out on their own. So they vote

with their dollars and moved to different

areas.
We presented a2 policy booklet which

you have copies of in.packet. The original

version looks like like this. We had a number

of community meetings, both informal and
social, and also had newsletters, periodic
newsletters with upcoming events in the

program. We enshrined a local‘cemetary

. et

part of the move of one of the chureﬁes and
also promoted a scholarship being used by a
Morrisonville resident as far as an

apprenticeship program for those that wanted
to move away, build a house, were unemployed
and learn a new trade. This was an

opportunity to build their home and learn a

trade at the same time and be supplemented D

d

.
Zoeh R a2 o
R

R

y

outside training as well. A few people took

- s

advantage of that. ST et

renters. They were paid a certain amount, and

legally there is no obligation for us to do

this, but they were paid ten thousand dollar

“

-
t

-

<

x
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so that they could in turn relocate after the
land was purchased out from under them, and we
also gave the improvements back to the
resident. So, in many cases they moved their
houses to another location, the same houses
that they lived in and were able to buy their
property. In some cases they built a home,
moved the other home and gave their other home
to their famil&.

To give you an idea of the minimum
offer with regard to the Morrisonville
program, we used an appraised value as a
variable component. That appraised value is
determined by an independent appraisor. If
they didn't like that appraisor, they could
select their own appraisal, as long as that
person was qualified to do appraisal work. We
also offered a primary resident owner premium.
In certain situations there was a state
situation in that the people of Morrisonville

owned property in community with others and

-

wveren't able to take the proceeds from the
sale and move away and buy a home, a modest
home and, as a result, this premium was a

fixed amount that enabled them to get over the

~ SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

- 5 rows - S 6 9

top, also acknowledgable for disruption in

their lives. Land and lot value based on

highest and best Jse fair harket value ;nd
above relocation allowance, sign~up bonus.

So the minimum offer that would be
given would be $50,000 offer. In that case
would buy a 1500 square foot home four—-bedroom
house in Iberville or West Baton Rouge Parish.
We will show you picturés in a while.

Other benefits included:

subdivision, tax counseli;g'ﬁnh prep;rat?%a'
paid for by Dow. They would go to see a-C§A

of their tax consequences as a result of
relocation. Legal assistance paid for, real
estate broker to represent them; and normally

in 2 real estate transaction, the broker 1is

paid by the seller agent. In this case, we

pay brokers to represent Morrisonville people
because many had never bought or sold real -

estate in the past. We acted again in

- "'.-er :\_':*";&T‘
individual counseling, and then information
- - T g BT %

e S

clearing house.
Here is a picture of the program
center that was located again in the center of 7~

the community. And here is the cemetary that
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again was enshrined. The pavillion was built
in the background. The foreground, the brick
wall there, the paved area, and that can now
be used for perpetual use by Morrisonville
residents, and Dow will maintain that
facility.

Now what I would like to do is show
you a brief videotape. This videotape
contains three interviews of former
Morrisonville residents. However, the people
in the tape are willing to speak to you on an
individual basis, and I will be glad to
provide the information as far as their
address and telephone numbers for your use.
Basicallf I made these interviews last week.
The first lady you will hear from was a
Morrisonville resident. The second person was
a former Cut Off area resident, and then the
third is another Morrisonville resident.

Former resident interviews, February
7, 1992: Mrs. Baladell Deloch. N

Q. How did you like living right ﬁe;v
door to big chemical plant?
A. Sometimes it was very frightening to

be honest with you because sometimes the flare

SYLVIA C. PASTRANO, INC.
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71| would sweep across the top of my house, and

L 2 then Dow constantly would have some kind of

3 (inaudible{ going. There was a terr1b1e

4| explosion once but they had several

S explosions, but one.bad. explosion down here,
6 and that frightened all the people there, not
7| only in Morrisonville. The people in

8 Plaquemine, too, were frightened, and we got
9 scattered from each other. I.was serving

10 supper that night. P

:ﬂ",:' “rim

11 Q. When was that? Do ‘you :emember abo

£ ;-‘
- . \I

12 what year that was?

13 A. That was in the 50's -- the 60's.

14 The early 60's I think it was.

15 Q. The people in Morrisonville, were
16 they rich, were they poor? Were they in
17| between? What was the kind?

18 A. Well, everybody in Morrisonville were -

19 poor people. I consider to be poor people,

20 yes. We weren't rich.
21| others, some had

22 others, but they

23 Q. How did the community receive

24 Morrisonville relocation?

25 A. Well, you know how they received it.
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Some did and some didn't, and they were back
and forth, and now I think I have heard
several say, we all should be together. But,
if you know, it was their-fault because they
had David Vay (phonetic) to draw up the plans
and show u; what it would be like up there.

Q. To stay together?

A. To stay together, yes. They didn't
want to, and that was the reason I just split
because I didn't want to go to Plaquemine.

Q. What did you think about the program
itself, the way it was laid out, the
counselors and the program center, thing like
that?

A. It was good, real good. I 1liked it.
Now I can't speak for everybody, you know
that.

Q. What did you think about where you
live now? What about this community you are

living in now?

A. This is a real nice community to;iiveeu&“

P N
Eros 3%

ey

4.

in. I love it. Really nice. Everybody ﬁiﬁd;'
everybody's own business. You see them in
church or meet them all at the post office.

You speak, you laugh and you go their way and
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they go theirs. That is good. I like it

here.

Q. So, your quality of life versus .

Morrisonville and here, I am not talking about
the house or money, I am -just talking about
overall your quality of life, how would you
compare it to the way it was in Morrisonville
versus now?

A. I can't compare this to Morrisonville

because there is still something missing. You

know, like family. sl e 3
Q. Yes.
A. And, when you get a distant from

family people and you don't see them

everyday -- right now, you see, it's long
distance for me to call down there, so I don't
call as often. And I go down there every week
to church, and I see them then, and sometime I

miss them. Be glad when they come close, my

the ones that are coming thi@fway

m:~%ﬂ%

ey

- s Wk -
be glad. We can't compare thi§‘to} 3

Morrisonville, but this is a real nice

neighborhood. I 1love it. And I am sure when~ Mgff

they come this way, they are going to find a
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difference, too, and after they get here, you
have to settle in. And after you get settled{
then you get a good feeling tha2~I wished I
had been here all along. It's real nice. I
like it.

Q. Is there anything else you want to
add? Is there anything in general you would
like to say?

A. I just can praise God for his
blessings. You know, I can't eat that up. I
have to praise God because it's all good and '
perfect gifts comes from God, and I know it
was through God -- 1 mean, through Dow that
God worked this program because all the people
that I talked to from Morrisonville, I tell
them that this was a blessing from God the Dow
program came in.

(Mr. Charles Quaitrev):

Q. How did you feel when you lived next

to Dow with regard to our environmental

performance, the problems that you had withf“"

the plant or your relationship with the'pi;h%v:a.

people, that kind of thing?
A. I didn't feel bad. I had a good

relationship with Dow. If I had a problem, I

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

A



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

= _ 575

would call them, they would correct it. I1f I

had -- coal shaker woke me up, shook my house

;nd ;hey said it was vibration -- air
vibration but it was ground, but they would
cut it offT The flare, .I couldn't sleep at
night with the flare, they put another flare
in. I mean, we had the complaints, they
corrected the problems, you knovw. As far as
public relations, I had no problem with Dow.
I worked at the chemical plant. I know you
have to’operate to make money. -“I know tﬁig,
And when you live by them, you make the:;est
you can out of it as long as they are trying
to meet your -- on this, on environmental.

Q. Do you think there is some
discrimination, blacks versus the whites in
the way the program worked out? Maybe not
because of race but as far as economics, their
house more than your house?

A. Yes.

Q. Why so

for what.
Q. The way the program was 'laid out?

A. The way the program was laid out.

SYLVIA C. PASTRANO, INC.
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Q. As far as what somebody would get on
a small lot?

A. Versus what I got from—mine, I think
there was discrimination. Like cypress house
on a small lot, 59,000 for it, and the lot
wasn't -- again, the lot wouldn't have covered
what my house was, and I paid 59,000 for it.
Plus, and this is what stinks. I sold, I had
to do our own improvements on this land, 1
done it all. I paid for that out of my
rpocket. That is why they never finished the
house. Where are your blacks? Dow built then
a subdivision. In other words, they had a
land. All they had to do was put a house on
it.

Q. In a general sense was this program a
positive thing or a negative thing?

A. How do you mean positive and
negative?

Q. Well, like the way people are right

now in the community they are l1iving. -Theﬂgﬁv

houses they live in versus what they lived i

before, overall quality of 1life?
A. Overall quality of life I would say

85 percent of them, they came out smelling

3

‘j- fa l"‘l‘x ':At‘ﬂi:fm &
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_.1ike roses. See, I can understand somebody

that is living on a small lot, this small

— e | e T T T T T e

house. I am all for you.

Q. They are in better shape?

A. They are in ‘better-.shape. They are
away from the plant in a better environment.
I feel.like a minority. I know how a
minority -- I didn't think I was minority at
one time, now I know how.mjnority feels.
(Inaudible) I will -- I think I have been

discriminated against. - &% U o IFe

3¢

T

(Mrs. Aslee Bell;qéiw
Q. If you would, tell me about
Morrisonville, what you thought about
Morrisonville when you lived there, how long
have you lived there, what did you think about
it? Was it a nice community to live in?

A. It was a nice community to live in.

And everything was all right, but we was too

.<I.

RE 23

-« ln

glad that something come ailomng:

<

S EA O Vi :
(inaudible)this is what I always prayédﬁihd

s‘l.

3

cause you don't know what might happen in a
}

(inaudible). But the other side of that, we

got along very well with our neighbors.
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3324 N. CAUSEWAY BLVD. (504) 831-8713



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

578

Q. When this Morrisonville relocation
program came along, what did you think about

that? Was that hard to swallow at first?

A. No, I didn't -- I wasn't swallowed
up.

Q. Why?

A. Because I just was tired of the plant

and if I could find something and get what I
wanted, that was it.

Q. The program itself, did they work
with you and try to help you to get what you
wanted?

A. Yes, work with us, all of us, yes.
The scanners from Port Allen to White Castle,
different places, different areas, that we
thought we would like.

Q. What do you think about the area that
you are living in now? Has your quality of
life stayed the same or —— not with regard to
the house and all that stuff, but just your

enjoyment of life? Has it stayed the samg3~

s

o D

A. I enjoy it out here. I should ha;e‘
been out here. It's much quieter. It's much
guieter out here. Everybody we l1left from the

same place together and living as neighbors.

SYLVIA C. PASTRANO, INC.
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MR. BARONE: Thank you for

allowing me to submit that. I think it's

important to hear from people that have
participated in the Morrisonville progranm.
These are only three people thaf did
participate in this program. I am sure if you
interviewed all of the people that did, you
would get that diversity of response.

One thing we do at Dow is do quite a
bit of public opinion polling. We do care
what our public has to say on a*number of
issues. One of the things we did last May is
we polled our public to find out their
feelinés about it, how we were performing and
their expectations. One of the questions we
asked with regard -to these types of programs
is: Chemical companies should develop —-- the
statement was made, and asked people to agree

or disagree, and the statement was made:

relocating families.
West Baton Rouge and Iberville parish, again
this was a poll taken at a 95 percent ~

confidence level representative of the two
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parish area. Of the black community, 91.6
percent agreed with the statement and five
percent disagreed with the statement. 3.4
percent had no opinion.

So, quickly in summary, we feel that
the Morrisonville program was good for our
situation but I caution that every industrial
facility is different. It may not be good for
all failities. We have made progress in the
environmental performance and committed to
continuous improvement. In that end and we
have placed the priority on listening and
responding to our community concerns.
Questions.

MR. KUTCHER: Thank you. Does any
member of the committee have any questions?
Very nice presentation.

BY MR. QUIGLEY:
Q. There relocation -- I couldn't tell

from the map where they have any other

residential areas on the other side of the=-:: .5

-

plant? Are you establishing a ione’all a};un
it?
A. Yes, there is actually a zone all the

way around the plant with the exception of the

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713



10

11

12

13

14

135

16

17

18

19

20

21

22

23

2 T T ime s mTm s 8 1

Morrisonville area.

Q. How far does the zone extend?

That is difficult to say. You want

“A,
to take a stab at this?

MR. LIYTHCOTT: .--.The river forms
the river forms a natural boundary on one end.
Australia land is condemned land, although
privately owned. Highway 1| is on the other
end, opposite Morrisonville of the plant, and

several hundred acres of Dow oyneq property

that is currently just a green Seit on tﬁ? e

other side, although other side of the train
track. Highway and train track which form a
natural buffer zone or a green belt, if you
will for operating facilities.

Q. Do yoﬁ think that this buffer zone
green belt is a good idea for all plants of

this size?

A. ] can tell you, I work for a company

°ls
ym

T
vt ;’?’i'( r‘&#i"‘

that have been talked about here are very i
important. We talked about sometimes the. Tl e

:..:31‘?.
pressures of outside advocate. Sometimes the . é
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people that 1live on the fenceline are held
hostage by national agenda. The plain fact of
the matter is that even -when & plant operates
in an environmentally safe and technologically
modern fashion, it's a drag to live next to a
plant --— often noisy, smelly. Responsible
Care codes, when people have gone out and
talked to their near neighbors, you need to
make a distinction when somebody says
community, whether they are talking about the
general community they operate in or their
fenceline community. When you talk to the
fenceline communities, as tough as it is to
tear yourself away from land. By the way,
these are the direct descendants of the freed
slaves who worked the Australia Plantation on
that land which now sits the Dow Plant. When
vyou talk to them and you go through the tough
decisions and you look at the family issues,
the answer to the question is, I would rather
live somewhere else and be safe than to lfje:
up under the plant. o
The problem is that in the history,
land acquisitions for large industries have

been traditionally done by land agents or

SYLVIA C. PASTRANO, INC.
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.right-of-way agents. The deal there is get it

as quick as you can, don't tell this one what

you paid that one. Hold out to the end cause .

vyou will get more. So, you develop, I think
in the historical progression; a position
where people don't trust the motives of a land
acquisition.

I have worked or I have talked with
companies that said, well I am going to offer

somebody fair market value for their property

and that is a good thing to do.i Some of the-

-,\-.-_‘. ..‘r
et =2

houses at Morrisonville appra1sed for 51500

with a family of eight living in them. Some
of the houses in Morrisonville appraised for
$1500, some of the houses in Morrisonvilee
appraised for a2 hundred thousand dollars with
a couple living in it. If you give somebody
$1500, that is fair market value; but they

cannot take that money and go out and do

anything with it. The reason the

was and why Mr. Qaitrev feels’discr1m1nat_e_w
against, minimums were set up based on what
builders told us they could reproduce for a

certain cost to make sure that everybody in
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that community could participate.

Now, things are changing. One of the
first things Dow Chemical did to me, sent me
in New York -- I was living in New York at the
time -- was the history of Morrisonville.

They said, before you start doing any other
research, we want you to study who these
people are. This is an article on
Morrisonville which was written by a resident
of Morrisonville. It was published in a local
newspaper. Other plants that had attempted
buyout programs came and sat with us and said,
look, we were the first ones to try it.

We tried it. We were surprised by
this. We would probably do this differently.
In response to Responsible Care, I am seeing
firms, not putting engineers out to deal with
community residents but putting people whose
job it is to do that. Just by sheer weight of
occurrence, wWe feel it is a significant and

important response. It's not a solution, but

3
P

P -

for the people who live on the fenceline, it'EM%'
a very viable response.
MR. LIYTHCOTT: I would add to

your question that every situation is
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different. I think you would have to take

same approach in looking at that possibility,

butmthewfinal outcémew;:; be “completel;" o .~
different.

MR. BARONE:. -: Yes:> -You can't say
these dollar figures .should become standard.
I am talking with a client that wants to buy a
community out of Torranmce, California, outside
Los Angeles. Real éstate values .there around
their plant are three hundred .thousand
dollars. They have a totally ﬂﬁff;fent s%t»ﬁff?

- - - P
= - -~ T T g e

issues, however the plan willi%éﬁs&dcessfurrif:%
somebody siés with them, talks about what
their issues are, what their needs are and .
designs plan that accomplishes both. I think
that is what we are saying. It's the process.
MR. LIYTHCOTT: Even before the
decision point on whether I am talking aboﬁt
whether or not to offer such programs. Ejfry

plan is different before you even get to that .

point. .
BY MR. QUIGLEY:
Q. What made you decide to do this?

MR. BARONE: It's obvious that.

SYLVIA C. PASTRANO, INC.
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If we were to have a catastrophic incidence
that would cut off the River Road to the socuth
and River Road to the nor}h, they had no way
out other than swimming in the river. As a
result, in the past we had worked towards
something similar to this by acknleedging the
fact they needed some emergency response
assistance by putting alert receivers, radios
their homes where we could communicate with
then and that we had the siren system put in
a little bit later. The next step was to
offer voluntary relocation and that was what
we did and a decision and something we had to

look at, and not necessarily should be the

decision for every facility in the state.

MR. KUTCHER: Anybody else?
MS. ROBINSON: Just to follow up
with that. Believe me, I don't believe

anything I read in newspapers because I am
often misquoted. But, in this particular

article that was in our little booklet, it.s-.
dated Baton Rouge Morning Advocate 8—12=9fi
and it says, but in Sunrise as in more than
the other communities lying (inaudible) people

in —-——- (inaudible) and such petrochemical -~ as

2
=
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Morrisonville, consider it an-inveétmen,

Dow, Exxon and Georgia Gulf to buyout the

communities pay millions for relocation and

iegdth costs. I guess the question I have
is:, is this something that you were forced to
do? P .

A. No. =

Q. What made you do this?

A. Again, the consideration that we just
talked about. The safety reasons is., we
wanted to create safety zone around the plant.
That is the bottom 1line. No matter what Xgufft?
read in the newspaper or what you hear onfziém
street, that is bottom line.

MR. LIYTHCOTT: I think also it's
fair to say in terms of the industry, a
fenceline community represents potential
problems —-— toxic tort or whatever in case
there is a catastrophic accident, so many

companies who consider buyouts who have easier

evacuation scheme that could be posqiblp_to

- . e Ly -~
- ..‘ Cebaen e iy aed3
RO L C R £
.--NT 3R, %

Eng1neers think retrof1tt1ng green belt

around these plants is just good environmental
business. Also it's good business.

MS. MCDADE: My question is, you

SYLVIA C. PASTRANO, INC.
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have obviously done everything humanly
possible to help the people around your plant.
All of these things that yoh—dzd—working with.
the residents, were these things satisfactory
to the environmental groups or did they ask
for more or were they happy with all that you
did?

MR. LIYTHCOTT: All of our
community meetings were open to the public,
and the Gulf Coast Tenants Association were
informed when we were going to have a meeting.
When we had published a document or a
newsletter, we made sure we got it in. I can
say this. That, all the local environmental
groups came into Morrisonville and held
meetings with residents to which we were
excluded in attempts to represent them instead
of them dealing directly with Dow or with our
program to represent them. A team of lawyers
also came in the middle of the program and
attempted to organize a class action suit.
None of the groups that came into {hati.
community had any success in gaining the
representation of those people simply because,

as I think Mr. Borne said this morning, we sat
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. down, we were talking, we changed our progranm,

people had input into the progranm. And 1

think that, once you get to that point where
you can do that, then —-- I think the role of
the community advocate "is very important,
certainly if you look at how poor people have
been disadvantaged systematically; but also 1
think the chemical industry, as demonstrated
in this state, can sit down face to face with

fenceline neighbors and talk about mutual

interests. common goals and_ SO:lutions".; o

=5

MS. MCDADE: What you arehsay;ng
the environmental groups that came from
outside did not come to you to find out what
you were planning to do? They simply went to
residents and attempied to organize them?

MR. BARONE: Exactly, and there
was one meeting that I attended and 1 was

asked to leave because I am a Dow

representative. And before I did leave

and then go back into the community and talk

to the community, and that person did take me _°

up on my offer and we sat down and talked
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about it, but that was the only dealing we had
witﬁ the environmental group.
BY MS. ROBINSON:

Q. I have one question in terms of the
relocation program. Generally overall, the
information that has been proviaed by you
would indicate that basically everyone was
satisfied with the relocation progranm. Could
you describe the people that have not been
relocated and if there were some people that
are in opposition to the relocation? Are
there some outstanding situations there?
Because I believe some people still live in
and around the plant.

MR. BARONE: We will both respond
to this. What I meant to say is, I didn't
mean to paint a rosy picture of this. There
was a lot of hard work on the residents side
and Dow side. There were a lot of issues that
had to be faced head on in order for this

thing to work. It was a very hard thing‘to"

do, an emotional thing to do, and I think the |

end result is that it did work out in a
general sense very positive. Now, Mike, you

might want to address it.

JEE o
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MR. LIYTHCOTT: I think there is a

mixture. Even given parameters that we showed

you here, there are some people that are not .

happy with their offer. There are people who
talk about reparations, :people~who feel that a
$20,000 premium, the appraised value of the
house plus the bonuses doesn't appeal to them.
There are also people there whose ownership
position in the property, whose lifestyle

right now as occupying res;denﬁdis much better

S~ e

PPN e O -

than their lifestyle would-be onfe cthe™ = <%7%"

distribution of the funds were distributed.

among 32 heirs who have an interest in the

property. So, that there are 2 combination of .

reasons. The program is a voluntary progran
and, as Guy said, Dow wants to continue to be
a good neighbor.

MR. LIYTHCOTT: Does that answer
your question?

MR. KUTCHER: Last questipn
belongs to Mr. Jenkins. j”%'i. ;
BY MR. JENKINS:

Q. Let me take the flip side of this

particular plan you offer for a reasonable

location area, good location program. The

ma"Tny o Emleonw -
v IR, Sl
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flip side, and I look at you as an expert
being involved in relocation. Have. you seen
turnabout programs in some that you have heard
about, read about, or you be may have been
involved inmn. What went wrong with those
programs? Briefly describe that.

A. What is wrong with the program,
people are attempting to do what the last one
did with no concern for the uniqueness of this
community or this facility. As I said, the
notion of offering fair market value for a
property. Nothing fair often about living
next to an industrial facility and no housing
market anywhere in the country right now.
Someone cannot provide for their family,
cannot relocate a family on three thousand
dollars. So, I think what is happening in
progr,ams that I have seen that don't work, and
there are numbers of them in the records, and
I can certainly submit you a2 1list of buyouts

ye'e .

a look at. And I don't mean to talk out of'

turn here. Chemical engineers are good at
producing chemicals and improving the quality

of life in our material world. They are good
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at that. They are often not good at going

across the fenceline and talking with people

with whom they have very 11tt1e cultural in
common. We found that'ﬂorrisonville on one
hand had pgople who were absolutely uneducated
and then o# two hundred yards away, someone
with a college degree.

What we find is often people don't
talk productively across the fence. In those
cases, I think -- well, I will put it this
way. I was recently talking -- I am wo;ki;%“j
with a company in Texas. One of the community
residents was very emotional, said, we wrote
to the chairman of the company and asked him
to come here and sit on our fenceline and talk
with us. And I am scared to talk to him. I
am standing next to a catalytic converter I am
terrified of. It's easy to understand when
you don't understand what happens inside the

plant, you can be terrified. That is why

Responsive Care is

that force people without consideration for
the unique needs or what they are going to do

as a result of the buyout simply are
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impractical.

MR. EUTCHER: Thank you very much,
gentlemen.

Our next presenter is Harry Lloyd.
Mr. Lloyd is with the public relations
department of Georgia Gulf. He is the manager
of that department. They are a manufacturer
of chemical and plastic. products located in
Plagquemine, Louisiana. One of you people is
Mr. Lloyd and one of you isn't, unless I am
playing To Tell The Truth. One of you still
isn't Harry Lloyd and he isn't.

Why don't you tell us who you is.

MR. SCHMITT: Ed Schmitt, the plant
manager of the location. When Miss Robinson
sent the letter, she invited Harry, cause we
asked her tﬁ send it to Mr. Lloyd to make sure
we got it. I am a chemical engineer.

MR. KUTCHER: We are not going to
talk to you. Let's talk to the public

relations guy.

VN
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MR. SCHMITT: My name is Ed
Schmitt, the general manager of Georgia Gulf
Corporation in Plaquemine, Louisiana located

in Iberville Parish. Actually southeast of

SYLVIA C. PASTRANO, INC.
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1| the town. I have been general manager for

2| three years and I have worked at the plant

3| since 1980. i

4 With me here today is Mr. Harry

5' Lloyd, industrial relations manager. Harry

6 has worked at the plant for more than 20

7 yvyears. \

8 I would like to tell you a little bit
9| about our company, what we do. Our main

10 products are commodity chemicals and polyvinyl

11| chloride resins, which are usqddfo; in@ustidji

A tnd
3 . - KL
R

S N

12| raw materials, and many useful consumer =& ~*7 "l

13 products, such as computer parts, vinyl

14 window, frames and siding, automotive trim,

15 medical and surgical supplies.

16 Georgia Gulf's Plaquemine facility

17 was originally owned by Georgia Pacific. They
18 started the operation in 1971, In 1985 was —

19| the year that Georgia Gulf purchased the I

- — e A
-2

20 facility from Georgia Pacific. The plant

21 today employs over niné hundg;ﬂé
22 including contract wérkers. aﬁa.wd'ar
23 to say that half of those folks live right

24 here in Iberville Parish. : F

25 In 1991, Georgia Gulf paid more -than

SYLVIA C. PASTRANO, INC. - ) "
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$1.3 million dollars in taxes to the community
of Iberville Parish while paying approximately
$3.65 million dollars in state taxes.

We are extremely proud of our
environmental record. We have reduced our
SARA Title III emissions by 87 percent since
1987, and we are committed to further
protection of the environment.

We are also commitéed to our
community. We have reached out to our
neighbors in the areas of health, education
and the economy, and continue to search for
new ways to positively impact our community.

We were specifically requested today
to talk about Reveilletown which was a small
community located about two hundred yards of
our fenceline. Harry Lloyd will address that
topic as well as touch on our community
outreach efforts. And after he concludes, 1
will make a following statement.

MR. LLOYD: Thank you, Ed. Let me: .

begin by qualifying the role that Georgia_Guf¥T
played in siting this plant in Plaquemine. We
don't know all the reasons that our

predecessor company, Georgia Pacific

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (S04) 831-8713
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Corporation, chose to locate the plant where

it did. However, this acquisifion was

attractive to Georgia Gulf for several of"the
reasons that you have heard here today: It
was located on a large block:~0f. .1and, some
eight hundred acres. It was available at a
reasonable price. We have excellent
transportation modes, the Mississippi River,
railroads; interstate highw;y. Abundance of
natural resources, including matural gas,
salt. Qeorgia—Pacific p?aﬁt i's 1located up th
river from ours, to which w; furn1;£ che;1cal'
feedstocks. Also, the availability of a good
work force and a good community in which to
operate was very important.

One of my areas of responsibility
over the past 20 years has been to stay in
touch with our neighbors in Iberville Parish.

I have attempted to fulfill this

1PWhen tﬁefe-werd

organizations in Ibervilleu
concerns or problems about the plant, we tried

to answer and to resolve them. Let. me adaiwn

that, Iberville Parish residents supported the

P e e

TTREITE e
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1§

plant by passing a bond issue which financed
our construction. I firmly believe that the
m;jority of the residen¥;”3¥“lg:}ville-Parish
still support our operation.

During the .1970's, Georgia-Pacific
worked with the residents of Reveillefown.
Many on a one—on-—-one basis. In addition, G-P
worked very closely with the church, often
assisting with repairs and other things that
church may need.

In conjunction with the plant
expansibn completed in 1975, a gathering of
was held on our plant site where we reviewed a
new community alert system and our emergency
response plan with the resident of the
Reveilletown area. It was at this gathering
that the relocation of houses in Reveilletown

was first discussed with some of the

residents.

Because of the interest expressed by

e

some of those property owners, “Georgia-

LEEIEN
4 .

commissioned appraisals and desc}iffioHE 5&
all the properties at its expense and decided
to make purchases from people who wanted to

sell. As a result, between 1977 and 1981,

ot oan
st
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Georgia—-Pacific purchased nearly a2 dozen
properties in Reveilletown.

" At the time of these purchases, G-P.
continued to maintain friendly relationships
with many gf the residents and continued to
address the needs and concerns of that
community.

For example, G-P continued to work
closely with the church's pastor, often making
repairs to the church when they were needed.
G-P provided health care assistance to a ~
number of Reveilletown residents, such ;g
helping some acquire needed medications and
other medical services. On occasion
transportation was provided for medical
treatment for the residents and they also
delivered Thanksgiving and Christmas baskets
to the residents.

About the time Georgia Gulf purchased
the facility, the pastor in the church in

Reveilletown informed us that he was

P

experiencing a dropoff in membe}ship
therefore contributions at his church. He
attributed this downturn to the fact that the

church was located adjacent to a2 chemical

3 ;;‘
§ %gﬁ'}

- b
1

F
A
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s
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plant. He asked if we would consider money to
make further repairs to the church. And
during these meetings with ghé ;astors, the
possibility of relocating the church was first
discussed. As a result of these discussions
and again responding to the needs of the
community, Georgia Gulf contacted a contractor
and working with the pastor and the
congregation developed plans to relocate the
church.

By this time, however, a lawsuit had
been filed against Georgia Gulf, and this
complicated the situation. The lawsuit, known
as the Mitchell suit, was filed by about half
of the then residents of Reveilletown alleging
property damage, personal injury due to the
prdximity of the chemical plant. In the
course of the lawsuit, there have never been
any medical or scientific evidence presented
that documented any adverse health effects

resulting from our operations. e

A Court settlement was reaché&ﬂ{;m
June of 1988, and as part of that settlement,
we gave a lump sum of money to the plaintiffs’

attorneys who then distributed that among the

SYLVIA C. PASTRANO, INC.
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residents. In exchange, Georgia Gulf received

the property of all the plaintiffs in that

suit.

Construction of the new church was
completed in 1989, and Georgia Gulf worked
with the contractor who constructed about a
dozen homes that effectively relocated the
remaining residents of Reveilletown. The new
subdivision is located about two miles up the
river from our plant and is called
Reveilletown Park. -

I would like to turn the panel's
attention to what Georgia Gulf is currently
doing in the community. We are an active
community participant in the City of
Plagquemine and throughout Iberville Parish.
We realize the importance of reaching out to
our neighbors and responding to their needs
and concerns.

If you will refer to the map in our

with them: St. Louis Subdivisional, the Ella

Road community, and Random Oaks Subdivision.

Let's discuss what we are currently

SYLVIA C. PASTRANO, INC.
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doing to reach out to our neighbors. We focus
on three major areas: health, education and
economy.

Responding to request from area
residents living in the Ella Road community,
georgia Gulf established a free community
health fair that offered medical and health
screenings to the entire public. In
cooperation with the River West Medical Center
and the Bellview Health and Raquet Club, the
health fair, in its fourth year, offers
testing for various medical conditions. In
addition, a substantial amount of literature
is distributed about health care including
cancer, pregnancy and drug abuse.

A counseling area is provided to let
participants know the test results. If
necessary, participants are also referred to a
local physician specializing in their

particular area of need. More than 1500

Iberville Parish residents participated in Ehéﬁa

: wigip TG F s
h - "’f?_? PRI ST

1991 health fair.
We are also aware of the importance
education plays in the community. The future

of Louisiana's economy and its work force

SYLVIA C. PASTRANO, INC.
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depends upon education, and we are involved at

all levels.

largest scholarships in Iberville Parish. At
five thousand dollars. each, one student from
Plaquemine High School and one from White
Castle High School are chosen by their
respective school staffs to receive the award.
Both White Castle and Plaquemine High School
by the way have very large minority
enrollments.

Georgia Gulf is the largest
contributor to the Plaquemine High School's
Renaissance Program. The Renaissance Program
system is one that is designed to:award
scholastic achievement in much the same way as
athletic achievement has always been awarded.

Georgia Gulf continuously sends

employees to local schools to serve as science

grades. ) z
We have provided summer employment to
some college age students living in the True

Hope community to assist them in paying for

L e
St sl

1 P N
oo
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their college tuition. Georgia Gulf has a
standing offer with the community schools that
if any school has a particular need, it should
contact us. We believe the schools would
agree that we have responded where there has
been a need.

For instance, most recently, school
officials at White Castle High came to us and
asked if Georgia Gulf would assist them in a
mathematical tutoring program. We responded
by providing nine employees one hour a week
during work hours to furnish this much needed
math tutoring for some 45 students. The
principal, teachers and parents have all
noticed the improvement in the students' math
skills.

Every other month we publish a
community edition of Georgia Gulf's newsletter
to keep the community informed and updated
about our operations.

We also attempt to use lpcal v;ndprsﬁ%
wherever possible and we pay particular
attention to minority vendors. They are
included in our bidding process, and we give

special consideration to minorities in the

SYLVIA C. PASTRANO, INC.
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committed to our community.

MR. SCHMITT: I would have—to ;ay
you have a quite impressive community
relations program. _.Thank you; .Harry.

Let me reemphasize that Georgia Gulf
is committed to protecting our environment.
We are also concerned about the safety of our
employees and the surrounding communities, and
we strive to continue to improve the quality
of life for everyone and proud of our record.
And I would just like £o review some of tge
important things that has happened in the
environmental area for Georgia Gulf.

Like I said before, since 1987, we
have reduced our SARA Title'III emissions by
B7 percent. We have successfully completed
one of the first large scale bioremediation
projects in the United States. This was state
of the art technology. The project was cited

for a "Brown Pelican" award giyen;tb'a 5%
' e
tory:

- TN

£

environmental reporter for.covering a s
that shows a commitment to protecting
Louisiana's environment.

We are continuing to reduce waste at

SYLVIA C. PASTRANO, INC.
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the site and recycle on site more than 98
percent of the hazardous waste generated.

To significantly reduce odors and
protect groundwater, we have closed six of our
surface impoundments and replaced them with a
new biotank wastewater treatment system. That
system has reduced organic contaminant
discharge to the Mississippi River by 99
percent. The water we now release from this
system contains less organics than what is
allowed in your own drinking water.

By recycling our process water of the
plant, we have decreased our discharge into
the Mississippi River by more than one million
gallons a day.

To further prevent groundwater
contamination, we have upgraded our railcar
loading areas by installing curbed concrete
pads to recover and treat minor drips
associated with the loading of those
chemicals.

Georgia Gulf volunta}ily, not
regulated, voluntarily installed a barge-
loading vapor recovery system and secondary

carbon absorption beds system to reduce the

SYLVIA C. PASTRANO, INC.
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volatile organic ca;hon emissions which

contribute to the ozone formation which you

know‘is a problem in ‘this aresa.

In ‘cooperation with the state and
other industry .representatives;--yes, we are a
member of the ozone task force and voluntarily
monitor ozone levels during the peak months.
And we are presently starting ap. When 1
wrote this, it was adding, but we are

presently starting up a new .efficient boiler

plant. -
By the end of 1992, Georgia Gulf will
reduce its emissions by 94 percent compared to
1987, due to some other projects we are
currently working on. We are proud of what we
accomplish, and I think it speaks for itself.
We are committed to achieving even greater
improvements in environmental performance.

Ladies and gentlemen, we recognize

2
Ao Foges

that changes have been made; im::

- e

recognize that the bigger you are in the -
community, the more you are expected to do.

We at Georgia Gulf are very responsive to

SYLVIA C. PASTRANO, INC.
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public concerns and we acknowledge important
role of the community in our operations. We
are committed to Iberville Parish and more

spegifically committed to our neighbors, and
we wWill continue to work with that community

to address their concerns and improve the

quality of 1ife for everyone. If you 2ll have

any questions, we will be happy to answer
themn.

MR. KUTCHER: Thank you. I am
sure we do. Anybody over here have any
questions?

BY DR. FORD:

Q. I have a question. Did you see the
previous presentation just before yours?

A. Yes.

Q. And you may or may not choose to
answer this question, but given that you also
had a2 relocation and buyout program, are you
willing to make some comparison to the
relative compensation that was received by
persons in Morrisonville versus those in
Reveilletown under your buyout program?

MR. SCHMITT: We will probably

bounce back and forth. Harry was more

SYLVIA C. PASTRANO, INC.
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involved with that than I was but I do know a

The exchange value, what the

couple things.

people that received outside of the lawsuit.
The lawsuit stuff is definitely totally
different. The lawyers:.dealt with that. It .
was between 45 and $55,000 per home, and
Reveilletown is located just next to
Morrisonville, the new Morrisonvilles Estates
where some of these folks moved from
Morrisonville.

DR. FORD: So that-is about
comparable. "
we didn't

MR. LLOYD: Ours was,

intentionally start out to buyout a community. .

We had gathering a2t the plant to show the

emergency program in '75,. We wanted them to

listen to the community alert system we had

put in and get familiar with it. At that

time, some of the residents in the community

then said, I hear what you are saying aboggﬁ

how safe the plant is and aboutﬂhow*yoééy“gAm&

= s R

L - xRy dady
2 i
4 Peraren

e i

state-of-the-art equipméﬁt, bu% I am”stiii
very nervous and afraid living next to a
chemical plant.

they were in fact interested in selling their

25 T e

We told them at that time, if°

INC.
831-8713
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properties, we would be interested in buying.
Enough people expressed an interest inmn it at
that time for us to go get a company to start
making appraisals and this kind of stuff, but
never a formal program until we got program to
relocate.

DR. FORD: Do you see this as a
trend as far as strategy? Cause you both
talked about siren systems, then a couple
vyears later, one-way communication devices at
homes, then relocation. Do you think that
that is going to be at least an intermediate
solution that is going to keep on?

MR. SCHMITT: I think that is a
good choice of words to use "intermediate
solution." I think the solution to any of
these pollution problems or emergencies 1is
better and better technology, and the more we
allow that to continue, the better equipment
that the plants will have to do some of the

more exotic things that chemical plants do‘tof

7 g

P B

make some of the products we use. But, I
think that depending on the situation, the
community that is adjacent to the plant, how

far it is, how many people live there, each

.....
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situation is going to be different. I don't

think that you can set, make laws that say you

must do.

It's going to be okay for some,
companies and other .companies, it will put
them out of business. But, the community -
the needs of the community definitely have to
be a part of any decision, business decision

made today.

DR. FORD: Thank you.
MS. REIBOLDT: "Who was the ;
plaintiffs’' attorneys in the Mitchell casé? :

Do you recall? I just wondered. Let me ask

14

15

16

17

18

19

vyou this.

MR. SCHMITT: I can't remember his
name.

MS. REIBOLDT: Were there any

environmental groups involved in that? The

Mitchell case did they join?

MR. SCHMITT: As part of the

lawsuit, I don't think there was,fto myﬁﬁﬁ;

~,‘ 7:3 s s 1"'“ ;,«_: i

WRN el

Thére “were-

knowledge, an environmental group. 2
some that danced around the action, but I i%
-.\f;‘l‘ig

don't think that they were part -- they didn't ,-§§
come in and try to organize. ié
=
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had one plant, and thas is in Iberville in

Louisiana? Is that correct?

A. It is a complex of plants. There is

five or six different plants inside a
boundary. o che iR wlE L mT o .

Q. Could you also describe a little bit
about the demographics of that area because I

remember when I talked to you, there are some

other surrounding communities around there

other than Reveilletown. As I remember, there

was one white community and there were a. - =
couple of black communities, and there wés an
integrated community. Were any of those
communities bought out?

A. No, ma'am. If you refer to your map
in the back, what she is talking about is the
communities that Harry mentioned, which was
the trailer park, Sam Scavone & Sons. If you
look at the black in the middle, that is

facility. If you look due north or straight

2 -

Then just on the other side of it is
an Ella Road community, some 20 houses. Ellsa,

is all black, to my knowledge. We have a

SYLVIA C. PASTRANO, INC.
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- MR. SCHMITT: . There was attempted

class action suit, 1 believe.

But you indicated that this person

——— - m— JPSEER U U E  ae

-Q'
went around looking for plaintiffs?

A. Right, as I understand. -

Q. Do you have any idea how much money
that particular attorney made off of this
situation?

A. There is probably somebody that

knows, but I don't know that.

MR. SCHMITT: "I tell you, if the "~ =]

» [

w ~ -

information --

MR. KUTCHER: I have enough
attorney bitching. I have been nice to
chemical engineers. Anybody else have any
other questions?

BY MS. ADAMS:

Q. Yes. Mr. Schmitt, this morning we
heard from the chair of the Louisiana Sierra
Club, and he gave at least me a very strpng

impression that organizations'inifhé

petrochemical industry don't really ¢

people, they don't care about destruction of

their lifestyles or the communities, about the . &

potential dangers to their health,

SYLVIA C. PASTRANO, INC.
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specifically he said something to the effect
that, yes, when questioned about regulations
and your compliance with the regulations, that

yvou furnish minimum requirements, and that

occasionally you are not even in compliance,

that you exert pressure on people concerning

those regulations, and you fight those
regulations when you are in fact caught. But,
what I have just heard you mention is that
specifically since 1987, you have been
systematically working to ‘improve
environmental factors resulting from your
facility, and even by the end of 1992, did you
say, you would reduce these emissions by 94
percent?

A. I wouldn't tell you that unless I was

‘pretty sure that was going to happen.

Q. I guess I want to know, what is
motivating Georgia Gulf to do this, since
apparently there is this wide difference of

opinion about why you would do these things

r3

which seem to be indirectly opposite from wthﬁQJv

we have heard?
A. Well, you heard Mr. Borne talk about

the trust factor, and that fence that we have

o] 5
Sl
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W

around the plant to keep folks out kept a 1lot

of the information in. And like Dan said,

that we had this attitude, well, if we just
supply jobs in the community and pay our
taxes, everything else would pass us by, and
we would jﬁst do our ;job and make money, and I
think that sometime in 80's, it became
apparent that we had to start paying more
attention to what was going on outside the
community. The Responsible Care Program fits
that same pattern. Georgia Gulf, half of the
folks that I say live in Iberville Parish, I
am talking about near Iberville Parish. When
we talk to our employees, we are talking to
many of the citizens that live right there
near the plant. And, when we sample, we get a
pretty good feel from the employees, because
they are right there, and they know what they

are working on.

MR. LLOYD: Let me make one - .
comment about Miss Adams' little side 1ight
L R Loy T

3 PR T

it, I guess, is whether or not wewfeafly care
about our very close neighbors. ] cared a
whole lot about our very close neighbors for

more than 15 years because my wife and
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children lived closer to that plant than
anyone else. I was the closest neighbor to
Georgia Gulf's plant for ;imosé 1S years, so 1
was pretty particular about what happened at
our plant.

MS. REIBOLDT: We have heard
testimony exactly opposite of that. And they
would say that the majority of the people
working there live outside of the parish that
you are located in.

MR. SCHMITT: Georgia Gulf?

MR. EKEUTCHER: Not outside the
parish. But I don't think it's fair to ask
one witness to comment on another witness's
testimony. That isn't what our job 1is. Does
anybody have any other questions for these
gentlemen regarding their presentation?

BY MR. JENKINS:
Q. One question. We have heard a

question asked about attorneys being involved

- e 3 Lo e

to litigate for on behalf of the plaintiffs, "%

g ey

and I imagine you have attorneys on staffior
you retain several law firms. Have you sought
to fight against certain government -- federal

or state or local -- regulations concerning
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something that ybur company didn't agree?

A. With our attorneys.

Q. Yoﬁr attorne}s on your behalf”of a
regulation that you all did not agree with,
some federal state or..local rtegulation or some
decision that has been handed down?

MR. SCHMITT: We ‘'have two in our
corporation; that is all we have. One handles
primarily environmental affairs. Ms. Beverly

Gholson sitting behind me, and the other

Iy,

handles workmen's compensation,«labor issues.¥"

- = Ealews
< - W

A - Py

When we need assistance, we usually use a law’

firm that is local. We contract out the

service, retain them, whatever the terminology .

is, and they work with the proper authorities
in the state to present our message. The LCA
does a good job of representing all the
chemical interests special in this area, so we
feel like we are represented well.

MR. JENKINS: Good b?cguse the

-

question is, the adversary grg“g

-

litigating country that we are in.
MR. KUTCHER: Gentlemen, on that -

note. Thank you very much. Our next
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pleased to have met earlier this month with

Miss Robinson. From that meeting we are able
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tbnunde;stand the concerns of your commitiee
and we are here today to address the issues
that are the subject of this hearing. I would
like to begin with an explanation of who we
are and what we do at Placid. From there we
will proceed to explain the issues of your
inquiry. -

Placid Refining Company is a private
indepengent 0il refining and maéketing A
company. Our only production facility is
located in Port Allen directly across the
Mississippi River from Baton Rouge. Our
company's administrative offices are also
located in Port Allen.

Our company takes crude oil and
natural resources produced in Louisiana and
converts it into gesoline, diesel and jet
fuel. Our products are utilized by consymg;gm

"

in Louisiana and throughout_thé southéa§$é;'

buses,

United States in cars, trucks:
equipment, things of that nature. Also some
of our jet fuel is sold to the United States

Navy and our military.
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In 1991 we produced an average of
about 47,000 barrels of fuel per day.
Compared to many other oil refi;eries, we
would be classified as small in size. In
fact, we are the smallest integrated refinery
located along the Mississippi River in
Louisiana. The next smallest refinery on the
Mississippi produces more than twice our rate.
Our closest refinery neighbor produces almost
nine times what Placid produces.

As a small independent refinery, we
have to compete against major o0il companies
which in fact are some of the largest
corporations in the world. Our production
represents .3 percent of the total U.S.
refinery production.

We are situated on a SS5S-acre tract
between Louisiana Highway 1 and the
Mississippi River about two miles north of
Interstate 10. With us today I have a
photograph that Raphael will shoy you. Wg"

will try to give you an idea of how we‘are

situated. He may have to show this several
times. Bordering on our refinery to the south

is a large stretch of agricultural land. To
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the west is Highway 1 and an large tank farm

owned by another company. When I say tank

farm, {Hat is storage ¥ac{3it;:_mfhe B
Mississippi River is on the eastern side of
us. To our north is.a.small residential and
commercial area known as Sunrise. I believe
that has been you mentioned several times.

As you can see from this aerial
photograph, we are fairly isolated from
population areas with the exception of
Sunrise. As far as we can determine the
acreage that our refinery comprises .has been
used for industrial purposes since 1930's.
For several decades prior to the construction
of the refinery, the area was used as a tank
farm, blending facility, transportation
terminal and for other industrial purposes.

Placid acquired the refinery in 1975
from 2 company named Toro Petroleum. The

refinery was already built and in operation

when it was acquired by Placiﬂ.¥”w«ﬁ,

2 a5 E
. L= SR .

. Today, Placid Refining Company .. -
employs 206 company employees and contract
workers. Thirty percent of our employees live

in West Baton Rouge Parish, and the remainder
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live in surrounding parishes, mostly in East

Baton Rouge Parish.

Seventeen percen% of our employees
are minorities. Twenty—-one percent of our
management positions are held by minorities,
and 24 percent of our top crafts positions are
held by minorities. In 1991, 28 percent of
the workers we hired were minorities.

According to government figures 24
percent of the work force in fhe Baton Rouge
area is comprised of minorities.

Also, as far as we could determine
ffom a search of our records, YPlacid has also
employed eight members of the Sunrise
community over the years.

Placid is one of the largest tax-
payers in West Baton Rouge Parish. In 1990,
we paid 1.4 million in local taxes and 2.1
million in state taxes. In 1990, we paid 7.7
miilion to our employees and contractors.
According to studies conducted at LSUﬂ.egﬁiﬁ
refinery job supports an additioggl'e;;;iﬂj;ié
in the area.

We try to contribute to the community

in more ways than paying taxes and providing
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jobs:- Much of our volunteer community

activities are focused on education. We have

adopted Port Allen M1dd1e School and Port

Allen High School under the very successful
.Adopt-a-School Program s = owzs s . .

We award two college scholarships
each year - each worth 4,000 - to graduating
seniors at Port Allen High School. Our
science scholarship .recipient last year was

the granddaughter of a resident of Sunrise and

i

also the daughter of a former Sunrise

o
|,"l
B

B

resident.

Last year our employees contributed
$24,000 to United Way. Placid made an
individual contribution of $80,000 to help the
Sunrise Baptist Church construct a new worship
facility. '

Placid also contributes financially

to the Associated Building Contractors

Training Center. This 1is a privately funded

crafts that are needed by 1ndustry
include welders, electricians, instrumentation
techs, safety coordinators and other skilled

positions. Last year the program trained

*&ﬁm&ﬂ

[
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2,200 people, of which 21 percent were
minority and six percent were female.

Placid participated in financing the
Community Alert Network in West Baton Rouge
Parish. This system provides rapid telephone
notification of any emergency situation to
residents throughout West Baton Rouge.

As I stated earlier, our nearest
neighbors live in Sunrise; an unincorporated
area north of the refinery that is occupied by
residential housing as well as ten businesses.

Our research indicates that a parcel
of land that included a good part of what is
now Sunrise was purchased from a white
landowner in 1874 by Alexander Banes, a former
slave. In 1904, Mr. Banes sold the property
to Benjamin Mayer, a white businessman from
Baton Rouge. Under the name of Sunrise Realty
sold the parcels to individuals. Many of the
earlier resident were railroad workers.

During the 1930s, when there was =

RN

already industrial activity on the site-wﬁé£;
the refinery is now located, Sunrise was
inhabited by mostly white residents.

We have interviewed a number of
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residents of the area and they indicated to us

that the section of Sunrise closest to the

refinery was always occupied by mos%1y~white
residents. They indicated to us that the
residents of streets further away from the
refinery were black and white.

Voter registration information for
the area around Placid refinery indicates that
a mix of black and whites 1ive in the area.

In 1971, Ward 4, Precinct 2 -- that
is where Sunrise is located —— inciluded 709
voters of which 52 percent were white, 45* o
percent were black. In 1974, it was 49
percent white, 51 percent black. In 1979, it
was 44 percent white, 56 percent black. As of
January; 1992, the precinct had 451 voters of
which 43 percent were white and 57 percent
were black.

According toing the 1970 census data,
the area that Sunrise comprises was about 17

-

percent white and 83 percentxhlackfﬁt'
- . ':2. 4‘_,5_"‘?{ Targ e

-

.

time. As far as we couldvdeterminév
census data, on the streets closest to the
refinery, 48 percent of the residents were

white and S6 percent were black.

'S
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In interviews with area residents
indicate to us that over the years, Sunrise
residents represented ; wide socioeconomic
range and racial diversity. Residents have
included families of various public officials
also.

The point we are trying to make is
that Sunrise has been over the years a
racially mixed, middle and working class
neighborhood. We believe that Sunrise area
coud not be historically classified as stict;y
minority or disadvantaged.

Our research also shows that from the
early development stages of Sunrise, the
property that is now Placid refinery was used
for industrial purposes. To help demonstrate
this we have a few photographs that were taken
years ago.

The first one is from 1931. Just to

show you that there has been industrial

activity around the Sunrise area .for many.:
=

£ 3y oaay

many years. In this particular photo in
1930's, the area that is now known or is known
as Sunrise was predominantly white. Wells

have another photo I believe in the years
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approximately 1967 that is just a little more

clear, easier to see.- It does show that once
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again, that before the refimery was built,
there was industrial activity in that area.

. A few years .after .Placid acquired the
refinery, some residents of Sunriseh
especially those who lived close to the
refinery voiced a number of concerns about our
operations. According to news articles in
'79, the complaints focused on noise and heat
from our flare. -

Placid did not ignore .the complainé:
of the neighbors. In 1975 the company
invested two hundred thousand dollars in
equipment to reduce noise levels. That same
year the company also initiated a program to
purchase property of any Sunrise resident that

wanted to leave the community.

Property during that program was

T ;%»
52

Méeq‘-

val

e i v )
e, 3 &

exclude any loss or potential loss of +
that may have occurred as a result of the

reare refinery's presence. In other words,

Placid tried to compensate property owners for
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any devaluation_as a result of having the
refinery locate near their home.

That program resul%e} in Placid
acquiring more than a hundred parcels of land
or about one-third of the properties in
Sunrise. By 1985 Placid had purchased
$947,000 worth of properties in Sunrise. As
far as we could determine, the actions taken
by Placid have resolved the problems for our
neighbors.

A study of our records énd state
agency records indicate that there wé;:wonly
three complaints filed by neighbors between
that period and 19889. Two of these related to
odors and one concerned a black material on
top of a vehicle—-- material which upon
inspection was determine to be mildew.

In April of 1990, a group of the
about 30 residents showed up at the refinery

caring various signs. ] met with a

representative of that group and she madeggfé.

very clear to me that what they wanted ;;;’f;r-

Placid to buy their property. I asked the
representative to provide me with a 1ist of

homeowners who were interested in moving.

_ SYLVIA C. PASTRANO, INC.
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1] Within one or two weeks of that first meeting,

2 we were served with a lawsuit. We did not

o “3 _h—ave ;h:; op-portugi“fy_t_o try to addre;-s._t.h—e _ .T
4| concerns brought up by the resident. The suit
5| was: file before we could respond.- ~

6 The suit listed 241 individuals.

7! Many of them minors minorities.. The

8 plaintiffs owned a total of 36 houses in

9 Sunrise. Among the 241 plaintiffs were 89

10 persons who were tenants, and we also

i1 determined that of the .241 plain{iffs. a@oq}

- a2t

12 25 percent had moved into the Sunrise after

13 the refinery was built. Of those 61 who moved

14 to Sunrise after the refinery was in

15 operation, 15 had returned after moving away.
16 The Sunrise Program, and it was

17 established in March of 1991, Placid initiated
18| what we referred to at that as the Sunrise -

19 Program under which we offered to buy homes of

20 any nonplaintiff owners in Sunrise.
211 was to, purchase homes at prices¥th
* ) m::iv‘-r—;.‘ ':': ey A

22 allow owners to build ; branfwﬁé§~ﬁodwgiw

23 similar size and material as the ones they

24 owned in Sunrise. In addition to the purchase

25 price, we provided an assistance of five
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thousand dollars per household.

As of today, the program has resulted
in Placid acquiring more than 90 percent of
the homes of eligible owners. I want to
emphasize thié is a strictly voluntary
program, aﬁd we have not applied any pressure
on any 6f the people to move.

Plaintiffs in the lawsuit were not
eligible for Sunrise Program because their
attorney asked us not initiate any contact
whatsoever with his client.

Last fall Placid and the plaintiffs
reached a tentative out of court agreement
under which we would purchase all of the
property of the plaintiffs. Final details of
the agreement are being work out between the
plaintiffs and their attorneys.

The settlement of the lawsuit is an
ongoing process and the specifics are
confidential by court order. However, we can

tell you at this point approximately 80

fa R -
=g =
bt
2%

percent of the plaintiffs have agreed to

settle and over S0 percent have already gone

through with closings and told their property

to Placid.

3, A -
L oegase -2,
2l LEL
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One more important aspect of the

lawsuit that I need to expouﬂd upon. Prior to

“—.-t:;l;#;e?t——i:ment,. the ::0:1:1: ordered allm':f‘—thfa - .
plaintiffs to state whether they had any
personal injury claims..- None-.of the
plaintiffs responded :that they had any
personal injury, disease or property damage
that was caused by Placid's operations, as

claimed in the lawsuit. As part of the
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settlement plaintiffs are ;eleasiné all
claims, including personal iﬁ}ury, nuisance-
and damage to property

I must add that some Sunrise
residents have explaned to us they are
prerfectly happy living where they are and they
do not plan to move. We have no problem with
their decision and continue fto be good
neighbors.

None of the property Placid is buying

is needed by the company. We're removing thg

buildings, we are cleaning .the sites.an

[ -
Iy <
AR

rutting grass on the lots. W:Gwillﬁh21n£3

the property in good condition.
. :.4.‘5:‘15_

I wish we could provide you with more f}ﬁg
o
S5

information regarding the decisions that were é
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made by other persons working for the company
that decided to construct the refinery. We
can only surmise why tﬁat~;;rt{cular location
was selected. Some of the reasons probably
include availability of 1land, access to the
Mississippi River, abundance of near crude and
natural gas, permissible zoniﬂg and available
large network of pipelines that carry product.

In your letter inviting us to address
your panel, you expressed a desire to
determine the effects of environmental waste ~
and contamination on minority communities. As
far as Placid is qpncerned, we do not store or
treat any hazardous waste at our plant site.
The refinery has implemented waste reduction
programs and has eliminated the need to
dispose of hazardous waste by landfill.

A concerted emissions reduction
program at the refinery has resulted in
substantial reductions of reportable

emissions. An example is a vapor'&ecover?:_

e T ¥

PN

system we recently installed at our mariﬁé
loading facility. This system will reduce
total hydrocarbon emissions by 37 percent from

the refinery and will all but eliminate
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gasoline vapor that is formed as a result of

loading barges. The system will exceed
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1ouisiana Department o} Environmental thlity
requirement§ for all ~vapor reductions.

By 1994, we_will.have~-reduced our :
emissions that are reportable under the
Superfund Amendments and Reauthorization Act
by a total of 48 percent as compared from 1987
levels.

In summary I would like to leave you

with these points. Placid purchased the =~ "~ - .-

refinery in 1975 when it was already in
operation. As far as we can determine, the
closest community at the time of the purchase
was Sunrise, a racially mixed neighborhood.
The neighbors who lived closest to the
refinery were equally balanced between white
and black. Since purchases the refinery
Placid has taken responsible steps to get

along with our neighbors. We installed all the

. -t e
T PR TS
K, B, A

causing the problem at the'%imé."”
reduced emissions and in the process of
implementing even further reductions.

Throughout most of the 17 years of ownership

s 2

-4
¥

(WA
i il

o oy SR
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of the refinery we havg maintained a policy of

purchasing the property of neighbors who were

not happy living next to u;. We have reached
an out-of-court settlement.with those who
chose to file a lawsuit against us. Our
purchase programs have been open, fair and
volunteer.

I believe Placid Refining Company has
responded in a positive in a responsible
manner to the issues raised by our neighbors.
We would have preferred that there had never
been any problems with the residents of
Sunrise but unfortunately there were. We
dealt with those przblems in the best way we
knew how,. We do our best to operate a
refinery as the laws require and our society
demands. What society demanded in 1975 1is
totally different than what society demands
today. Today some members of society perceive
industrial manufacturing facility as a threat

to their well-being. And wWe recognize thi%f%‘

P P23

TITES el

and we are doing all we can to add;essLthOSE'
concerns.
Again, I want to thank you for the

opportunity to come today and I will be happy
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to respond to any questions.

MR. KUTCHER: Thank you, Mr.

Emanuel. Anybody have any questions?

BY MS. ROBINSON:

Q. I have a question for .the record.
terms of the location:of your facility is
that -—- are your facilities only located in
Port Allen? Is that the only facility that
you have?

A. Yes, Placid Refining Company, that
only manufacturing facility we'have in

Louisiana. -

Q. In your statement, you stated that,

as far as we can determine, the closest
community at the time of the purchase was

Sunrise, a racially mixed neighborhood. At

the time of that the lawsuit was filed or the

buyout program began, was it a racially mixed

neighborhood at that time or predominantly
black?

A. - At the time of ‘the laws

T xFaore s

predominantly black.

Q. Have there been any other communities

bought out by your company?

A. No, there have not. -
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MR. KUTCHER: Thank you,
gentlemen. We appreciate it. Thank you very
much.

MR. EKUTCHER: Our next presenter
is Michael Lyons, vice-president of the
Louisiana Mid-Continent 0il and Gas
Association, which is a trade association
representing all segments of the oil and gas
industry.

Good afternoon, Mr. Lyons.

MR. LYONS: Thank you. As has
been indicated, I am a pinch hitter for Jim
porter. Mr. Porter was called out of town at
the last minute and couldn't be with you. So
I will present the association's remarks.

As has been indicated, I am Michael
Lyons. I am the executive vice-president of
the Louisiana Mid-Continent 0Oil and Gas
Association. Mid-Continent is a trade group
representing all facets of the o0il and gas

industry in the state.

production, pipelines, refining and marketing,

all segments of the 0il and gas industry.

Today, I want to discuss several
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facets of the industry in areas of mutual

concern involving the possible environmental

impact of.bur industr§ on the people-of this
state, and particularly on those individuals
living in the communities :in which we operate.

There is no denying that oil and gas
activities have some environmental impact.
Every activity involving a mining or
processing center, such as o0il and gas
exploration, production and refining has an
impact on the environment. = In fact, as we all
know, most of man's activitiéé impact the - -
environment.

Our goal and our commitment is to
minimize those environmental impacts and to
minimize the environmental risks associated
with what we do.

Refineries, as you have been told
previously, take crude o0il and refine it into

gasoline and other products, such as diesel

fuel, jet fuel, home heating oiigﬁn

~

- [y

stocks+

stocks for chemical plants. Th;;;Afee
are then used to make the thousands of
consumer products which we take for granted.

Refineries have been part of
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Louisiana since the early part of this century
when the company we know today as Exxon built
Louisiana's first refineryhgn Ba}on Rouge. In
fact it sits not too far from where we meet
today. One of the largest in the United
States.

Baton Rouge was chosen as the site
for this refinery because it was first
available high ground north of the Mississippi
River outlet to the Gulf of Mexico. On the
river and the large area of land which was
farm land was available.

Since that the time, the refinery has
grown and become a vital part of the Baton
Rouge community. Similar scenarios have
unfolded in different ways for many of the
refinery communities in this séate.

Refineries located in Louisiana for
many reasons, and you have heard some of these

in reference to chemical plants. The primary

reasons are the availability of natu;ar?iﬁ

=R

resources, the availability of land, gnd ;}ry
important the availability of the state's vast
network of watersways.

I might note that refineries in
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Louisiana are distribution refineries. They

make more product than can be consumed in

Louisiana. This value added product is
shipped to other parts of the country. In
some areas such as Wyoming and Montana, you
might see ; refinery that is not near a major
waterway or river. These refineries serve
only the immediate area in which they are
located. They are therefore smaller and
employ far fewer people. The refinery

industry is somewhat different than the

chemical industry from which you have heard

o 1l
g S,

earlier this morning.

This is primarily the reason for this .
is that refineries were built in Louisiana
long ago in the early 1900's. In most cases
refineries were built in Louisiana before the
reople moved in around them though there are
some exceptions. There have been no new

refineries built in Louisiana since the mid o] =8

-

70's. And based on currentrbnndi@j@pg%'
. e LN
- e

~ - - .*.'M b > .t""

0il industry, it is unlikely that any new -. £
e

&

refineries will be built in Louisiana, so a %
little difference in that we aren't looking to “=
. . g
build new refineries in the state. We may =
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expand capacities but it doesn't look likely,
unfortunately, that there will be new
refineries built in this sta{e.

Refineries historically have employed
large numbers of the people, and in many cases
these employees have chosen to live near their
place of employment. Over the years people
acquired greater mobility and started moving
to subdivisions in the suburbs. In turn, this
changed the population mix of the people
living.around the refineries. This phenomenon
is not unique obviously to industrial areas.
It appears in urban areas, people begin to
move out out to suburbs.

Let us now talk about the specific
issue and focus today. People, our neighbors,
are vitally concerned about environmental and
health impacts and it is recognized that many
people believe there are widespread
environmental and widespread impacts

associated with industrial pollution.

LX)

and international scientific organizations
that two percent of cancer deaths may be

attributed to all forms of environmental
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pollution. That is, all environmental

pollution includes plants, automobiles, any

type of pollution w; k;;;“;;;;%tﬁ knother way
of saying it is that the 98 percent generally
attributed to other-things such as smoking,
diet, and other factors. ITwo percent, is it
acceptable? No. As the chemical industry has
indicated to you, it is committed to efforts
that will reduce overall discharges and
emissionses of pollutant.

Other studies have linked our -
lifestyle and not our environment to the vast
majority of health problems we experience
today.

It might also add that our expected
lifespan is much longer today than it was at
the turn of the century, so we are making

Progress. Have we gotten where we need to be?

Absolutely, and that is our commitment.

constantly working to make things even better
for all people. We are substantially reducing

the pollutants we discharge and have been for
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some time.

Some examples: A 1988 report issued
by the DEQ states and 1 quote, "Baton Rouge
industrial hydrocarbons emissions have
declined 82 percent from 186,000 tons per year
in 1972 to 34,000 tons per year in 1987." To
cite a refinery and again I quote: "Exxon
Refinery serves as an example of effective
controls with reductions of 83 percent from
52,000 tons per year in 1971 to 9,000 tons per
year in 1986." So, there is substantial
improvement being done in the area.

Another example. The discharge of
oxygen demanding pollutants from major
industrial discharges to the Mississippi River
in Louisinaa has been reduced by more than 85
percent. This is water discharges. Discharges
to waterways in Louisiana. Ozone levels
around the state have been significantly
reduced. At one time in the 70's, ozone

levels in New Orleans, Shreveport, Lake _°

R4 e
. =T TE

et

d

Charles, Lafayette and Baton Rouge exceede
the federally established ozone standard.
Today, all but Baton Rouge and now Lake

Charles, which is borderline, exceeded the
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federally established standards. And today

all these areas but Baton Rouge comply with

the standards about 99 9 percent of the time.
The industrial community, indicated earlier as
we speak, it is working with the Ozone Task
Force to achieve the hundred percent
compliance with the federal goal, and we will
meet that goal. Discharges of :industrial
pollutants are being successfulfully and
significantly reduced today..

Our industry has also wgrked inﬁothef
areas to reduce environmental impact. You
heard yesterday the mention of NORM. OCur
industry worked very closely with the
Department of Environmental Quality to come up
with workable and effective regulations. It
was our industry that brought thaet phenomenon
to the attention of the state when we

discovered it it. We are also constantly

working with the various regulatory agencies,

—-:-y - o ns
g »,?yi,,,,«;¥r

vy

environmental issues such as this. . Bt
The fact of the matter is that
refineries have been working to reduce

emissions and discharges for more than 40
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years. It's our commitment. It's our
obligation.

Again, however, e;en with the
reductions that have been made and they have
been substantial, refineries of this state are
constantly looking for ways to lessen any
environmental impacts they may be causing.

Refinery operations are covered by
stringent federal, state and local.
regulations. These laws and regulations along
with voluntary efforts of industry have
resulted in the tremendous reductions I have
just mentioned.

I said ju;t a moment ago that
refineries are constantly working to make
things better environmentally. This is true
in education and employment areas as well.

And much of this is is a reiteration of what

Mr. Borne mentioned. All of the refineries

support educational endeavors that are aimed

at training both the skilled wogker and 1§e%§

1

w e
w oz

5 e

professional. Refineries suppbr%féducatiéh.
partnership programs in the parishes they
operate. They support the states vocational-

technical education programs by providing

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

LR TT RIS I



- ns

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

647

funds, materials and manpower to help train

our workforce. They also support our colleges

e e~ - — — -— — —

and universities.

Refinery workforce is approximately
19 percent black. The..percentage will vary at
different refineries -based on the makeup of
the local labor pool.

Refineries are constantly recruiting
minority employees and many have programs to
encourage the promotion of minority employees
to higher positions. All the refineries also
have an aggressive program to make purchas;s
from minority owned vendors. In many cases,
the refineries have community outreach and
safety programs that will provide residents
warning in the event of an accident and
provide a vehicle for residents to discuss
concerns and ask questions about the refinery
operations.

The refineries of Louisiana are good

corporate citizens. The refineries are-uiph

e :
L4 N e %
. L P ,ar-_,.;-' PO o ‘?‘

3 B

concerned about the environment Qnd in
particularly in the areas in which they are
located. Refineries offer many high paying

jobs and excellent advancement opportunities.

I
"/‘f';‘-. ,
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The refineries are the best value added is
industry in the state. Refineries are a part
of the community and want the best for the
community in which they live. Again, can we
do better? Yes. Have we made improvements?
Yes. Will we do better? Yes.

Finally, if I may add, 1 would like
to touch briefly on the other areas of the
industry because we represent, again,
exploration, production, marketing, pipelines,
and it was our understanding that you had
asked us to address those areas as well.
Exploration and production activities, or the
0il and gas wells associated with the industry
have to follow one basic rule in determining
location. They have to be near or virtually
on top of the o0il and gas reserves. You
seldom see wells in populated areas and
therefore the impact on citizens is
negligible.

Pipelines on the other hand have :to

YL o Tar

be near people. There is a maze of pipeliﬁes
running under this state, and I would venture
to say most states bringing oil refined

products and natural gas to and from a variety

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713



P ’:i-: Y I 6 4 9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

of locations.

Pipelines do not impact people. They

are the unseen and unheard carriers of tons of .

product each day and have an outstanding
safety record. The.final segment_of-.-the o0il
and gas industry involves marketing and that
is probably the aspect that is most f#miliar
to the consumer and to you. The corner
gasoline station must operate under a strict

set of local, state and federal guidelines.

These stations that prOV1de thevgasollneyﬂu LR

allowing the people of today to enJoy the{
increased mobility. This segment of 'the
industry a has an outstanding safety record.
Overall the industry has work with
the state and federal government in the
development of fair, workable and equitable
laws and regulations. Tremendous progress has

been made and more progress will be made in

the future so all people can enjoy =a better.

environment.

progresst
For your record, I have given to the

chairman a few items that may help -you -

understand our industry better. I won't 1list
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those items for you, but they are listed in my
testimony.

That will conclude my statement. I
will be happy to answer any questions fhat you
may have. I will indicate thaé I do represent
the refining industry as a whole. It's very
difficult for me to address specific questions
on specific refineries, but I will be happy to
entertain any questions that you may have for
me .

MR. KUTCHER: Thank you, Mr.
Lyons. Does anybody have any questions? Mr.
Baker. Go right the down the line.

BY MR. BAKER: )

Q. Is it fair to say that the reason

refineries have located here is because of the

river?
A. Two reasons. One, the o0il and gas 1is
here and the river. Those are the two major

reasons.
MR. BAKER: Thank you. e
MR. KUTCHER: Dr. Hicks.
BY DR. HICKS:
Q. Are you aware of any barriers faced

by 0il and gas industry in addressing

-
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environmental issues?

A. I am not sure I understand the

question. .

Q. Can you think of any difficulties
that y;u might —-.that you can anticipate or
that you have experienced -- or that
companies, the industry has experienced in
trying to continue to address environmental
issues? You talked about your plan for doing
and continuing to do so. Can you foresee any?

A. Let me try and address that. If this
is not the point you are making, correct me._
One of the problems we have with environmental
regulation is that we have reduced our
discharges by 80, 90 percent, and as you lower
those discharges, the last ten, five percent
is always the most expensive to get. It's the
smaller amounts and it is extremely expensive,
for example, to get that last five percent.
The last 95 percent can be very expensive but
the l1ast five percent extremgly expensiye;
See us at the legislature deal;ng wifﬁ’ EQ
attempting to make those regulations
reasonable and make them economically based,

if you will, and risk based. You hear the
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term "risk-based" regulation. If there is a
risk, a true risk to the population, then that
is a valid reason for an environmental
regulation, but the answer is truly risk. Is
there indeed a risk or perceived risk, and
that is the issue that we try and raise today.
Because it is very, very expensive in some
cases prohibitively so to go for that last
five percent. There are some plants in this
state facing environmental regulations which
will threaten. their future. I will not say
they will close but it will mean whei
expansions take place, they will take place in
other states, otherécountries where they don't
face those environmental regulations.

So environmental regulation is indeed
a threat an economic threat to our
pefrochemical industry and our oil and gas
industry, our manufacturing industry in this
country industry. Environmental regulations
do present an economic threat and is a K
threshold which they cannot support the
economics. Where that line is of course is
something that government and industry and‘the

public has to determine, but economics is a
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real -- it has to be factored in. You heard

from several people. I had the opportunity to

be ;% this'hearing }esterda& and sometime
today, that we always throw up jobs jobs jobs,
and sit valid. There is a point at which jobs
will be lost because of environmental
regulation. That is —- but where you draw
that line obviously is the key. We have done
a lot of work, made a lot of reductions, we
still have jobs. We haven't left the state,
but at some point the pinch will become such
that it will hurt jobs.
BY DR. HICKS:

Q. I was concerned about negative impact
on people.

A, Right. I think the thing I would say
there, and again, we are a little -- as I
noted, we are a little different than chemical

plant in that we are not looking to locate new

-~ 0t .

In many cases our populatidp_movgd armﬁ@dqn
Ty S T T
5 S THIFTAZ -~ h

Our employees wanted to‘be néfx'tg tﬁénﬁﬂfﬁt
refineries, so they built up. For example,

exxon refinery here, we built a community

around the refinery, and those people were

. o
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working around the refinery. With time people
moved to the suburbs, moved out, and the
population changed there and is no longer
dominated by the people that work in the
refinery. We are very concerned. I think the
key is to work with those communities. In
some cases you heard one option, that is to
purchase those properties and leave a green
belt. That is not the best option. But it is
an option and something each plant would have
to look into. The key is are there
environmental impacts, health impacts. Is
there a true perception and true fear, and you
have to work with each community and try to
address those real concerns

BY MS. MADDEN:

Q. How would you describe your
relationship —- your association's
relationship with the environmental
leadership? Do you have dialogues? Is it

adversarial or --

A. It is improving. It has been
difficult. We are attempting to make an
outreach to those -- that community. They are

attempting to reach to us, we are attempting

it
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“i to dialogue better than we have in the past,

2 bpt it is strained. ] will admit that it has

T 3A been sl};;h;d; You heard some national

41 leaders. We heard the question earlier: When
S| mnational groups come _.in, does. i-t create a

6 problem; and I believe Mr. Borne said, yes, on
7 occasion. National organizations take stands
8 which are very aggressive, and that makes it

9 difficult. There is a 1ot of posturing that
10 goes on between the environmental community

11| and the industrial community which is =~ ~ e

e
>
T

12 unfortunate, and we are trying to move in

¥

13 toward the center to work out these

14 adversarial situations, and I think many of
15 the local environmental groups are doing the
16 same. I feel much more comfortable with the
17 environmental community. ] have been doing
18 this 1S years which was basically back in the -
19 beginning of Louisiana's rebirth, if you will,

20 in the environmental movement. Every

21| environmental law in this stateﬂ.as“heenx& v

~, - G T

22| rewritten in the last 15 years. It's like

23 night and day, the differences today. There

24 is much more cooperation and much more

2S5 sharing. Things like the Ozone Task Force
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would never have taken place 1§ years ago.
That is a group of environmentalists and
industry trying to work together and put money
in these studies and find out the real
scientific answers to our ozone problems in
Baton Rougé. That wouldn't have happened 15
years ago. We are talking today. We can do
better. There is still some posturing that
goes on. You know there is going té be a
compromise and you stake out a position here
and here and know ;here you are going to be
here. That is unfortunate. But I am very
encouraged by the openness and sharing of
today. It's reallyﬂa delight to see people
working together on both sides, the industrial
side and the environmental side.

MR. KUTCHER: Dr. Ford.
BY DR. FORD:

Q. Most of what we have heard so far has
been comments relative to the waste management
industry and the petroprocessing industryﬁ
You represent somewhat of a different
industry. Is it true that most of the impact
that is associated with your industry is

ecological as opposed to citizen base?
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A. I think that's correct, because

again, our industry, when you get away from

the refining aspect of .it is basically rural. .

It's in the wetlands. The vast majority of
Louisiana's reserves .l1ie-under the weather.

So our impact has been ecological. It has
been in areas where people do not reside or in
areas where we are not close to communities,
wg.are not in urban areas, so it is primarily

an environmental impact when you get away from~

e oz
L i

the refineries which are more -urban based. ~We ™I

s, PUNON A

would like to think -there, as well, we have
made significant improvements. In fact, we
have. I did bring the statistics I didn't
bring the statistics today, but I can show you
in wetland areas where we have reduced impacts
by S0 percent over the last decade and'
discharges to our coastal waters have been in

many cases eliminated and reduced

significantly over the same period ‘of time.

S

environmental improvements as well. But
statement is absolutely correct. Other than

refineries, our impacts in the state are

environmental, not impacts to the citizen.

SR S
your feas B
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BY MS. ROBINSON:

Q. Which, you are getting ready to
address the question that I have asked just
for the record to clarify. I have a couple of
guestions. In your presentation you talk
about refineries. When I talked to people
about some of the problems that they are faced
with in terms of o0il and gas, they talk about
oil waste pits. What is the difference?

A. The pits that you are talking about
is what DPr. Ford mentioned. These are
associated with our exploration production
facilities. They are in rural areas.
Generally with an o0il well, gas well, you will
have a surface impound or a pit. That is what
they are talking about. There are
impoundments that refineries and chemical
plants have, but they are different. I am
sure what you are mentioning there is in

relation to exploration and production. I

might add there that Louisiana has a*set:of~'

o e
‘—sr_‘aﬁ ‘_.'."

the most comprehensive regulations in document:
in this country addressing those facilities.
Certainly of the most aggressive in the

country which the center is supporting, so,

Bl B
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again, there were problems in the past. I will

not deny that over the past hundred years we

have been developing the f1rst 0il and gas
produced in this state in the early 1900°'s
when there were no regulations for many years.
So, I am not going to tell you there have not
been problems, but again like with the
environmental regulations affecting
refineries, we are making progress in
addressing those problems. Do you track
racial demographic of the” communities where
these facilities are or where these o0il waste
pits are located?

A. No, I can't answer that. Other than
to say, again, to respond to Dr. Ford's
comment, most of these Are in rural areas, and
the comparison like with the refinery, there
is no comparison. Generally the closest
residents would be probably miles away. We
are not talking about close proximity,
generally.

Q. Last night we he#rdﬂon ;h; ﬂews'aﬁgpﬁ
a community called Walker.

A. Yes.

Q. Wasn't that an o0il waste pit that was

s
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on fire, or am I wrong about that?

A. I am not sure. I didn't see the
news. That is certainly possi%le. I will not
deny. But generally those facilities are
located in very rural areas and not near
communities, although it is possible that a
location could be near a subdivision. I have
seen some very near subdivisions. But to
answer your question, I do not have the
statistics. One more question, and I will be
through.

Q. In terms of the IT decision that I am
sure you are familiar with that, do the
companies do environmental impact studies? Do
they consider alternative projects and
alternative technologies?

A. Yes. We are required to by law to
meet that standard. As I mentioned,
refineries, that is a siting law. When you
site a new facility, you have to consider

refineries. Our refineries are all

7
e “re.

established. The likelihood of a new ;;fihery
is extremely remote in this state. Thank you,
Mr. Lyons.

MR. KUTCHER: Our next presenter
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is Charles McDermott. Mr. McDermott is the
director of government affairs for Waste
company in the United States. I know you have
been here for the past.two days, so you know
what all the procedures are.

MR. MCDERMOTT: ] brought with me
my counterpart in Louisiana, Judy Meyer
(phonetic), who runs our legislative progranm.
She is also here to field questions about some
of the spegifics here in Louisiana that she f_
might be closer to than I.

MS. MEYER: My name is Judy Meyer.
I work for Chemical Waste Management which is
a commercial hazardous waste facility in
southwest Louisiana. Just some opening
comments.

The issue of environmental equity is
of interest here in Louisiana, as well as in
other parts of the country. Because Waste

Management has operations

<

W, oy ¥ iv‘.
our government affairs office in Was

t?)n.v,;

g

——— -~ OSSR

which Chuck is associated with, has examined
this issue of environmental equity very

carefully, therefore we felt it appropriate to
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be represented today not only by myself but by
the person in that office who has primary
responsibility and who has done extensive
investigation into this issue. Chuck
McDermott i's director of government affairs at
Waste Management, Incorporated. Previous to
coming to work for Waste Management he was
manager of project development for the
nonprofit Citizens Energy Corporation where he
established the country's first bulk electric
trading company to assist low income electric
utility companies.

More recently, Chuck served as chief
of staff to Congressman Joseph Kennedy of
Massachussetts. In that capacity, he helped
achieve passage of the Congressman's
legislation to discourage the discriminatory
practice of redlining by banks and exposing
patterns of discrimination in the granting of

home mortgage loans.

Incorporated two years ago,
given the task of examining the impact of our
activities on minority communities.

MR. MCDERMOTT: Thank you, and
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thank you all. By way of background on Waste

Management, we are the country's largest

environmental services company. We employ is
some 62,000 people in over nine hundred
operating units in 211 .S0 states in 20
countries around the world. We are involved
in a range of services including waste
reduction, recycling, collection processing,
resource recovery and disposal of solid and
hazardous waste.

We have been operating in Louisiana ~
since the 1970's, and in addition to ;ur ;a;tei
collection and hauling activity, the company
currently operates four facilities in the
state. Two of our facilities are owned and
sited by the host parish which we manage for
the municipality. One is a facility we
acquired from the orjiginal owner and the

fourth one is one that we ourselves ushered

through the siting process, and it is a solid

decision to incorporate the IT process in the
setting of siting of solid waste facilities,

we chose to do that in this case. Rather than
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go into what I was goiﬁg to do was to discuss
that process in detail, which you all are
familiar with the IT process, and will be a
part of my remarks for the record. We can
suffice to say, from our perspective, it's anm
exhaustive process, can be expensive process
but probably provides fairly reasonable road
map to make sure there is some serious
consideration of siting and alternative sites
and the need for facilities, et cetera.

To go through our facilities one by
one: Our hazardous waste management
activities are performed through subsidiary
called Chemical Waste Management. Chemical
Waste is the owner/operator of a landfill in
Carlyss, Louisiana which is in the southwest
part of the state. Chemical Waste is not the
original owner or developer of the site. It
was initially developed by Sediment Removers,
Incorporated and purchased by Chemical Waste
in 1979. It serves some of the environmgnﬁgl
management needs of the industries in Laié
Charles area.

The commission asked us to describe

the demographics of the community in which we
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operate. In order to accomplish this, we used

1980 census data for the five digit zip code

areas in which these fac111t1es were loca£ed.
In the case of Chem Waste in Carlyss, four
percent of the population is African American,
94 percent ;s white and one percent is either
Asian American or Native American. According
to the same census, the demographic breakdown
for state of Louisiana is 69.2 white, 29.4
percent African American, .6 percent Asian and
less than eight percent Native American.

The three other disposal facilitie;
in the state are operated by Waste
Management's solid waste subsidiary. Kelven
landfill is located in Avondale, Louisiana and
operated by us but owned by Jefferson Parish.
The parish sited the facility in 1982, and we
began operations there at that time.

The racial diversity of community
around Kelven more closely resembles the
overall breakdown in the state.:'The black"
populationiwas 30 percent .the wh1te TR
population is 64 percent and Hispanics make up
four percent, a two percent fall in other

racial groups.
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In 1986, Waste Management opened the
Magnolia Sanitary Landfill in Monroe. That is
the one for which we followed IT process. The
landfill is located in a sparcely populated
area adjacent to Interstate 20, five miles out
of Monroe. There is no residential community
nearby affected in any way by the truck
traffic in Magnolia since it sits on the
impermeable dense clay soils in the area which
make it an ideal site geologically. The
racial makeup of this community again closely
resembles the statewide snapshot. The
community is 74 percent white, 25 percent
black, one percent Hispanic, and one percent
other racial groups.

The Woodside landfill in Walker,
Louisiana is owned by the Livingston Parish
Police Jury and has been operated by Waste
Management since it opemned in 1987. The
facility is located on private forest lands
again remote from any population areas. ‘Apd
like the Cheq Waste facility in Carlyss, éheq
Woodside landfill is located in an area that
does not resemble the state averages. The

area around Woodside is 93 percent white and
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one percent Hispanic. -

We feel that these demographic

figures are revealing and run counter to
conventional wisdom. We feel that in the eyes
of the fair ﬁinded,,thai they can only cast a
harsh light on what we feel is an untrue and
unfair impression some have tried to create. -
We do not seek out communities of color, not
in Louisiana, not in California, not the
Illinois, not in Texas, and mot around the

country. In fact, looking at all the an TR

e

facilities in Waste Management's dispogal
network and some 145 of them, 73 percent are
located in communities that have a white
population equal to or greater than the host
state average. So, whatever the joys or
sorrows of hosting a waste facility may be, in
our case, they do not fall disproportionately
on the shoulders of people of color.

It is true that some of .our -

facilities that are located %n"g:edqminaﬁi

- w NN B A
. S o, PRIl T T N
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s

minority communities. A few of theﬁ“?h fact
are often held out as examples of
discriminatory siting, and I will discuss two

facilities that are outside of the State of
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Louisiana because I think they are interesting
conversation we have heard over the last
couple of days. One 1is locatedhin Sumter
County, Alabama. As in most of rural Alabama,
for generation the people of Sumter County
have been éredominantly black and very poor.
For some those two factors alone are enough to
explain why the town of Emelle and Sumter
County is home to a disposal site for
hazardous wastes. We would ask to have a
chance to explain it a little more fully.

The story of Emelle starts in 1974
when the U.S. EPA conducted an audit of all
the counties in the U.S., looking for the most
ideal locations for hazardous waste disposal
facilities. The EPA's auditors examined every
county against a fixed set of criteria,
placing a premium on remote locations with
access to good transportation systems —--— be
they rail, water or highway -- with geologic

conditions suitable for land disposal and with®

oA T .
™

—
2
D R

climatic conditions that would naturailly
inhibit the amount of precipitation that would
come in contact with the waste.

On the EPA's final list of the ten

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

FL |



10

11

12

13

14

15

17

18

19

20

21

22

23

24

25

" 669

most desirable counties, the only one east of

the Mississippi was Sumter County, Alabama.

It was sparcely populated and had good access
to transportation. It was relatively arid,
and, most importantly, it sat.-atop what is

called the "Selma chaulk formation, several
hundred square miles of dense chalk seven
hundred feet deep. The EPA concluded that
this chaulk formation provided an ideal deep
barrier between any disposal activity and
nearest aquifer feeding a déinking water
source. Another developer first obtained'
permits for the site and this facility, and.we
acquired it in 1977. Since that time, Chem
Waste has spent millions of dollars in
technological improvements there to make it
one of the safest hazardous waste disposal
sites in the worild.

We know when we acquired this site,

Sumter County was struggling with illiteracy

and infant mortality rates amonsst 1he

22

: = -‘;“.‘ ";,wé? .',‘Ai ;
e Tl

in the state. Over time,
revenue into the county and into the town of
Emelle which improved health care delivery and

affected the school systems. It of course
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increased employment, built a fire station,
provided the fire truck and a number of other
things like that, and slso reversed the
percentages on illiteracy and infant mortality
rates. In fact, revenues for the state
comprised over 70 percent of the annual
revenues for the Sumter County.

Infant mortality rates for instance.
A decade ago, the number of infant deaths for
1,000 live births was 22.2, which is twice the
national average. Ten years later in the
period from 1987 to 1989, which is ten years
after we took over operating the site, this
number of infant deaths per live births had
dropped in half from 10.1 percent. Our
landfills here in Louisiana likewise make many
contributions into the community in which they
operate. Combined, the four disposal
facilities pay over nine million
dollars in payroll, 52,000 in local property

taxes and over six million dollars in

e
et £7

corporate income taxes here in Louisiana each -

year. And, if you include our collection and
hauling operation, we employ some over 1300

people, pay over $30 million dollars
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in payroll, $250,000 in local property taxes

and over ten million dollars in state

corporate income taxes annually.

Now, the;e are improvements in the
quality of life which we all desire for the
least fortunate and for -all the citizens of
Louisiana. But the value of reducing
illiteracy and improving health care delivery
would be lost if it were at the expense of
human health. We should acknowledge one of
the. underlying assumptio;s of environmental’
racism, and certainly as it applies in this
case to the siting waste facilities, is that
these activities threaten the health of the
neighborring community. This has been much
discussed by other presenters here today, and
we are not here to claim fhat they pose a real
risk. They don't. Nor does driving a car or

drinking water from the tap or too often

breathing the air around us, but we wanted to

and well-being of the most disadvantaged, we
must understand those activities that pose the

greatest risk. It is not sufficient in our
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opinion to act on our emotions. We have to
act on the best, most credible information
that we can find. -

You might expect us to testify that
our facilities are relatively safe. So, you
won't have to take our word for it. We can
make much of this available to the record, but
there are some 30 independent risk assessment
studies that have been undertaken since the
mid 80's that show risk activities in their
scope. To generalize, virtually all of theﬁ
rank the relative risk posed by our types of
facilities towards the bottom of the 1ist. A
recent example would be a study done in May of
'91 or release in the May of '91 by the EPA
Region V which looked at 26 environmental
problems, including ozone depletion and indoor
gquality, and a number of common place
industrial processes, and permitted solid and
waste facilities and ranked those facilities

26th out of 26. And there is another exapple

~x
- T
e R

I would 1like to make that is perﬁaps

illustrative.
We recently sought to build a

hazardous waste incinerator adjacent to a
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landfill we operate in Kettleman City,

California in a portion of the San Joaquin

”Vailey whic ié predominantlyy Hispanic.

Though the landfill has been in operation for
m any years, when we_announced plans to
construct an incinerator, it resulted in a
lawsuit alleging that our selection of the
site was motivated by racism. The courts have
thus far rejected the allegation of racism,
but as a case it is still in some ways

interesting. Were we building something other

- - 3 A

than a hazardous waste incinerator, we don{y
feel racism would be an issue. Inherent in
this lawsuit is the notion that the
incinerator will have a negative impact.
Usually those impacts are described as
economic in terms of affecting median incomes
or property values.

There is a lot of data that has been

done on the impact of property values and

waste facilities. In fact, in %hefff.

& " Stan . .
C eyt

you have, the United Church of Chri
Commission for Racial Justice, on the table on
page 41, you will see according to their:

research, that both the average family median
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income and the price of a single family home
in the communityies hosting hazardous waste
facilities were both slightly larger than the
national average.

So, a 1ot of the focus has been on
the health impact. The permitting process
there required that an independent group
assess the risk that the incinerator would
pose. They used a stastical model that looked
at the most "exposed individual."” That would
be a person who over their lifespan would be
within ten miles of the facility 24 hours a
day for the entire useful 1life of the
incinerator, and thé study concluded that the
additional cancer cases in the Kettleman City
area which could be attributed to the |
incinerator would be three in 100 million.
Now, we have heard testimony here in the past
two days, Dr. Templet yesterday, for instance
talking about cancer rates of one in 1,000.
This is three in 100 million. And, in the;
United States, roughly 25 percenf;of'fgg
general populationings contracts some form of
cancer in their lifetime. That by way of a

vard stick, that would be 25 million in 100
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million. So, we think it's fair to say that

the probable health impact on the 1500
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res1dents of Kettleman C1ty would be fairly
described as negligible. At the same time,
the many residents of _Kettleman City who earn
their living as migrant farm workers or farm
workers are exposed to large doses of
pesticides and insecticides in their work.

It is sometimes often forgotten we
find, when we are into these discussions, that
we do not create waste. We dispose of wasteft
And, in America, we generate a ton of
hazardous waste for every man, woman and child
in the country every year. And the figures
for solid waste are only a little bit lower.
In the State of Louisiana, Waste Management's
disposal capacity has safely managed 878,000
tons of hazardous waste, 1.6 million tons of

municipal solid waste in the last two years

alone. Now, that is potentia;ly dangerous
material that dié not end up besid; }he$x;%
or in the creek or in ye;terday ;‘pr1ﬁif1ve
town dump.

Which brings us to some of ihe key

issues here. We have attempted to answer the

R
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question: Do communities of color bear a
disproportionate share of the waste facilities
in Louisiana and, also tried to address,
around the country. We can only speak to the
location of our facilities and we have said
that the answer is no. But there is another
question that goes to the heart of what we
have been talking about and, that is, "Do the
poor and people of color bear a
diesproportionate share of the burden
associated with pollution in our country?"”
From our perspective and involved in the
pollution control and pollution control
business, our observation is, yes, they do.
For instance, a lot is known about
lead, and the impact on the poor and on
minorities is staggering. For families
earning under six thousand dollars a year, 68
percent of black children suffer from lead

poisoning; 36 percent are white. The impact

between black and white is two to ome, but# -+~

both those numbers are too high and, fo;igiaé
children, they are especially staggeringly so.
When you go to families earning over $15,000 a

vyear, the overall numbers drop but the spread
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is between black and white goes to three to

one: 38 percent of black children suffer from

high levels versu; 12 percent of whifes. .

We also know that exposure to
excessive doses of carbon monoxide is a
well—-known pulmonary irritant. Now, 30
percent of whites are exposed to excessive
levels, whereas S7 percent of Hispani¢ and 46
percent of blacks are exposed. In other
words, there is strong evidence that the poor
and people of color get legs than their share- -
of the environmental assets and more than -
their share of the environmental liabilities
that our modern society has to offer.
Therefore, in our opinion, there is a
common enemy here that we all must take on for
trying to pursue greater degree of
environmental equity, and that is pollution.
And in some ways we have made some progress in
our national efforts. They have made PTrogress

here in Louisiana and in .some ways. glo

(g e 2

have made progress to make ours a cleaner

world. Everybody has played their part.

Environmental advocates have stimulated =

companies like ours to do a better job. I
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think it's probably fair to say they have
stimulated industry in Louisiana and industry
to do a better job. Government in many cases
have done their share and far-sighted
industries have done their cases as well.
But, whatever those efforts have been, they
have probably not been enough to really
protect the most disadvantage§ and protect
those who have the least ability to make a
choice; a choice about where they live or work
or play. And, it is our hope that by 2all of
us sitting down together that we can get a
better understanding of the cumulative effects
of the practices in this country, that on the~
one hand, make our standard of living the envy
of the world and, on the other hand, stretch
the environment's capacity to cleanse and
regenerate itself can be examined.

It's been interesting for me to see

the wide variance in opinion in testimony that

you all have heard over the past two days,ﬂandf;

* a,
ST .

I thinkK that some of that is becau;e we d&ﬂ't
have a particularly good feel for the
cumulative impacts of our environmental

practices. I think that regulatory agencies
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certainly on the federal level have done a

pretty good job of understanding what is

happeni;g éo“air. ~~E;!ey gave done a pr;%ty
good job of what is -happening to water
contamination, but is .not. often the case that
data gets overlaid. We don't need a lot, but
the cumulative loadings in particular
geographic areas over time and the health
impacts of those things. From our point of
view, our suggestion would be that might be
one area for you all to focus on. I know that
the commission for racial justice, thee United

Church of Christ is trying to the craft

legislation at the federal level in that area, .

the EPA started to talk about that started, to
change some of their risk assessment models
away from most exposed individual to most
exposed community which incorporate some of
that concept and that that is a public policy

initiative, but we will certainly endorse.

B
T

Finally, we would just-like to .cffer.:

- Ol
(a2 Nt Pany -2

to you, the commission and this advisory™ ~
committee and to any others who have been a
part of this, we will be happy to share

whatever experiences we have, and we would

g

v o4
BARY

Nt
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like to be part of the process as people
struggle with these issues. We know a fair
amount about going before t;ose governmental
bodies that make community decisions. And it
is a frustrating experience for us sometimes,
but one with which we have a lot of
experience, and we would like to share that
with anyone that is interested. And we also
know a fair amount about pollution. We have a
pretty good idea where it is and comes from,
and what the mediation techniques are
affected, and how much it costs to clean it
up, and we would be happy to talk about those
things as well.

And finally, thank you for inviting
us. We are glad we have been here. We will
answer any questions you have.

MR. KUTCHER: Thank you. You
think you have heard a lot of information in
two days, imagine how we feel Mr. Baker.

BY MR. BAKER: - . =

- - -
<niFa

Q. Mr. McDermott, your background
brought you from one segment of the
environmental movement, one that was concerned

with low income persons, and you go into a
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company that is subjected to allegations that

your coﬁpany is engaged in targetting on the

basis of race and/or income and you have laid

out statistics that unless challenged
completely refute that... Why--do you think that
such charges continue to be made in the face
of facts?

A. Well, I think that emotion plays a
big part of it. And I think that waste

facilities and the idea of landfills and dumps

=
BB W

and incinerators strike fear into the hearts %

e R

of people. Some of that is inﬁumbent upon our
company and our competitors, and the other
members of our industry to do a better job
communicating to people about the relative
risk. Industry has evolved a lot over the
last 30 years. Disposal facilities bear about
as much resemblance to disposal facilities 30

years ago as vour home electronics do to honmre

suspicion across the board.
Also, I don't think that waste

facilities were as safe at one point in time-"

L7
i L
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as.they are now. Our mistakes ~-- and our
company has made mistakes over time, and other
waste companies have made ;istakes over

time -- are very visible.

Q. That would explain the general public
attitude, but in dealing with
environmentalists, they tend to be very well
educated, lawyers, and yet you face that
continued argument from those who have at
least access to the facts?

A. Well, we don't see the environmental
world as a monolithic group. We have very
good relationships with certain environmental
groups. We work commonly on federal
legislation action and at the state level on
legislation action. For example, one of the
people I work with in Washington was control
contact, where simply it says, you cannot

export waste from this country, to any nation

that will handle it less rigorously, have less

rigorous standards than we do.- We have wg?ked%-

r =
o TSI AR v,

s

very closely with Defense Funéaand“NRb anc

d
anothers with a piece of legislation. We
haven't been successful in turning it into

law, but worked side by side on that. There
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are some other groups like Green Peace who for

their own purposes will never support what we

Jo. Green Peace feels‘that companies iike
ours make disposal capacities too affordable
and too easy and too cheap for industry.

By closing us down and our
comﬁetitors down, they will create a crisis in
the waste world that will force society to
reexamine how much waste it creates. Well,
that is one approach. I don't tend to
think -- for me, that is not the most
responsible approach. But, I think in many
ways, Green Peace makes its own contribution.
I think sometimes people perhaps ignore the
facts, other times people don't have the
facts, and our relationships with the
environmental world vary depending on which
group it is you are talking about.

MS. ROBINSON: I just have one

gquestion. Maybe your counterpart there may be .

able to answer it. RTINS,

S R - ,Er&%&%%QT‘
Q. In terms of your relationship with ™~

DEQ, which I assume is the state government
agency that regulates you?

A. That's correct. -

Jiy
i

I S8
b

H{

|1

3y e
e |
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Q. Have there been any penalties or
fines imposed against any of your companies
here? B

A. I can only speak for the Chem Waste
site cause that is the site I am familiar
with, but Chemical Waste Management who has
been in operation for ten years now in this
state and is inspected at least twice a year
by the DEQ, we have had penalties for mainly
paper work violations where we may have had
differences between federal reporting and
state reporting. Of those that were not paper
work violations, there was never any
assessment that there was harm to the
environment. ] will say that, at that site,
we have been monitoring groundwater which
is == of course groundwater contamination
would be the biggest concern when you are
burying waste, and we have been monitoring
groundwater for ten years. Four times a year

we sample 76 monitoring wells. We have néve

- = Tae et b
b =

had any groundwater contamination. The
penalties that have been assessed, which is
different than penalties that have been paid,

the penalties that have been paid were
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"primarily for paper work problems that because

of -- and without trying to make excuses, as

bhuck s;id, the reguiations are coming down so
quickly at both levels, the state and federzal
levels. We must comply; we-are regulated by
both.

In terms of those not paper work-
related, we were finally relieved of those
penalties. Where they are still pending, none
of them are charging harm to the environment

or our employees or those 1iving around our

om
=

facility.
BY DR. FORD:

Q. Mr. McDermott, the facilities that
vou mentioned, Magnolia, and later you talked
about lead.

A. Right.

Q. Would you care to comment on whether
or not you think there is any danger to
citizens of Ouachita Parish as this

controversy in North Louisiana unfolds?=

o i e
337 ety R

A. Right. I am really‘glay'}ou
mentioned that. I don't come from a technical

background but from what I understand, those

lead contaminated soils have been
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characterized as nonhazardous by the
Department of Environmental Quality, by
namely, U.S. EPA, by our chem{;ts at the site,
et cetera. It is within our permit there to
accept nonhazardous industrial waste, so
adding those elements together, I have some
degree of assurance that they can safely be
managed at that lamndfill. What I think is
interesting is that those soils are coming off
a playground in a black neighborhood in
Dallas.

Now, where should that lead be? In a
safely permitted landfill? Or in the
bloodstream of those kids who have no place
else to play? I think that is an
environmental racism issue, and I think that
is the system working correctly, and I am
curious to see soﬁe of the political
leadership in Louisiana and the town of Monroe
to speak up for that.

Q. But they are more likely to say .iti--

L T .

should be in some safe landfill in-Texasfn
A. Well. That is fair. We can call it
interstate issue. From what I see, there are

some subtitle B landfills in the State of

SYLVIA C. PASTRANO, INC.
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4Texas who also have in their permit that they

1
2 can accept nonhazardous industrial. EPA put
- 3 _ihat“contract out t; bid._“We g&d*;;; ;ome
4 Texas people bid and some Oklahoma companies
S| bid. We have people low bid. That is
6 commerce at work.
7 MR. BAKER: Constitutionally you
8 can't stop it.
9 DR. FORD: You are the lawyer.
10 MR. KUTCHER: All right. Go
11| ahead. T
12 MS. MEYER: Whether it's lead or
13| what, that facility has been operating for a
14 number of years to accept nonhazardous waste,
15 and been operating well. .It has received
16 probably similar waste in its life and with no
17 threat to the residents that live near there.
18 This is really more of an emotional issue for
19 those iqdividuals because it's a large volume, -
20 and feel it's wrong that it's coming from;
21| Texas. 1It's the State of Tgxqsf_ - ‘
22 they ;ake care of their oﬁn w%giﬁt?i31>
23 happens in every state of the union. I am
24 sure Chuck can respond to that but, because we .
25 operate in all S0 states, there is always a
SYLVIA C. PASTRANO, INC.
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tendency, it doesn't matter what state you go
to, to want to put up barriers around your
state. The importation of waéle is always
controversial issue, whereas the exportation
of waste is never discussed.

MR. MCDERMOTT: Right. I am sure
we take large volumes of Louisiana's hazardous
waste that can only be treated by incinerator
to Port Arthur, Texas.

MS. MEYER: That facility is
permitted to burn PCB waste of which we have
no facility in Louisiana to handle PCB waste,
too.

DR. FORD: We appreciate that,
too.

MR. MCDERMOTT: That is where
leadership comés in.

MR. KUTCHER: The next speaker is
Robert S. Miller. Mr. Miller represents
Rollins Environmental Service which operates a
waste management facility in North Bafo?
Rouge.

DR. MILLER: I am Robert S.

Miller, president of Market Research and

Issues Management, a waste management facility
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located in Baton Rouge, which is a consulting

firm for Rollins, and I prepared the response

to thé }T questioﬁs fo} Rollin;, and I héve
participated in five hearings in Louisiana of
the clients associated with these dissues, and
I have an ongoing relationship with Rollins
Environmental Services with regard to its
community response program, so they deemed me
as the most appropriate person.

Unlike the previious speaker -- 1 iust
left his colleagues in Washington. I was at
the hearings regar&ing the radiation issue for
Congressman George Miller of the House
Interior Committee -- I have not had a chance
to be with you the last two days. I am sorry
I did not. I think the balance of the issues
discussed here are significantly more
important than the ones discussed here in
Washington. Why does'nt it surprise me?

MR. KUTCHER: The Peter Principle

a -~

at work. ' iz e T2 s

DR. MILLER: I have distfibuted -=—-

I promise you I will not read -- 20 pages of
the statement. Dr. Ford has heard me speak

before and his eyes went wide like this at my

.
for eyl

A
-
L

L4

1

4
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ability to believe rattle on. As 1 was
saying, I would like to very briefly go over
the materials that we provided.

Rollins operates.three principal
facilities in the United States: One is in a
township in New Jersey and another in Deer
Park, Texas outside of Houston, and one in
Baton Rouge, Louisiana. The facilities in New
Jersey and Texas are in almost exclusively
white neighborhoods. The facilities in Baton
Rouge imported by predominantly black
neighborhood; and I have the specific
information I will discuss regarding that in
terms of very detailed demographic analysis we
have done up there in community patterns over
the years.

But I just want to reenforce probably
what you heard the last two days. I had the
privilege of working with the Louisiana
Chemical Association in preparing their

statement and we went over in some detail the.

2,3
3 -
PORIN 4

R
P

siting criteria that companies use in making
determinations, and those same criteria that
you have heard many times during the 1last two

days of testimony applied to us, as well as
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well as sound business practices which are

totally color blind and not driven at all by

any kind of racial ageQda.'and I c;r}ainly
find that approach to be repugnant.

I wanted to.give you two pieces of
information before I talk about others thing.
One is an association with the North Baton
Rouge Emergency Response Task Force we are
involved with. What we are going to be doing,
a consortium of 14 companies, developed an
emergency response capability in the northern
portion of East Baton Rouge. Twenty sirens
will be installed throughout North Baton
Rouge. Each siren will cover a two-mile
radius and will automatically warn citizens in
the event of an emergency. Two or three
sirens will be (unintelligible) adjacent to
the Rollins Plant.

Secondly, a new computer based
automatic dialing phone system will be

installed to cover the same industrial.

-~ X o rchE
- e

In the event of emergency, ré;igents w
phoned immediately with emergency
instructions. The calls or special message.

Then we are also working in conjunction with

N SRR
ould be T

P
et
Gt

N
3

ey
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these 14 other companies in terms of education

program.
I am going through this because as

Rollins is basically the size, to put into

perspective, it will fit in the parking lot of

most of the major chemical, industrial

refineries in Louisiana. It's a very small

operation. The Alsen Center, Linconln Heights

areas that it borders that it's close to is

surrounded by 14 industrial -- major

industrial plants. It's bordered by the large

municipal landfill swamp, a Superfund site,

Petro Processors, a paper mill and whatever it

is the residents of Alsen will discuss. They

live in a highly industrialized area and
Rollins committed to be a full partner

participating in the development of credible

programs that will assist those neighborhoods.

As part of doing that, we have made
very very strong commitment over the last
three years since I have been working thg;gi

A g}

interact with people of Alsen comﬁuniﬁy. -We

provide funds for food bank for senior
citizens, ongoing funding for the community

action, for environmental organization which

a

2

Oae
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it e : 1 fﬁ a local board of-community citizens that

2 meet, just not on environmental issues, but a

3 whole range of social and qﬁhlity of life

4| issues affecting these three small

S| communities. We contribute«funding and

6 resources supporting job fairs -that are held
7 in conjunction with KQXL, a local radio

8 station. Also contribute fund and resources
9| for health fares, health screening and

10| monitoring. L TSR . LT .

.= .
o T — -

11 In addition we donate food 16?§r3vid';

. [ —

12 Thanksgiving and Christmas parties ior;seniofia“

13 citizens, and we have a very strong and a very
14| special relationship with the Alsen Headstart
15| Program. We are constantly doing things. We
16 strive to involve our staff with children

17 there. Including black history workbooks to
18 area schools. Ve make improvements to parking

19 lots at the Alsen churches. During a recent

20.
21 ]
22
23| neighborhood schools. ‘ ;
5
24 We don't really talk about this very - {i&
. ‘.a’;,;:-t
k]
25| much, but when Mrs. Robinson interviewed me, =
3 W

¥
i
!
|
1
i
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she was particularly interested in these kinds
of activities. We think these are thing right
things to do. We do this ﬂ;cagsehwe want to
be a responsible citizen. We don't think that
we need to do kind things for others, we don't
feel any kind of responsibility on us to act
according to these regulationses and these
laws. We think these are the right things to
do and want to be a very active participant in
the Alsen communities.

In addition to these direct person to
person programs that we have been operating,
we also have some broader programs which are
targeted primarily towards children and
primarily towards more disadvantaged children.
The first of these is Operation Red which is a
program at local elementary schools that
teaches children about recycling and drug

abuse. What we do is in conjunction with BFI

and ALCOA, we set up collection centers at

thes schools and the kids br1ng cans to_the~
schools and BFI hauls them to ALCOA and ALCOA
recycles the cans, and there is money. We
provide the underwriting funding for all of

this. Twenty-seven thousand children that

SYLVIA C. PASTRANO, INC.
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we are a8 cosponsor of the program which allows
14,000 fourth and fifth grade students go to
the symphony and -participate in the arts and
those kinds of things. The program I am most
proud of is the Blues in Schools Program.
Where we are very fortunate in Baton Rouge to
have one of the (inaudible) nation's Blues
Festivals. What we do is, when we look at the
demographics of this, it really does not go
out the community. What we have done
essentially instead of an outreach program, we
are bringing blues artists to schools,
primarily minority neighborhoods, primarily
the areas around Rollin; where kids would have
a chance to interact with those artists and
perform at the Blues Festival.

In addition to this, Rollins adopted

a high school, and we have approximately one

Channel 9, a CBS affiliate in Baton Rouge., a
major sponsor of family works television

series, a series of vignettes and be specials
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promoting family values and the like.

Further plans are underway at Rollins
to develop a travel environmentgl classroom
which would be an 18-wheeler rig housing the
theatre for a class of 36 students. We will
have a movie that teaches about our
environment, recycling, explanations of where
this waste comes from, technology disposals.
Hands on exhibits, displays that teach about
the environment. This program will travel to
the schools, environmennal expos, libraries,
visitor center, the Rollins Plant. And so we
are making a very strong effort to communicate
to be available and participate and have one
of the most open facilities in the country, in
terms of trying to give people a tour when you
want to go out there.

I wanted to put those things in the
record in terms of we are making a very strong
commitment. We don't talk about a lot of

these things a lot but we have been asked:_ _

specifically to comment on these thfhgs.

Let me talk a little bit about
permitting. Rollins has gone =-- is in the

process of a six year going on seven-year

~
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exercise in receiving a final operating

permit. For the first three years 6f that

exerci;e, the profe;sional_glaff of the
Department of Environmental Quality reviewed
every aspect of Rollins operation. Its
compliances, the geology, its technology, what
we pfopose to do, what it is doing, in some
detail. The result of that three—-year
investigative —— and I would not characterize

it as adversarial. I would certainly

characterize it as rigorous analysis what” we :

-

e e
5

wanted to do resulted in the issuance of =&
draft permit by the DEQ staff. There was then
two years of -- I will characterize --
adversarial adjudicatory hearing that
followed. That where every semicolon, every
aspect of that draft plan developed by the
DEQ's own staff was subjected to the most
rigorous challenges. |

After two years of that evaluation,

the hearing officer selecteﬁaipgépgndéhi

Rollins selected by Dr. T;mélgghfﬁied
basically —-- and as a matter of fact, provided
everything that was in the DEQ's staff's plan.

Following that for 18 months, the DEQ, Dr.

3
Ly 2, KA
0 e
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Templet had the recommended permit by the

hearing officer under review which resulted in

a final draft plan being issued, I think it's
in the first quarter of 1991. That plan
itself is new now being looked at in terms of
clarification of technical operations and
typographical errors and the like. I go
through that by way of sayi£g and probably in
my experience, in 20 years I have been
involved with these kinds of companies,
Rollins has been subjected to probably the
most intense scrutiny and evaluation of its
operations of any corporation I have been

associated with and I have been associated

with most of the corporations that I have been

involved with Louisiana Chemical Association

here and in other states.

One of things I feel very comfortable

about is we were subjected to tremendous

scrutiny regarding the IT issues, and we spent

a great deal of time. Much of the materials-
am presenting to you today are materials fﬁat
we generated, specifically for those IT

hearings and they were accepted by and

approved by the hearing officer in the
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district. court and prepared by people wﬂo have

been accepted as experts in adjudicatory

hearings and in fede}al aistrict courts as
experfts in these matters. The importance of
this is that we have I think the most
stringent standards iﬂ terms of the net effect
and net contribution we have to our 1local
regional agd state economies, environmental
orientation and programs. And we also fill a
very, very important role. As part of the
Superfund Bill, there is a provision called
capacity assurance which is detailed right
along quite a bit in that report. It's very
important. It is the intent of Congress that
states permit waste disposal facilities that
will take care of the waste generated in their
states so that new Superfund sites do not
develop. Rollins is the state's =-- is the
central part of the state's capacity assurance
plan. Without that assurance, the staté is
Superfund dollars to other sites. So it is
very important that we have this, and it 1is
recognized by Congress and it is recognized by

state government and the like that Rollins
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plays a critical role, not only in the state’'s
manufacturing complex, but also in terms of
remediating existent problems. Looking at our
economic contributions, we took every company
in Louisiana that is our customer and we found
it by their zip cod; and then we looked thenm
up and demographically found the employees
thgat work for them. We found that 60,000
people are employed by companies in Louisiana
that use Rollins service;. If there wasn't a
demand. for our services here we simply would
not be here. It is very important that there
is a credible, safe reliable procedure to
dispose wastes here and that is our role.

I have detailed information about our
payroll, our net contributions. I will be
glad to go through those things if you would
like. The other thing I wanted to emphasize

size also, 1is we hired R and W Russ and

Aassociates, one of the state's and nation's

most distinguished real estate appraisal land ..

ey
-

and economics consulting firms to look a2t a

differential effect of Rollins operation on
housing values proximate to the site.

On page 18 of your report, there is a
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rather detailed description of how this was

done. Basically looking at sales, since these

sites since these subd1v1s1ons were created.
What happened -since Rollins was there since
1969. And they took similarly situated
controlled.subdivisians that are similar in
every aspect except they are not proximate to
a hazardous waste site. And look at what
happened at housing values. Again in your
comment on page 18. The conclusion of Russ

and his associates was there was no indi::;.a'cfi“‘o';;'i
based on the above research there has been a
diminishing of property values within a one
mile radius of Rollins Environmental Services
that could be attributed to the proximity of
the plant. In fact, new houses are still being
constructed in the area. 75 percent of the
people that live proximate within two miles of
our facility have moved there since the plant

opened its doors in 1969.

s ..;'-..
L]

= AR g‘%

Our payroll is six m11l10n dollars”a

~ =E,

o SH ¥
o s
- T

year. Our employment practlces.
whole section here that deals with all of our
economic impact, input, output and our rules

models. I could talk about that. I am sure

1
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you have heard a 1ot of that today. I will be
glad to answer any questions.

MR. KUTCHER: Théﬁk ‘you.

DR. HICKS: I have lots of
questions but I am going to confine it to one.

Q. In the statement, there is a comment

here about the human cry of the residents in
that area because of illegal dumping of
radioactive materials. I would l1like to hear
vyour comment about that, but I want to also
let you know that I know about Rollins very
well because I work at Southern University, 1
know that area where Rollins is located. I

have seen it expand, and I could describe =a

bunch of other things that may be a problem,

but I could. I know that elementary school
that is there. ] know the people who live all
around in that area. I have some sense of the
income of those people within that area. I

know something about their criticisms. I know

we have them often on the campus and can =

L
~ w
-V;!

hardly stay there. But my concern is abouf
that particular situation, if you can help me.
A. Certainly. Since 1981, 14 Department

of Energy facilities around the country have
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shipped .hazardous materials from their weapons

nuclear sites to 11 companies around the

country. kollins is bne of those co&panies.
The way the system is organized is that the
Department of Energy contracts with certain
companies to operate weapons plant or the
Savannah River, Oak Ridge, laboratory,
whatever it might be. Those contractors work
under the supervision of NEPA, the Department
of Energy and their rules and regulations.
Rollins entered into a contract in 1981 with.
Department of Energy and various entities. If
was very clear in that contract that we are
not permitted to take radioactive waste.
There is some naturally occurring radiation in
materials, and there are certain exemptions
from that rule, but basically -- Brazilian
nuts, for example., have a lot of radiation.
And we have been very clear from 1981 until
1987, constantly advised the amendments to the
contracts that we were not permittedlg;nafhr
radioactive ﬁaste.
In 1987, the Y 12 Plant in Oak Ridge
started shipping Rollins materials that were

slightly -- with diminuous amounts, very, very

cept ik

L o0 SRR
‘f, TRE LA, B
1] CVlak 1 v

o

¢
&

S
o

1
UNNE )
0

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (S04) 831-8713

1

[

'"a}}.
b

el is

¥
i



10
11
12
13
14
18
16
17
18
19
20
21
122
23
24

25

704

small amounts of special nuclear materials,
enriched uranium 235. There is no cutoff on
that waste. In other words, there are various
cutoffs that Martin Marietta used. They cut
off of 32 peak off curry (phonetic) which is
ten percene of the 38 percent of the 1imit
that the Department of —-- NCRC establishes.
The issue is not that we took waste that is
radioactive. The issue for us is that we took
special nuclear materials. How did that
happen? I have just —- this morning I heard:
the president of Martin Marietta publicly
apologize, and Martin Marietta Systems,

publicly apologize and take full

-responsibility in the hearing before

Congressman Miller.

So, what my best understanding, I
have that testimony with me. I have our
testimony, testimony of representatives of
Chemical Waste Management that received some
of the waste from Carlyss fagi}ity. I doq%L
know if you were there, but séme other "
companies. And I have their testimony.

Basically what happened is Martin Marietta was

so concerned about the 32 peak off curry
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cutoff, which is the radiation level cutoff,
2 that they really didn't take the time to
B 3'_Jhd2?;;;nd ;; just ;;d not know- th;itgiey
41 could not -- even if the most diminuous
5| amounts, one atom of U 235.,-<. that is what
6 they shipped.
7 To further compound the problem, o
R 8 their own -- their interpretation of the
9| Federal Atomic Energy Act of 1954, they
10 deleted information for technical analysis
11 sheets subm1tted to Rollins a; part of the.
12| waste data sheet, that would 1nclude th:wé
13. information that U 235 was in the waste. T
14 reason why that information is deleted is part .
15 of national security.
16 If you know what is in the waste,
17 can reverse engineer to find out what the
18 process 1s and to what degree the material
19 enriched on and on and on and on. That was
20 the reason. 1 was explained, and I
21| understand, is that the securi‘_t;‘-:?,-:si'd:;.; %
22 Martin Marietta knew that th1n;i'wi£9~kp_fs
23} whited out, but the environmental control
24 side, the people responsible for waste
25 disposal did not know. -

n

he

you

is

i
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So, Rollins receives approximately
5,000 tons of waste. We don't know how much
of that was contaminated with U 235. To put
it in perspective, we took 5,000 tons of waste
over an ll-year period. Last year alone in
our three facilities nationwide, we took
200,000 tons of waste from all sources, so you
can see 5,000 tons, over one percent less than
one percent of our total what we are doing.
What the Department of Energy did is they
said, okhy, let's assume that all S,000 tons
of waste that Rollins received was
contaminated to the maximum point we found in
any of the waste. We don't know if some of
the waste came from nonradioactive control
areas. They don't have information on it.
Let's make the assumption that if all of that
5,000 tons of waste received by the Rollins
plant in three sites, not just in Baton Rouge,
was contaminated amount. What was the net
effect? We assume that it's destroyed,
incinerated all at the same timé. What
happens with waste is it's blended with other
things for technical reasons in terms of burn

Tates or whatever. It would be highly
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unlikely all of that waste would be destroyed

all at the same time.

ﬁ In other w“ord_s, it would be d~i11..1ted "_
in other waste. The computer modeling and
they hired LSU to do_the same thing. Every
university professor in Louisiana is making a
lot of money studying this right now. But
they looked at that and have done two studies
that have been completed, and basically they

found that the maximum exposure to a worker

would be one tenth of one percent of one - -

milligram which is == 1 flew from Washington s

to Baton Rouge, I think that they calculated

that I was exposed to 40 milligrams of
radiation. You now have as much information
as I have.

When Rollins found out that we had
received some waste U 235, what happened is a

couple of these sheets, thousands of pieces of

Paper were not whited out. They had that..

»i,

only one site was implicated in providing the

R

U 235, the enriched waste. Subsequently the
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from radioactive controlled materials. Does
that answer your question?
DR. HICKS: Thanks. You dumped

it, though?

DR. MILLER: I am sorry?

MR. KUTCHER: It was received?

DR. MILLER: I think I explained
that.

MS. ROBINSON: I just have one

question to follow up on that.

Q. Were any special procedures put in
place to insure that that does not occur
again?

A. Yes. As part of this rather
elaborate permitting process that Rollins has
gone through, we had on our own volition,
there is quite a bit of controversy, quite a
bit of concern in Louisiana concerning
radiocoactive waste, primarily the refining
aspect of it, refining process aspect of it,

but we had been in discussions with the Dgévﬁyft

- T

¥
PR

terms of establishing regulations right éf:tie
time all of this happened. And we established
procedures and increased monitoring and more

communication with waste generators, not just
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for all DOE but all waste coming into

Louisiana to make sure this doesn't happen.

fhe important thing and I want to

stress this. The thing we have been concern
with from day one is,..is there any risk to
anybody's health on the basis of what has
happened. The independent experts deal with
the contract itself and others have conclude
there is absolutely no risk. Does that
assuage people’'s concerns? We talked a 1litt
bit about fear and whf? I don't know. I";’
think that is one of the reasons why we have
been so open about talking about ‘this and
taking leadership position in trying to find
solutions to these problems and working with
DOE, is that we know the only way that we ca
deal with that fear is to be open and honest
and very aggressive in solving this problem.
MR. KUTCHER: Thank you, Dr.
Miller.

Our last speaker i%mLionQJé

tr
- - -

s

Mr. Bailey is the manager of énv}ronmen
affairs and safety for the St. John Project
for Formosa Chemicals. For those of you .tha

have been here for the last couple of days,

ed

d

le

n

t

we

.....
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have heard a lot of people speak about tﬁe
Formosa project in St. John the Baptist
Parish,*énd we welcome Mr:whgyley:s comments.

MR. BAILEY: Before we begin, 1
would like to express my appreciation to the
commission for allowing me to speak on such
short notice. Thank you.

My name is Lionel Bailey, and I am
employed by Formosa Chemical and Fiber
Corporation as the environmental manager for
the Formosa Wallace site. Some times it's
hard for me to separate myself as an employee
from the community of Wallace, for I am also a
resident of that community. In fact, my dad
purchased the Wallace post office and 1 have
lived there at that location all my life. My
present home is exactly 1.1 mile from the
proposed Formosa site. When I mentioned my

dad purchased the post office in '68, that in

itself tells me of a dying community from two

SFLER

post offices to one. From two districts»wiﬁhﬁ

Now, there is not enough voters on the west
bank to have one district. But by the next

election, our council would have to seek votes

SYLVIA C. PASTRANO, INC.
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on the east bank to help make up his district.

In my lifetime, I can reflect on, once a

thriving west bank, now £o a dying w;st bank
with any industry locating there.

Within this presentation, I will try
to speciate the two ——- Formosa and the
community. I am the first and the only
employee to date for this project. I have
been an employee for approximately 18 months.

Previous to that I worked for consulting

e

=

. AT

-

firms, DEQ, and industry Wwith 17 vyears of ~ e

environmental experience.

Prior to Formosa locating in Wallace
and Point Coupee Parish, the local politicians
that represent these areas, not all white, 1
am sure, went to Taiwan to visit similar
facilities. Their responses were
overwhelming —-- We want Formosa.

In addition I visited Taiwan and

spent one month and two days there. As an

in Taiwan and the commun1t1es that surround
this facility, I can say with no reservation,
if Formosa spends half the amount of dollars

in the community of Wallace, wWe will have
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3324 N. CAUSEWAY BLVD. (504) 831-8713




o~
~3

10

11

12

13

14

135S

17

18

19

20

21

22

23

24

25

712

reality.

Issues mentioned yesterday regarding:

dioxin and chloroform, no ldcal jobs,

advertising across the nation for this rayon
plant, and preservation heritage. Need to be
brought up again; however, with facts given.
Often people get perception and reality
confused. Often what is real is not real --
only what one perceives to be real.

Here are the facts. Hiring locel
minority -- If there is no commitment by
Formosa to hire the local minorities, then
excuse me for being white. The reality is
Formosa at this location intends to have 1,000
employees. Unlike what I have seen in my
previous work experience, certain criteria
will have to be met. Most of the in plant
jobs would reguire an individual to be tested
and score a 10th grade level reading and math
skills -- unlike what I have seen in the past.

There is a remediation program estab}§§heégw

> TR
~DEER
FELDE T

with the local school system, JTPA andithgi
local parish governing body that will aid
individuals to get to that level. With a

similar program in Pointe Coupee, Formosa has
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[ S—

hired 155 local people, only one outside the

parish line because of needing instruﬁentation

———— —— - — -~ e - —— ———

skills.

Pollution and information of dioxin
and chloroform: Yesterday Mr. Fontenot
indicated public pressure forced the evolution
of an Environmental Impact Statement, and this
is a first for Louisiana. Briefly, the
Environmental Impact Statement is a third-
party document required and directed by EPA
when a project of such a magnitude has a
significant impact on land use.

The purpose of an EIS is to provide
full disclosure of the proposed action and its
associated impacts. The EIS is a tool for
public input into the decision making process
of a permit issued.

Based on available information to EPA
regarding Formosa's plans a joint decision was
made with Formosa to assist in the development

of this EIS document. - - e TTET

- .
ey
e

The EIS evaluates alternative
technologies, environmental impacts, reviews
existing environment, reviews air quality,

reviews land use/productivity, reviews

i 22
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cultural resources, evaluates social
economics, reviews global issues, and reviews
cumulative impacts. T

Once the documents are completed
after the public input, EPA makes a decision
to either issue, deny or issue a permit with
various constraints and conditions.

This EIS process is part of the
National Environmental Policy Act, (NEPA),
which is more than a procedural policy. It's
a federally enforceable document.

Prior to obtaining any permits,
Formosa is required to do‘a comprehensive
assessment of compliance with federal
regulations. This assessment requires a
complete analysis of our proposed facility
against numerous environmental statutes and
regulations.

It would be ludicrous for Formosa or
any industry to spend the millions of dollars

necessary to do this assessment without -

- - 2 2L
intending or complying with federal and state

standards.
Unlike what Mr. Kip Holden mentioned

yesterday —-- being able to close facilities.
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My previous experience with DEQ has allowed me

to see this happen for noncompliance

industries. There are various options that

can be exercised by either the stating
agencies, EPA, or local.citizens.

Formosa's air emissions are going
through what is called a PSD review --
Prevention and Significant Deterioration. In
this review, an industry's potential

pollutants are reviewed against federal and

e e

tonnage. Not only that planned facility.is

evaluated, the surrounding existing facilities

exceedance of a potential pollutant when
compared to the nearby industry, a permit
won't be éranted.

Yesterday Miss McDade -- or actually
this morning -- asked a question about injury
involving a policing type atmosphere if where

Formosa is going to locate in the Wall

area. There is something called-R1‘
Environmental association. It's made up of

about 20 industries. This is where you are

state standards based on percentage production -

as well. Should the planned facility cause an .

SYLVIA C. PASTRANO, INC.
3324 N. CAUSEWAY BLVD. (504) 831-8713

i




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

716

same type of pollutants, and we spent over
$28,000 to join that organization.

- The existence of chlLrJf;rm and
dioxin, this is another untrue statement and
if anybody wants to review the data that
proves thi;, you can contact us. If there are
any scientists in the house, you know in a
rayon facility, chloroform and dioxin are
formed when elemental chlorine is used for
bleaching process. Formosa has spent over a
million dollars on what they think is the bes't
available control technology. Analytical work
done on this demonstrated technology indicated
there won't be any chloroform or dioxin
generated. The dioxin and chloroform levels
have been determined to be below the detection
limit as reviewed by some of the best U.S.
laboratories.

Advertisement for jobs around the

nation for this rayon plant -- another untrue

statement.
Pplants are located to fulfill thatrpdr;§Cu{:&
facility's needs. We have plants in several
states. No advertisement has been done for

this rayon plant cause we don't have permits.

(R
T
e
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Preservation of the heritage. This

is where my heritage is as well. Let's talk

Here in Wallace you won't see

about herit;ge.

a typical rural aresa. This area is poor and
underdeveloped -- no ambulance service. You
can't afford to get sick after eight o'clock
at night. No sewerage system, a poor school
system, one grocery store and poor drinking

water quality. This area once seen, one will

say, yes, this is the way it -was a hundred

years ago and by God, nothing has changed.

-
e

12

13

14

1S
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21

22

23

24

25

and surround. After seeing how other

communities, we initially thoushf

community was not a good idea.

survey. We explained the idea to the

Prior to purchasing river front and

right of ways up river from the actual Wallace
Plant site done merely to access deep water,

we conducted a survey in community of Wallace.

Again, we had a concern. The

concern was based on perception. What will be

perceived by the media. Formosa is building

To better understand what the

community was thinking, we initiated this
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community and our plant coexistencing and how
there is a perception to preserve your
heritage. Ironally tﬂ;";;§;;;§§"§T¥;n by 99
percent of the small community -- 18 houses,
ten mobile homes, one. .small church and what we
used to call a society hall, the response was
"I want to get out of here, sell and move to a
better community."

The news media, the outsiders and the
one percent of the local population has given
an erroneous message. .The facts are just the
opposite. The people in living in Wallace and
the entire west bank of St. John want and
welcome Formosa only to have a more realistic
community and not to think of reality only
when you cross the river.

Formosa has made a commitment to
environment in Baton Rouge. Let the record
show Baton Rouge has an excellent
environmental history, and the Delaware plpnt

is now used as a model plant in that‘statéiwﬁ

Eiad il

SN .-

The Baton Rouge plant also has been invo'lv‘ed)~
in voluntary actions to assist the city and
DEQ on high ozone problem days.

Formosa has shown this kind of
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commitment to spend dollars up front for this

proposed Wallace facility to make sure we

install pollution cont}ol-devices so as to
have the advantage over competitors. For we
know noncompliance penalties aims at
eliminating the incentive to pollute. You pay
to solve the problem and you pay for causing
the problem.

We at Formosa realize that pollution
is not an expected by-product of production
and with the use of the Best Available Control
Technology, this would clearly be demonstrated
in Wallace.

In closing —-— but I have a few other
things. In closing I want to say again, let's
make certain pa;ticularly in the Wallace case
that perception is not viewed as reality. As
an environmentalest, it concerns me that each
emotionalism and subjective statements. carry
more weight than thorough objective and

e e L
critical scientific analysis. - Ifs.this):

continues, we won't ever attain commdhwgb
bettering health for our citizens. I am of
the opinion, that if reasonable and

scientifically sound procedures are employed
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in quantifying the risk of the environmental

hazards, Louisiana will continue to enjoy the

benefits of histories and communities

cqexisting.

I have a crude videotape that was
prepared just yesterday afternoon by my wife.
I say crude because we are not a Dow Chemical.
I would like to have this played so I can give
vyou a pretty good understanding of what the
community of Wallace looks 1like. This is the
batture or the front of Formosa's site. This
is Formosa's own land used primarily for sugar
cane. In the background, you see a fence, and
that fence surrounds 40 acres of the actual
plantation site. Because on the NEPA Section
106, we have to somehow preserve or mitigate
destruction of that particular site.

DR. FORD: Is that still Wallace?

MR. BAILEY: That is all of
Formosa's property and the River Road right
there. Most of that 1land still~farme

- JPoes ogn BT
sugar cane. R

MS. ROBINSON: Do you show where

the plant is going to be built?

MR. BAILEY: That is exactly where
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it will be built. Beyond the fenceline toward

the railroad tracks.

" Ms. ROBINSON: But across the
street from homes?

MR. BAILEY: .. - You-will see a few
homes are upriver from'the site. What you see
there is the plantation site itself, the
caretaker's home and the old company store.
Based on the NEPA process, we can't go in and
tear this place down. What she really gave me
was a good showing of that plantation sife:
For security reasons we had to put in that
fence. A lot of historians were going to the
property once it was sold, and it didn't have
a good security system. And we are moving
some of the historical pieces of property.

MS. ROBINSON: Obviously there 1is
a split in the community on this. Some for,
some against?

MR. BAILEY: 99 percent for anq one

percent against. Unfortunately=thg,dq§r
- SRE S o€t

Lt
dpae mer

percent against Formosa is merély bec
negotiations for the buyout of their property.
We had planned on purchasing 1800 acres o.f

land. We had purchased everything except 37

t
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acres.

MR. KUTCHER: ' While we are looking

at thi;T wa do you respon&"to ;hat wa; talked
about earlier this morning about offering the
front end and the back end and making
everybody keep the middle?

MR. BAILEY: What I would like to do
is get into it a2 1little bit later.

DR. FORD: Only one land owner
holding out?

MR. BAILEY: Three. You will see
the building Mr. Greene alluded to this
morning as being the first black school in St¢t.
John Parish. ] am 40 years old and, as long
as I have been living, it's been called the
Society Hall. It may have been a building
where blacks were taught, but I don't know.

MS. ROBINSON: How many residents?

MR. BAILEY: In that particular

area surrounding we have 18 homes, ten mobi;e

homes, one church and one society hallsys

2% .
=

MS. ROBINSON: And all of the ‘people-.

agree with the exception of three people that
are holding out? .

MR. BAILEY: And only holding out,
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as I mentioned, because of the purchase price

2 of land. Thfs is River Road, pretty much
mg—_*—gw;:;;;;qu ev;ry day.~mThatﬂigﬁgzgiiE;}ard.
4 DR. FORD: Highway 17
5 - MR. BAILEY: ... No, LA 18. That
6 street is right adjacent to our property. You
7 just passed  Mr. Greene's house. That is right
8 adjacent to Mr. Gréene and a few other
9| people's home -- the wooded area, the wetland
10 area. This is our bridge‘to Powhere. As a
11 matter of fact £he contract is going to be:121;
12 out next month to buy the land on the west
13 bank for the down ramp. The east bank 1is
14 completed.
15 MS. ROBINSON: Is the total
16 community moving to one specific location or
17 people just going different directions?
18 MR. BAILEY: Just going in
19| different directions. That is the school, the
20 old abandoned school we pu;chased as well.
21 _MR. KUTCHER: Anyth.%jggqusg;‘q‘},ef‘:::;o
22. here diff;rent than what wha; ;;xﬁg;gdf%:§5h>i
23 MR. BAILEY: No. You can stop it.
24| BY MS. ROBINSON:
25 Q. There has been initial support for
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the plant being there, initial support by the

community?

A. Yes. Let me explaih something in
that video you saw. The Whitney Plantation
and upriver you saw the community of Wallace.
Initially when Formosa purchased the Whitney
property, they had to seek propertf upriver
for deep water. And in purchasing this
property, Mr. Greene talked about the zoning
this morning. In purchasing this property, we
purchased it with the plantation s;te, and we'
purchased batture river front and Tight .of way
out back upriver to a street called Seventh
Street so we can have access to deep water.
And I explained to Mr. Andre when I first got
hired in Formosa. In a public hearing, I can
defend the restoration of the Whitney
plantation site because is part of the
Environmental Policy Act and federal law, but
I could not defend buying property on both

sides of the community of Wallace withou:

- ZEes
vy
P a2 -

offering or giving these people fﬂ;-opt1on to
sell because it will be perceived as
surrounding a poor black community. After

some talking, I convinced them to let me do
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this.survey, and I went.in and did the survey,

and 99 percent of the people of the commun1ty

want to sell, want to get out.

Q. Can we get the result of the survey
you conducted? il saEsnTe i £ s - ”

A. Yes.

Q. How long have you been employed by

the company?
A. 18 months. -

Q. Okay.

A. The question you asked earlier abo t

i Y

W

™

the land sale, we had three different
scenarios. When we purchased the plantation
site, we paid six thousand dollars an acre,
and that is because the owners of the
plantation site gave us a hundred and 30 acres
of the batture. Upstream there was one price.
If your land does not come to the River Road,
we paid five thousand dollars an acre. If it

comes to the River Road, it was $5500 an acre

the river frontage by the 11néar foot.i

"( |
A
Rid

for deep water we paid $275 for it and, if you
had shallow water, we paid a hundred a foot.

The other part I want to mention is
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this morning you heard about the tax

exemption. Yes, the School Board gave an

induc;ment or encouragement to Formosa to
locate in the parish of St. John but no
different package. But it wasn't to the point
where we weren't going to pay any taxes at
all. It was a tax break where we would pay
only one percent of the total amount of money
used during the construction phase and, after
construction, we pay a full two percent. So,
we had to turn it over to the School Board
members, and they didn't understand the
process so they just reneged on the tax
credit. After a week or so, they decided they
would give it back to us after they got the
process explained to thenmn.

The other thing I want to mention, 1is
there was a question asked about environmental
activists this morning having meetings in the
community and not inviting the company.
there has been environmental activism in-the

-
community at Wallace. That is ﬁhfﬁthe';
community is sort of split as well, and they
have held meetings and not invited Formosa.

As a matter of fact I went to one meeting

SYLVIA C. PASTRANO, INC.
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where they had a press conference, and 1

wasn't allowed ¢to speaﬁ; They were addressing

’ 2
uﬁ#m"”wg-_tﬁem;;:T;;{gar; d;a;;:;;A impact sta%é:;nt
4| submitted to EPA. The draft and impact
s statement is preliminary and.incomplete. And
6 I went to the meeting.to shed some light and
7 facts on what they were actually saying, but I
8 wasn't allowed to speak. .
9 MS. ROBINSON: By the group?
10 MR. BAILEY: Advocates.
T 11| BY MR. BAKER: e ek
12 Q. Could I ask you a:-question on that? - |
13 A. Sure.
14 Q. In the statement and testimony of
15 Miss Walker yesterday she has two basic
16 points. One was that Formosa's manufacturing
17 process, as it has been described thus far in
18! an exhibit which she has —-- I don't know
19 whether you have seen it —-- will involve the
20 discharge of dioxin and chloroform intoc the
21 f Mississippi River. Is shesgpréfctJ'
22 A. That is very un:;u;:éi;feggﬁtﬁm~
23 chairman got this perception. Formosa is
24 small when it comes to upper line management.
25| My boss Mr. Andre works for the chairman. And

Tk,

7 b

b A

ad
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his thinking is that there is a technology out
there tﬂat would solve some of our problems if
we spe;d tﬂe money angmbﬁ& it: ﬁ;“spe;t over
a million dollars in Lindsey, Australia.
Whenever you apply for NPDS permit or state
water permit you have to do some analytical
work on your proposed discharge. We had
samples from Lindsey, Australia that we had

analyzed here in the states for those various

compounds, and they were nondetected.

Q. Have you supplied this information to

Miss Walker? R
A. That is a good question. The facts

are here. We have them at Formosa. Neither

one of the environmentalist activist groups

have approached us to do the data as it is.

Q. Have you been sued yet by them?
A. Not yet. ,
Q. The second statement is that Formosa

has had a bad compliance record, and you seem

to have contradicted that before. It sgyénn
formosa's chemical plant in Point Com}o;t,
Texas was recently assessed one of the

stiffest fines in the industry of the EPA:

$3.85 five million for violations of waste laws

oy
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R ¢

under the Clean Water Act. Its Baton Rouge

Louisiana chemical facility likewise has an

extensive history of violating its permits

through toxic releases, and was in direct

contradiction to what you.said—earlier. Would

you like to comment on that.
A. We have had problems at the Texas
facility. Formosa has purchased some old

facilities, and rather than shut the

facilities down, we have operated and tried to

solve the problems. ~§he:aksd*mentioned}?#§

i

shutting down the Deléwaré plant. It was shut™

down by the government. We went in and did
what was necessary to correct the problems,
reopened, and now its considered a model

plant. You mentioned Baton Rouge has had

excessive environmental problems. That is a
very untrue statement.
Q. Could you elaborate on it? You don't

have to do it here, if you could supplement

¥
b
()

helps our factfinding.

"

ay

A. Okay.

MR. KUTCHER: Okay. Let's see

if .~

..........
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have any questions?

BY MS. ROBINSON:

Q. What is your position there at

Formosa, what is your iob title?

A. Environmental and safety manager for
the proposed Wallace site.

Q. For the Wallace site?

A. For the Wallace site. In my
interview process with Formosa, I weas
interviewed for the Baton Rouge plant, the
Texas plant and New Jersey; and I expressed to
Mr. Andre I didn't want to leave St. John
Parish and I would rather live still in
Louisiana. He says, which would you rather?

I said, I would rather Baton Rouge plant. I
would take like that job, and hope to move to
St. John. Ironically through our negotiations
over a period of time, things got moving with
the St. John project and DIS got moving.

So, when I got hired, the day 1

-

started working, he said, looks Jikg thingé

~ oS
e . =

are moving with St. John, we need ysuf
assistance with the St. John project. So I am
involved in.

MR. KUTCHER: I think it was very

SYLVIA C. PASTRANO, INC.
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generous of Formosa to build a plant where you
weren't going to stay.

MR. BAILEY: I think so, too.

MR. KpTCHER: I know you are glad
to have made this presentation. I assume
there are no individuals who wish to make any
further statements for the record.

MS. ROBINSON: No.

MR. KUTCHER: So, what we will do
is we will conclude the presentation of the
live statements. As 1 indicated when we
started this process yesterday morming, we
would keep the record open for the submission
of written information until March the 16th.
Following receipt of all that information,
this committee will make a2 recommendation to
the United States Commission on Civil Rights,
will act on that recommendation, and we will
tell you what further action will be taken in
regard to this.

I want to thank all the*participtﬁtﬁ

ERRA LY RS

- awat L.
PSR

on the record for their participation, for
information they furnished, for educating all
of us on this process.

I want to thank the court reporter

T A T
*e g
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who has demonstrated a2 great deal of stamina

in the last two days, the staff for'the

commission: JoAnn Daniels, Faye Robinson,

Melvin Jenkins; and the members of the
committee for participating as well.
With that we will adjourn.
MS. ROBINSON: And thank the
videotape person.
MR. KUTCHER: Thank you all.
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